Design-Build Services for the
First 5 LA
Capital Improvement Project (CIP) - Phase 1
Request for Proposal (RFP)

RELEASE DATE: April 2, 2021

Design-Build Services for
First 5 LA Capital Improvement Project – Phase 1
Overview of RFP
First 5 LA has selected five Offerors from the firms that submitted SOQs for the Project
described below to submit Proposals pursuant to this REQUEST FOR PROPOSALS
("RFP"). By submitting a Proposal, the Offeror represents that it has carefully read the
terms and conditions of this RFP, including all attachments and addenda, and agrees to
be bound by them.
OWNER:
Los Angeles County Children and Families First – Proposition 10 Commission ("Owner" or "First
5 LA")
750 N. Alameda Street
Los Angeles, CA 90012
PROJECT:
Design-Build Services for the First 5 LA Capital Improvement Project ("CIP")
The CIP is scheduled to be executed in two phases. This RFP is only for the "Phase 1"
project ("Project").
FIRST 5 LA CONTACT PERSON:
For questions regarding this RFP, please contact Terrie Johnson, Contract Compliance Officer,
at tjohnson@first5la.org.
PROPOSAL SUBMITTAL:
Offerors shall submit the Proposal using our online system.
PROPOSAL DUE DATE AND TIME:
Proposals shall be submitted no later than: Monday, 04/30/2021 at 5:00 PM PT.
All Proposals must be submitted pursuant to the instructions below. It is the Offeror's sole
responsibility to ensure that the Proposal is delivered in the manner required in this RFP
by the Due Date and Time. First 5 LA reserves the right to reject any Proposals not properly
submitted.
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SECTION 1: GENERAL INFORMATION
1.1

General
1.1.1 BACKGROUND
First 5 LA — Giving Kids the Best Start
In 1998, California voters passed Proposition 10, which levied a 50-cent per pack
tax on all tobacco products. The resulting tax revenues were earmarked for the
creation of a comprehensive system of information and services to advance early
childhood development and school readiness within each county in California. In
Los Angeles County, the First 5 LA Commission was formed as a public entity to
develop and oversee various early childhood initiatives and to manage the funding
from Proposition 10. Since 1998, First 5 LA has invested more than $2 billion to
improve the health, safety, and school readiness of children prenatal to age 5.
1.1.2

PROJECT OVERVIEW

First 5 LA owns and occupies its office building at 750 N. Alameda Street, Los
Angeles, CA. The building is located on the historic Union Station Campus and is
part of an urban "District" subject to Covenants, Conditions, and Restrictions
(CC&R) requirements. The building is a three (3) story building with approximately
45,000 square feet of office space. Prior to the COVID-19 pandemic, the building
was fully occupied, with the exception of tenant space on the first floor. Currently,
limited staff is in the building until further notice. First 5 LA intends to fully reoccupy
the entire building as of January 3, 2022 and the Offeror will need to accommodate
for this in their work plan. Any work scheduled in any area of the building will require
coordination with First 5 LA. The second and third floors contain offices and
cubicles for First 5 LA staff.
The first floor contains an administrative area, a multi-purpose room for large
meetings, four meeting rooms, storage rooms, and an unoccupied childcare center.
The unoccupied childcare area will remain vacant during the construction of this
Project. Beginning January 3, 2022, any work scheduled in other areas of the first
floor and access from the administration area at the building main entrance will
require coordination with First 5 LA.
First 5 LA's desires to have Phase 1 completed by the end of 2021. The timeline
accounts for plan checks and permits. The Offerors should evaluate the RFP
requirements, including the reference documents included with this RFP, and
provide their best timeline for preparing the construction documents, acquiring the
necessary permits, and finish construction to complete the Phase 1 Capital
Improvement Project described in this RFP. The preliminary project value range is
$1.5 - $3 million. First 5 LA has retained MARRS Services, Inc. ("MARRS") as the
Project Management/Construction Management (PM/CM) consultant to oversee
and manage the implementation of the CIP, which was adopted by its Board of
Commissioners on July 12, 2018.
First 5 LA also retained Klawiter & Associates to develop a conceptual interior
design for remodeling the three (3) floors of First 5 LA's occupied space and to take
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inventory of the existing furniture. Klawiter collaborated with IMEG Corp. ("IMEG")
to finalize the project concept plan.
IMEG is the contracted architectural/engineering firm to complete the Design
Development for Phase 1 and Phase 2 of the Capital Improvement Project. For this
RFP - Phase 1 Project, IMEG prepared the design criteria, basis of design, design
development plans along with prescriptive specifications, which are provided with
this RFP, which along with any other reference material will form the basis of the
design-build contract. MARRS reviewed the documents prepared by IMEG and is
assisting First 5 LA in the procurement process and will oversee the administration
of the design-build contract.
The Capital Improvement Project
First 5 LA's approach to the Project is to strengthen First 5 LA's ability to effectively
execute its 2020-2028 Strategic Plan. First 5 LA took steps to align its internal
structure with its mission and strategy. Since the adoption of the CIP by the First 5
LA's Board of Commissioners on July 12, 2018, the conceptual interior design has
been updated to factor in the COVID – 19 impacts. This has been a collaborative
effort between First 5 LA, Klawiter, MARRS, and IMEG with MARRS and IMEG
providing review of the interior design updates prepared by Klawiter.
See Section 1.3.1 for the Owner's Program (Scope of Work) for "Phase 1". The
renovation work will be required to meet all parts of current Title 24 California
Building Code and other relevant planning, building, and environmental codes and
regulations as enforced by the City of Los Angeles Department of Building and
Safety (LADBS) and all other regulatory agencies with jurisdiction over this Project.
This is a prevailing wage Project (see Article 11 in the Contract).
This RFP – Phase 1, is PART 2 in the two-part procurement process for the
Project. It incorporates the terms, definitions, and schedules set forth in the
Request for Qualifications ("RFQ") released on January 25, 2021, and any
Addenda issued thereto; however, to the extent that the RFP conflicts with the
RFQ and any Addenda thereto, the RFP shall prevail. Offerors must submit their
Proposals pursuant to the schedule set forth in this RFP. This RFP is not an offer
to enter into a contract but is merely a solicitation of entities interested in
submitting a Proposal to the Owner for the Project.
1.2

Procurement Schedule
The following is the Procurement Schedule. The Owner reserves the right to
modify the schedule via Addenda. The deadline to submit the proposals is
April 30, 2021, at 5:00 PM PT. Proposal packages received after the deadline
will not be accepted. Please submit all required documents through the online
application system (found here) designated by the Owner.
ACTIVITY

DATE 1

RFP Released to Shortlisted Offerors

04/02/2021

Mandatory Job Walk for Shortlisted Offerors

04/08/2021 & 04/09/2021

Last Date to submit Questions/ Request for Clarifications

04/12/2021
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Response to Questions/ Clarifications
Technical and Price Proposals Due
Proposed Contract Modifications Due
Review Proposals
Conduct Interviews
Applicants notified of Preferred Offeror
Negotiations (if any) with Preferred Offeror or successor
Offerors
Board Approval of Contract
Execute Contract
Issue Notice to Proceed to Design-Builder
1

04/19/2021
04/30/2021 at 5:00 PM PT
04/30/2021 at 5:00 PM PT
05/04/2021 through
05/10/2021
05/11/2021 & 05/12/2021
05/21/2021
05/24/2021 through
06/10/2021
07/08/2021
07/12/2021 through
07/23/2021
07/30/2021

Dates subject to change at Owner's discretion

Questions and requests for additional information must be submitted in writing, by e-mail,
to:
Terrie Johnson, Contract Compliance Officer
E-mail: tjohnson@first5la.org
Please refer to First 5 LA's website "https://www.first5la.org/newsresources/funding-center/."
regularly for updates and addenda.
1.3

The Owner's Program
1.3.1

Attachment A to this RFP is a brief overview of the Owner's Program
(Scope of Work) for the Project; the more detailed provisions are included
in the Bridging Documents included in Attachment D.
The Owner's
Program describes the Project Scope of Work and contains the Owner's
Project goals and objectives as well as the performance criteria, design
criteria, basis of design, design development plans, and prescriptive
specifications for the Project. The Owner's Program will become part of the
Basis of Design Documents, defined in Section 1.2.2 of the DBIA Standard
Form of General Conditions of Contract between the Owner and DesignBuilder. All submittals from Offerors must be consistent with and designed
to achieve the goals and objectives set forth in the Owner's Program.

1.3.2

Offerors are entitled to reasonably rely on the accuracy of the information
represented in the Bridging Documents and their compatibility with other
information set forth in the RFP to develop the Offeror's Technical and
Price Proposals. However, the selected Design-Builder will be required to
perform an independent evaluation of all information provided by the
Owner, including but not limited to such design and/or prescriptive
specifications to validate the information provided by the Owner. Further,
regardless of the inclusion of design and/or prescriptive specifications, the
selected Design-Builder shall remain responsible for meeting the
performance requirements of the Project, including but not limited to the
requirements that the Project meets the Basis of Design Documents as
well as all applicable Legal Requirements. Provided the selected DesignBuilder complies with all requirements set forth in the Contract, including
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but not limited to those regarding notice of claims to the Owner and
identification of differing site conditions, and only to the extent that the
Contract allows the selected Design-Builder to an adjustment in the
Contract Price and Project Schedule, the selected Design-Builder will be
entitled to an adjustment in the Contract Price and Project Schedule. Such
adjustment shall be limited to the extent Design-Builder's actual
documented costs or the critical path of the Project Schedule have been
adversely impacted by materially inaccurate design and/or prescriptive
specifications that are inconsistent with meeting the Project's performance
requirements.
1.3.3

The Owner assumes no responsibility for conclusions or interpretations
made by the Offeror based on the information provided by the Owner. Oral
statements made by the Owner representatives are not binding unless the
Owner confirms the statements and changes by written Addenda to the
RFP. In the event of a conflict between codes, industry standards, and the
Owner's Program, the most stringent requirements shall apply, and
Offerors shall submit their proposals based on the most stringent
requirements.
Addenda shall be made available via the online funding center at
https://www.first5la.org/news-resources/funding-center/.
Failure to
address the requirements of such addenda may result in the proposal not
being considered, at the sole discretion of First 5 LA. It is the responsibility
of Offerors to ensure, prior to submission, that their application reflects the
most recent information and RFP requirements.

1.4

Contract Documents
Attachment B to this RFP is the proposed form of Agreement between the Owner and
Design-Builder. The Agreement includes the following documents:
1.4.1

DBIA Document 525, Standard Form of Agreement Between Owner and DesignBuilder Lump Sum - as modified in Attachment B – Proposed Agreement

1.4.2

DBIA Document 535, Standard Form of General Conditions of Contract Between
Owner and Design-Builder - as modified in Attachment B – Proposed
Agreement

SECTION 2: RFP PROCUREMENT PROCESS
To be responsive to the RFP, the Offerors must submit responsive Proposals and
participate fully in the following RFP Procurement Process.
2.1

Site Walk Through
2.1.1

The Site Walk Through will be held on 04/08/2021 and 4/09/2021, Time
TBD at 750 North Alameda Street, Los Angeles, CA 90012. Appointment
slots will be e-mailed by First 5 LA to Offerors on 04/05/2021 and available
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on a first-come, first-serve basis.
2.1.2

The Site Walk Through is mandatory. Non-attendance will be considered
non-responsive.

2.1.3

Offeror will have an opportunity to view aspects of the Project during the
Site Walk Through. Offerors will be given access to areas where work is
to be performed as described in the Scope of Work – Attachment A, which
includes office areas, restrooms, and rooftop.

2.1.4

NOT USED

2.1.5

Offerors may have up to four (4) people at the Site Walk Through due to
COVID-19 restrictions.

2.1.6

Offerors must follow the procedures set forth herein prior to attending the
Site Walk Through. Upon written approval received to access the building,
reviewed by our Senior Director of Workplace Management and Executive
Vice President, all participants will be sent the COVID-19 Building Access
Questionnaire. If any questions have a "yes" response, please reschedule,
or have another team member come instead. If all responses are a "no,"
bring a hard copy of the questionnaire and/or sign a copy in the building
and submit it to the Security Guard. You will then be asked to sign in with
your full name and company name.
At the time of the site walk through there will be a tenant occupying the
former childcare space. Passage through that space is necessary to view
the building electrical room and the proposed office space for the DesignBuilder. The tenant requires that any visitors to that space execute a
nondisclosure agreement (NDA). Offerors are requested to have only one
member of their team view and pass-through the tenant space. That
individual will be required to execute the NDA prior to entering the tenant
space. Copies of the NDA will be available on the day of the walk through,
or can be requested in advance.

2.1.7

2.2

Offerors may ask questions during the Site Walk Through; however,
Offerors may not rely on any information provided orally during the Site
Walk Through unless such information is provided in writing as an
Addenda to this RFP.

Proposed Changes in the Design-Build Contract Documents
2.2.1

Submission of a Proposal pursuant to this Procurement is a representation
by the Offeror that it has reviewed the Contract Documents, including but
not limited to the Owner's Program, and the Offeror is willing to perform
the Work set forth in the Owner's Program for the terms set forth in the
Contract Documents.

2.2.2

Prior to the date set forth in the schedule, Offerors may propose changes
to the Contract Documents, including but not limited to the insurance
requirements, bonding requirements, Design-Build Contract, the General
Terms and Conditions and Division 01 General Requirements of the
Specifications. The Owner's goals in requesting such proposed changes
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are: i) to discover provisions in the Contract Documents that unnecessarily
increase the cost of the Project or complicate the performance of the Work,
and ii) to identify contract provisions and commercial terms the DesignBuilder intends to negotiate if selected. Therefore, with every proposed
change, Offerors must include the following information:

2.2.3

.1

The name of the document and section number;

.2

Proposed alternate language;

.3

An explanation for the requested change; and

.4

Any impact the requested change has on any commercial term in
the Contract Documents or the Owner's Program.

Changes to the Contract Documents: The Owner reserves the right to
reject any and all proposed changes and to accept any proposed change
to the Contract Documents via Addenda to the RFP. The Owner also
reserves the right to negotiate such provisions with the selected Offeror.

2.3

Not Used

2.4

Confidential Individual Meetings with the Owner

2.5

2.4.1
2.4.2
2.4.3

Not Used
Not Used
Not Used

2.4.4

Interview
.1

The Owner will conduct an individual Interview with proposers who
submitted a responsive proposal. The interview will be
approximately one (1) hour and will occur after the evaluation of the
Technical Proposals has been completed. The Owner will use the
written Technical Proposal and interview to assign scores for the
Technical Proposal per Attachment F's evaluation criteria.

.2

The Owner reserves the right to ask questions of the Offeror,
including but not limited to questions regarding the Offeror's
Technical Proposal and/or any other subject matter the Owner
deems relevant to the Offeror's Technical Proposal at the Owner's
sole discretion.

.3

The Owner will advise the Offeror about the interview format prior
to the interview. The interview invitation may provide an agenda,
including any particular area of the Offeror's Technical Proposal
that needs to be addressed in the Offeror's presentation as part of
the interview.

Technical Proposal
Offerors shall submit the Technical Proposal pursuant to the instructions set forth
herein at or before the time set forth in the schedule. Offerors are encouraged to
focus on the concerns of the Owner as set forth below and the requirements in
SECTION 3: DOCUMENTATION REQUIREMENTS in preparing their Proposal.
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2.6

2.7

Price Proposal
2.6.1

Offerors shall submit Price Proposals (use Template in Attachment G)
pursuant to the Procurement Schedule and pursuant to the instructions set
forth in Attachment G in a separate file from the Technical Proposal. Price
Proposals shall be based on the RFP and Contract Documents as
amended by Addenda. The prices submitted in the Price Proposals may
be inserted into the appropriate sections of the Design-Build Agreement
with the selected Offeror without any further discussion, or the Owner may
enter into negotiations at the Owner's sole discretion. Offerors shall honor
their Price Proposals for 120 days after submission of their Price Proposal.
Offerors shall be entitled to rely on the written information provided by the
Owner in the RFP and any Addenda in developing their Price Proposal;
however, the selected Design-Builder will be required to validate all Project
information as set forth in the Contract Documents. By submitting a Price
Proposal, the Offeror represents and warrants that it will enter into the
Agreement set forth in Attachment B for the amount set forth in the Price
Proposal, subject only to changes as allowed under the Agreement.

2.6.2

The Offeror has carefully examined the RFP and the Owner's Program and
ascertained the nature, scope, and location of the Work. The Offeror has
investigated and assured itself as to the general and local conditions that
can affect the Work or its cost, all geotechnical and existing site conditions
data, and any and all Plans, Specifications, Addenda, and Contract forms.
The submittal of the Technical and Price Proposals shall be conclusive
evidence that the Offeror has made such examinations and understands
all the requirements for the performance of the completed Work. Failure of
the Offeror to take these actions will not relieve it of responsibility for
properly estimating the difficulty and cost of completing the Work or for
proceeding to complete the Work without additional cost to the Owner. The
Offeror shall determine the methods, materials, labor, and equipment
required to perform the completed Work and reflect their cost in the Price
Proposal.

Selection of Preferred Offeror
2.7.1

The Owner will evaluate each Offeror pursuant to the selection criteria and
weights established herein. The Owner will determine the Preferred
Offeror and notify all Offerors in writing of its determination. The "Preferred
Offeror" is the Offeror that the Owner determines achieves the apparent
highest score.

2.7.2

At the Owner's discretion, the Owner, may initiate negotiations with the
Preferred Offeror. If the Owner cannot reach an agreement with the
Preferred Offeror, the Owner shall cease negotiations with the Preferred
Offeror and, provided that such negotiations are terminated in writing, shall
initiate negotiations with the next Preferred Offeror. The Owner shall
continue with this process with each such Offeror until it reaches an
agreement or cancels the Procurement. Negotiations are at the Owner's
sole discretion. Offerors should not anticipate that any portion of the
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proposed Contract will be changed or modified. By submitting a Proposal
pursuant to the RFP, the Offeror represents and warrants that it will enter
into the contract provided by the Owner subject to the terms set forth in its
Proposal.
2.7.3
2.8

Not Used

Selection De-Briefing and Appeals
All Offerors may request a de-briefing from the Owner with respect to
this procurement; however, the Owner shall conduct no such de-briefings until it
has either reached an agreement with an Offeror and has awarded the contract or
canceled the Procurement.
First 5 LA reserves the right, without prejudice, to reject any or all submitted
Proposals. An appeal shall be permitted only on the grounds that the decision
violated applicable law, First 5 LA policies, and procedures, or the terms of this
RFP. Appeals challenging First 5 LA's decision on the merits or qualifications of
Offerors or the scoring of RFPs shall not be permitted. An appeal of a First 5 LA
decision shall be in writing and filed with the office of the Executive Director, or his
or her designee, within ten (10) business days following the date the notification
of decision is made by First 5 LA.
For more information, please refer to the
Appeals
Policy
located
at
https://www.first5la.org/files/Appeals%20Policy%20REVISEDAPPROVED%2009
-13-12_1.pdf.

SECTION 3: DOCUMENTATION REQUIREMENTS
3.1

Submittal Process
3.1.1

Offerors must submit the Technical Proposal and Price Proposal
electronically. Hard copy submittals will not be accepted. Submissions
must be delivered through our online application system.
3.1.1.1

The submittal shall include the Request for Proposal title and
due date and time. The Technical Proposal and the Price
Proposal shall be submitted in separate files, and the files shall
include the following titles, as applicable:

a.

"Technical Proposal"

b.

"Price Proposal"

3.1.1.2

Submittals must not be larger than 20 MB per file upload.

3.1.1.3

The Owner will use the online application-generated time
stamp on the files to determine timeliness.

3.1.1.4

Offerors are responsible for ensuring timely delivery of
submittals. The Owner is not responsible for Offerors' technical
difficulties in submitting electronically.

3.1.1.5

Formatted in searchable .pdf format.
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3.1.2
3.2

3.1.1.6

Late submittals will not be evaluated.

3.1.1.7

In no event will the Owner be liable for any costs incurred by
any Offerors or any other party's involvement or participation in
developing or submitting a proposal. The Owner will not
compensate the Offerors for the efforts or any costs incurred by
the Offerors or their consultants and subcontractors to develop
the final proposal in response to this RFP.

Not Used

Submittal Format Requirements
3.2.1

All submittals shall comply with the following format requirements:

3.2.2 Organized in accordance with the RFP.
3.2.3 When printed, shall be limited to the page limitation set forth in the
instructions for each section.
3.2.3.1

3.3

The only documentation that is not included in the page count
is the following:
a.

Cover Letter

b.

Attachments (provided that each Attachment meet the
page count set forth in the requirement for the
Attachment)

c.

Table of contents or tabs will not be counted against the
page count as long as these items are used exclusively
for organization and contain no substantive written or
graphic content.

3.2.3.2

In the event that the page limit is exceeded, the Owner, at its
sole discretion, reserves the right to remove pages from the
sections of any non-conforming submittals to bring each nonconforming submittal within the page count requirement.

3.2.3.3

A "page" shall be defined as one single-sided piece of paper
that has words, charts, tables, pictures, or graphics. Pages
shall be 8.5 x 11 inches, with the exception of 5 pages, which
may be presented in 11 x 17-inch format; however, larger
pages may only contain graphics and/or designs and may not
be used for an Offeror's narrative.

3.2.3.4

The font on any portion of the submittal, including graphics, should
be no smaller than 10 point.

Cover Letter
Offerors must include a cover letter that includes the following: (1) name, address,
telephone number, and e-mail address for each Proposed Design-Build Team
Member that has been added to the Proposed Design-Build Team since
submission of the SOQ and (2) any requested changes to the Proposed DesignBuild Team since submission of the SOQ. For any changes to the Proposed
Design-Build Team included in the Offerors SOQ, Offerors should include an
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explanation justifying the changes to the Proposed Design-Build Team. The cover
letter shall be a maximum of two (2) pages.
3.4.

Technical Proposal
The Technical Proposal may not be longer than 20 pages. Offerors should focus
their discussions in the Technical Proposal on their approach to the Project and
are encouraged to include and reference insights gained from the review of the
Owner's Program and/or Offeror's prior completed similar projects.
3.4.1

Overall Management Approach
3.4.1.1

3.4.1.2

Describe the Offeror's overall management approach to the
Project. In responding to this evaluation factor, Offerors should
address the following:
a.

What strategies will the Proposed Design-Build Team
employ to achieve a thorough and clear understanding of
the Owner's goals and objectives?

b.

Based on the information provided in the RFQ and RFP,
what is the Proposed Design-Build Team's current
understanding of the goals and objectives of this Project?

c.

Identify the key challenges to the Project, and for each
challenge identified,


Propose a strategy to mitigate the potential negative
impacts of the challenge.



Identify any unique approaches, strengths, and/or
different resources (including specific Key Team
Members) that will assist the Proposed Design-Build
Team to implement the strategy and assist the Owner
in achieving its goals.

Subcontractor Procurement Approach
The Owner recognizes the importance of the entire design-build
team, including specialty design-build subcontractors. For
those subcontractors and subconsultants not proposed as part
of the Design-Build Team:
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a.

Describe the Design-Build Team's overall approach to
subcontractor and consultant procurement for the Project.
Attention is directed to Section 2.7.3 of the General
Conditions, which requires compliance with Public
Contract Code (PCC) 22166 in the selection of
subcontractors.

b.

Identify potential challenges in the selection of
subcontractors and subconsultants for the Project and
how the Design-Build Team will address those
challenges.
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c.

3.4.1.3

3.4.2

If applicable, describe in detail the Design-Build Team's
approach to early subcontractor involvement, including
proposed design-build and design-assist subcontractors,
and identify which scopes of Work are candidates for
design-build or design-assist subcontracts.

Quality Assurance/Quality Control ("QA/QC"). Provide the
following information regarding the Proposed Design-Build
Team's approach on QA/QC. Include the following information:
a.

The overall approach to both design and construction
QA/QC;

b.

The Proposed Design-Build Team's processes and tools
to facilitate QA/QC; and

c.

The reporting and functional relationship(s) between the
Quality Management personnel and the Proposed DesignBuild Team as a whole.

3.4.1.4

Describe the Design-Build Team's commitment to safety and
what innovations the Team will bring to the Project to enhance
safety.

3.4.1.5

The information provided in response to this Section (Overall
Management Approach) of the RFP will be scored based on
the following:
a.

The Proposed Design-Build Team's understanding of the
delivery method;

b.

The degree to which the Proposed Design-Build Team
understands the Owner's goals and objectives with
respect to the Project; and

c.

The strength of the Proposed Design-Build Team's
management plan for the Project, including not only the
specific topics and specialized components outlined in the
RFP but also any other component or element that the
Proposed Design-Build Team deems essential to the
success of the Project.

Project Controls, Cost Tracking
3.4.2.1

Describe the Design-Builder's processes and tools for
monitoring, reporting, and managing cost, including but not
limited to:
a.
b.
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Scope, cost, and schedule baseline development
management/change control processes and
participation and interaction among the scheduling
estimating teams, Project, design, construction,

and
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c.

d.
e.

3.4.3

operations management teams to execute these
processes.
Risk management processes and how quantified risk cost
and schedule values are factored into the cost and
schedule baseline, projected cost and schedule
performance, and cash flow reporting.
Cash flow reporting processes and basis for monthly cash
flow estimated values.
Document control system integration with work
breakdown structure and responsibility assignment matrix
or organizational structure.

3.4.2.2

Describe the primary challenges with respect to project controls
and how will those challenges will be met.

3.4.2.3

Not Used

3.4.2.4

The information provided in response to this Section (Project
Controls, Cost Tracking) of the RFP will be evaluated based
on the following considerations:
a.
The Proposed Design-Build Team's plan to collaborate in
the development and communication of budget, costs,
and schedule to the Owner; and
b.
What resources the Proposed Design-Build Team will
provide for the Project.

Collaboration and Integration
One of the primary goals for the Project is to create a highly functioning,
collaborative, and integrated team as early as possible and to incorporate
the Owner's staff and consultants as part of that team.
3.4.3.1

Explain the Design-Build Team's approach to creating a
collaborative environment for the Project.

3.4.3.2

Describe how the Design-Build Team will engage the Project
Stakeholders and incorporate their input into the Project.

3.4.3.3

Provide the Design-Builder's approach to conflict resolution
between the Owner and the Design-Builder and among
members of the Design-Build Team.

3.4.3.4

The information provided in response to this Section
(Collaboration and Integration) of the RFP will be evaluated
based on the following considerations:

Design-Build Services RFP

a.

The strength and viability of the Design-Build Team's plan
to communicate and collaborate with the Owner, including
not only the specific topics on which the Owner has
requested discussion but any other topics that the
Proposed Design-Build Team deems essential to the
success of the Project; and

b.

What the Design-Build Team will bring to the Project and
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how those different resources will enhance the Project.
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3.4.4

Design Development and Management
The Design-Builder is responsible for the 100% complete project
construction documents ("CD") and specifications during the design phase
prior to the start of any construction. Design-Builder's completed CD
package shall be in compliance with the Contract Documents. The package
shall be based on and in compliance with the Bridging Documents provided
with this RFP, including but not limited to the design development and the
Basis of Design("BOD"). For certain elements, the Bridging Documents
include comprehensive and specific design and performance requirements
to ensure the required performance and design criteria necessary for the
Owner operations. Design-Builder shall develop required shop drawings
and submittals for those elements for the Owner approval. The inclusion of
these items does not deviate the contract from being a Design-Build
contract.
3.4.4.1

Describe the Design-Build Team's overall approach to Design
Excellence, design commitment, design development, and
management for the Project. Include a description of the
design management process and the communications between
the Owner and the Design-Builder during this process.

3.4.4.2

Identify the challenges in developing the design for the Project
and how the Design-Build Team will address and mitigate those
challenges.

3.4.4.3

Provide details regarding the tools used in the design process,
including Building Information Modeling, and how those tools
will assist the Design-Builder in achieving those goals.

3.4.4.4

Describe the Proposed Design-Build Team's approach to value
engineering for the Project.

3.4.4.5

Describe the Proposed Design-Build Team's approach to
defining and obtaining design commitment.

3.4.4.6

Describe the Proposed Design-Build Team's process for
managing quality assurance and quality control during the
design process and identify the Key Team Members who will
be tasked with the review and coordination of all phases of
design documents.

3.4.4.7

Describe the Proposed Design-Build Team's approach for
managing the permitting process.

3.4.4.8

The information provided in response to this Section (Design
Development and Management) of the RFP will be evaluated
based on the following considerations:
a.
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Team's design management plan, including not only the
specific topics on which the Owner has requested
discussion but any other topics that the Proposed Design-
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Build Team deems essential to the success of the Project;

3.4.5

b.

The quality of the Proposed Design-Build Team's
approach to design excellence for the Project and the
ideas and innovations proposed to achieve design
excellence; and

c.

What the Proposed Design-Build Team will bring to the
Project and how the different resources will enhance the
Project.

Project Sequencing and Scheduling
The construction schedule should meet the Owner's estimated completion
date, promote efficiency, and have the least amount of impact on the
Owner operations and the Project stakeholders. The Owner intends to fully
reoccupy the 2nd and 3rd floors of the building as of January 3rd, 2022. The
Design-Builder is requested to accommodate this in its work plan and
schedule.
3.4.5.1

Describe the Proposed Design-Build Team's overall approach
to scheduling and construction sequencing for the Project. In
addition to the overall approach, include a description as to how
the Design-Build Team will address regulatory and stakeholder
approvals for the permitting process.

3.4.5.2

Identify the challenges in scheduling the construction for the
Project and how the Design-Build Team will address those
challenges.

3.4.5.3

Provide details regarding the tools used in developing optimal
sequencing and coordination of the Work and how those tools
will assist the Design-Builder in achieving those goals, including
but not limited to:
a. Building Information Modeling; and
b. Administration of the consultants, subconsultants, and
subcontractors.

3.4.5.4

Not Used.

3.4.5.5

The information provided in response to this Section (Project
Sequencing and Scheduling) of the RFP will be evaluated
based on the following considerations:
a.
The strength and viability of the Design-Build Team's
project sequencing and scheduling plan, including not
only the specific topics on which the Owner has requested
discussion but any other topics that the Design-Build
Team deems essential to the success of the Project; and
b.
What the Design-Build Team will bring to the Project and
how the different resources will enhance the Project.

Design-Build Services RFP
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SECTION 4: ATTACHMENTS TO RFP :

Attachment A:

Owner's Program (Scope of Work)

Attachment B:

Proposed Agreement

Attachment C:

General Conditions

Attachment D:

Bridging Documents

Attachment E:

Covenants, Conditions & Restrictions–
LAUS West Campus (CC&Rs)

Attachment F:

Evaluation Criteria

Attachment G:

Price Proposal Form
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Attachment A

Owner's Program (Scope of Work)
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Attachment A The Owner's Program (Scope of Work) for "Phase 1" Project.
The description below is a brief overview of the project background and the Scope of Work for
the Phase-1 CIP Project. Details of the program are shown and/or described in the documents
listed after this brief Scope of Work overview and included as part of Attachment D. The building
is a 3‐story structure constructed in 2003/2004 for office building use. The total building area is
approximately 50,800 gross square feet (GSF) that includes an additional 2,700 GSF of outdoor
terrace space located on the 3rd floor. The first floor contains a Multi-Purpose Room (MPR), four
meeting rooms, and a childcare center (tenant leased space) with an outdoor playground. The
second and third floors contain offices and cubicles. The Project includes building infrastructure
upgrades consisting of mechanical system upgrades with rooftop equipment, electrical power
and lighting, plumbing system, and new low voltage system. Specifically, Phase 1 project
includes, but is not limited to, the following main items:
1. Roofing Replacement and Thermal and Moisture protection
2. Building Envelope Repair including window repair
3. COVID Related Building Re-entry
3.a Plastic Shields
3.b Restroom Plumbing Fixture Automation and plumbing works
3.c Restroom Vanity Counters and plumbing works
3.d Automated Drinking Fountains and plumbing works
3.e Door Automation and related works and hardware
4. HVAC Replacement & Upgrade (including MERV-16 filters) , related connecting ducting
and control system, and mechanical works.

The existing network controller needs to be replaced with a new Tridium 8000
that will be able to communicate with BACnet. Control contractor shall provide
scopes:
o Demolition of existing controller.
o Replace with new controller and network to accommodate BACnet
standard.
o Update graphics and programming.
o Installation, terminations and commissioning
o Customer training (20 hours).
o New 24” LED screen with new server, UPS 20 min backup battery.
o All new AC units, split AC units, boiler, pump shall be part of control
under modified BMS.
o Provide alternate cost for connections of existing VAV boxes and
exhaust fans onto the modified BMS system.
5. Solar Panels (with structural supports) and related electrical work to tie into the existing
electrical panel and meter.
6. Emergency Power Generation & Power Distribution
7. First Floor Multipurpose Conference (MPR) Room and adjacent 'Commissioner's
Conference Room AV (Audio Visual) upgrades : Rough-ins, cabling works, all related
infrastructure works as needed including equipment, devices, screens, accessories, etc.
as needed to finish and operate are included in this RFP complete – no exclusions)
8. IT Server Room -Infrastructural upgrade including cooling units, emergency power.
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9. Network Redesign and IT Hardware Upgrade ( Please see “Item 9 – Exhibit A” attached
hereto for more information):

9.a Rough-ins, cabling works, all related infrastructure works as needed, and
coordination with a third party vendor selected by Owner, who will "Supply
and Install" IT hardware equipment, are included and required in this RFP.
9.b Network and IT Hardware equipment of this item –"Supply and Install"
are excluded (Not
required as part of this RFP).
10. Fire suppression system (dry and water delayed) for IT Server room (3rd floor IT room
only)
11. Exterior improvements (e.g., new generator room and trash enclosure).

Item 9 In Scope Of Work - Exhibit A
NETWORK REDESIGN AND IT HARDWARE UPGRADE:

Project Description:
First5LA's Information Technology Department is proposing to replace existing network switching
along with vertical cables/fibers between the switches on each of the three floors.
The project involves Rough-ins, cabling work needed to connect switches between floors. The
project also calls for hardware procurement and installation.
Based on the assessment and recommendations, First5LA (Owner) will procure and retain a
CISCO certified vendor for final installation of network hardware.
Rough-ins, cabling works, all related infrastructure works as needed and coordination with the
Owner selected third party CISCO certified vendor will be the responsibility of the Design Builder.
Conceptual Network Switching Solution:
Shows conceptual network solution with vertical cabling/fiber requirements between the switches
on each of the three floors.
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Standard Form of

Agreement

Between
Owner and Design-Builder - Lump Sum
This document has important legal consequences. Consultation with
an attorney is recommended with respect to its completion or modification.

This AGREEMENT is made as of the
day of
in the year of 2021, by and between the following parties, for services in connection with the Project
identified below.

OWNER:
Los Angeles County Children and Families First – Proposition 10 Commission (“Owner”)
750 N. Alameda Street
Los Angeles, CA 90012

DESIGN-BUILDER:
(Name and address)

PROJECT:
First 5 LA Capital Improvement Project – Phase 1 for its building at 750 N. Alameda Street,
Los Angeles, CA 90012.

In consideration of the mutual covenants and obligations contained herein, Owner and Design-Builder agree
as set forth herein.
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Article 1
Scope of Work
1.1

Design-Builder shall perform all design and construction services, and provide all material,
equipment, tools and labor, necessary to complete the Work described in and reasonably inferable
from the Contract Documents.

1.2

Duty to Cooperate. Owner and Design-Builder commit at all times to cooperate fully with each other,
and proceed on the basis of trust and good faith to permit each party to realize the benefits afforded
under this Agreement.

1.3

Definitions. Terms, words and phrases used in this Agreement shall have the meanings given them
in the General Conditions of Contract.

1.4

Design Services. Design-Builder shall, consistent with applicable state licensing laws, provide
design services, including architectural, engineering, and other design professional services
required by this Agreement. Such design services shall be provided through qualified, licensed
design professionals who are either (i) employed by Design-Builder, or (ii) procured by DesignBuilder from independent sources. Nothing in this Agreement is intended to create any legal or
contractual relationship between Owner and any independent design professional.

Article 2
Contract Documents
2.1

The Contract Documents are comprised of the following:
2.1.1 All written modifications, amendments, minor changes and Change Orders to this
Agreement issued in accordance with DBIA Document No. 535, Standard Form of General
Conditions of Contract Between Owner and Design-Builder (2010 Edition) (“General Conditions of
Contract”);
2.1.2 The Basis of Design Documents, including the Owner’s Project Criteria, Design-Builder’s
Proposal and the Deviation List, if any, contained in the Design-Builder’s Proposal, which shall
specifically identify any and all deviations from Owner’s Project Criteria;
2.1.3 This Agreement, including all exhibits and attachments, executed by Owner and DesignBuilder (List for example, performance standard requirements, performance incentive
requirements, markup exhibits, allowances, or unit prices);

Exhibit 1 – Insurance Exhibit
Exhibit 2 – Design-Builder’s Price Proposal Sheets, dated
Exhibit 3 – Design-Builder’s Required Forms, dated
Exhibit 4 – California Labor Law Requirements
Exhibit 5 – Form of Labor And Material Bond
Exhibit 6 – Form of Performance Bond

Contract no.

First 5 LA Capital Improvement Project – Phase 1
Page 1

2.1.4 The General Conditions of Contract; and
2.1.5 Construction Documents prepared and approved in accordance with Section 2.4 of the
General Conditions of Contract.

Article 3
Interpretation and Intent
3.1
Design-Builder and Owner, prior to execution of the Agreement, shall carefully review all the
Contract Documents, including the various documents comprising the Basis of Design Documents, for any
conflicts or ambiguities. Design-Builder and Owner will discuss and resolve any identified conflicts or
ambiguities prior to execution of the Agreement.
3.2
The Contract Documents are intended to permit the parties to complete the Work and all obligations
required by the Contract Documents within the Contract Time(s) for the Contract Price. The Contract
Documents are intended to be complementary and interpreted in harmony so as to avoid conflict, with words
and phrases interpreted in a manner consistent with construction and design industry standards. In the
event inconsistencies, conflicts, or ambiguities between or among the Contract Documents are discovered
after execution of the Agreement, Design-Builder and Owner shall attempt to resolve any ambiguity, conflict
or inconsistency informally, recognizing that the Contract Documents shall take precedence in the order in
which they are listed in Section 2.1 hereof. Conflicts existing within Section 2.1.2 shall be resolved by giving
precedence first to the Deviation List, if any, then the Owner’s Project Criteria, and then the Design-Builder’s
Proposal.
3.3
Terms, words and phrases used in the Contract Documents, including this Agreement, shall have
the meanings given them in the General Conditions of Contract.
3.4
If Owner’s Project Criteria contain design specifications: (a) Design-Builder shall be entitled to
reasonably rely on the accuracy of the information represented in such design specifications and their
compatibility with other information set forth in Owner’s Project Criteria, including any performance
specifications; and (b) Design-Builder shall be entitled to an adjustment in the Contract Price and/or
Contract Time(s) to the extent Design-Builder’s cost and/or time of performance have been adversely
impacted by such inaccurate design specification. The Design-Builder shall use its best efforts to identify
such issues during the preparation of its proposal, and seek clarification from the Owner before submitting
its proposal.
3.5
The Contract Documents form the entire agreement between Owner and Design-Builder and by
incorporation herein are as fully binding on the parties as if repeated herein. No oral representations or
other agreements have been made by the parties except as specifically stated in the Contract Documents.

Article 4
Ownership of Work Product
4.1
Work Product. All drawings, specifications and other documents and electronic data, including
such documents identified in the General Conditions of Contract, furnished by Design-Builder to Owner
under this Agreement (“Work Product”) are deemed to be instruments of service and Design-Builder shall
retain the ownership and property interests therein, including but not limited to any intellectual property
rights, copyrights and/or patents, subject to the provisions set forth in Sections 4.2 through 4.5 below.
4.2
Owner’s Limited License Upon Project Completion and Payment in Full to Design-Builder.
Upon Owner’s payment in full for all Work performed under the Contract Documents, Design-Builder shall
grant Owner a limited license to use the Work Product in connection with Owner’s occupancy of the Project,
conditioned on Owner’s express understanding that its alteration of the Work Product without the
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involvement of Design-Builder is at Owner’s sole risk and without liability or legal exposure to Design-Builder
or anyone working by or through Design-Builder, including Design Consultants of any tier (collectively the
“Indemnified Parties”), and on the Owner’s obligation to provide the indemnity set forth in Section 4.5 below.

[At the parties’ option, one of the following may be used in lieu of Section 4.2]:

Upon Owner’s payment in full for all Work performed under the Contract Documents, DesignBuilder: (a) grants Owner a limited license to use the Work Product in connection with Owner’s occupancy
of the Project; and (b) transfers all ownership and property interests, including but not limited to any
intellectual property rights, copyrights and/or patents, in that portion of the Work Product that consists of
architectural and other design elements and specifications that are unique to the Project. The parties shall
specifically designate those portions of the Work Product for which ownership in the Work Product shall be
transferred. Such grant and transfer are conditioned on Owner’s express understanding that its alteration
of the Work Product without the involvement of Design-Builder is at Owner’s sole risk and without liability
or legal exposure to Design-Builder or anyone working by or through Design-Builder, including Design
Consultants of any tier (collectively the “Indemnified Parties”), and on the Owner’s obligation to provide the
indemnity set forth in Section 4.5 below.
or
Upon Owner’s payment in full for all Work performed under the Contract Documents, DesignBuilder transfers to Owner all ownership and property interests, including but not limited to any intellectual
property rights, copyrights and/or patents, in the Work Product. Such transfer is conditioned on Owner’s
express understanding that its alteration of the Work Product without the involvement of Design-Builder is
at Owner’s sole risk and without liability or legal exposure to Design-Builder or anyone working by or through
Design-Builder, including Design Consultants of any tier (collectively the “Indemnified Parties”), and on the
Owner’s obligations to provide the indemnity set forth in Section 4.5 below.
4.3
Owner’s Limited License upon Owner’s Termination for Convenience or Design-Builder’s
Election to Terminate. If Owner terminates this Agreement for its convenience as set forth in Article 8
hereof, or if Design-Builder elects to terminate this Agreement in accordance with Section 11.4 of the
General Conditions of Contract, Design-Builder shall, upon Owner’s payment in full of the amounts due
Design-Builder under the Contract Documents, grant Owner a limited license to use the Work Product to
complete the Project and subsequently occupy the Project, and Owner shall thereafter have the same rights
as set forth in Section 4.2 above, conditioned on the following:
4.3.1 Use of the Work Product is at Owner’s sole risk without liability or legal exposure to any
Indemnified Party and on the Owner’s obligation to provide the indemnity set forth in Section 4.5
below.; and
4.3.2 Owner agrees to pay Design-Builder the additional sum of
Dollars ($
) as compensation for the right to use the Work Product to complete the
Project and subsequently use the work Product in accordance with Section 4.2 if Owner resumes
the Project through its employees, agents, or third parties.
4.4
Owner’s Limited License upon Design-Builder's Default. If this Agreement is terminated due to
Design-Builder's default pursuant to Section 11.2 of the General Conditions of Contract, then DesignBuilder grants Owner a limited license to use the Work Product to complete the Project and subsequently
occupy the Project, and Owner shall thereafter have the same rights and obligations as set forth in Section
4.2 above. Notwithstanding the preceding sentence, if it is ultimately determined that Design-Builder was
not in default, Owner shall be deemed to have terminated the Agreement for convenience, and DesignBuilder shall be entitled to the rights and remedies set forth in Section 4.3 above.
4.5
Owner’s Indemnification for Use of Work Product. If Owner is required to indemnify any
Indemnified Parties based on the use or alteration of the Work Product under any of the circumstances
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identified in this Article 4, Owner shall defend, indemnify and hold harmless such Indemnified Parties from
and against any and all claims, damages, liabilities, losses and expenses, including attorneys’ fees, arising
out of or resulting from the use or alteration of the Work Product.

Article 5
Contract Time
5.1
Date of Commencement. The Work shall commence within five (5) days of Design-Builder’s
receipt of Owner’s Notice to Proceed (“Date of Commencement”) unless the parties mutually agree
otherwise in writing.
5.2

Substantial Completion and Final Completion.
5.2.1 Substantial Completion of the entire Work shall be achieved no later than
(
) calendar days after the Date of Commencement (“Scheduled Substantial
Completion Date”).
[At the parties’ option, the following supplemental language may be inserted at the end of
Section 5.2.1. if the Project is subject to a Temporary Certificate of Occupancy]
The parties agree that the definition for Substantial Completion set forth in Section 1.2.18
of the General Conditions of Contract is hereby modified to read as follows:
“Substantial Completion is the date on which the Work, or an agreed upon portion of the Work, is
sufficiently complete in accordance with the Contract Documents so that Owner can occupy and
use the Project or a portion thereof for its intended purposes, provided, however, that Substantial
Completion shall be deemed to have been achieved no later than the date of issuance of a
Temporary Certificate of Occupancy issued by the local building official.”
5.2.2 Interim milestones and/or Substantial Completion of identified portions of the Work
(“Scheduled Interim Milestone Dates”) shall be achieved as follows: (Insert any interim milestones for
portions of the Work with different scheduled dates for Substantial Completion)

5.2.3 Final Completion of the Work or identified portions of the Work shall be achieved as
expeditiously as reasonably practicable. Final Completion is the date when all Work is complete
pursuant to the definition of Final Completion set forth in Section 1.2.7 of the General Conditions of
Contract.
5.2.4 All of the dates set forth in this Article 5 (collectively the “Contract Time(s)”) shall be subject
to adjustment in accordance with the General Conditions of Contract.
5.3
Time is of the Essence. Owner and Design-Builder mutually agree that time is of the essence with
respect to the dates and times set forth in the Contract Documents.
5.4
Liquidated Damages. Design-Builder understands that if Substantial Completion is not attained
by the Scheduled Substantial Completion Date, Owner will suffer damages which are difficult to determine
and accurately specify. Design-Builder agrees that if Substantial Completion is not attained by
(
) days after the Scheduled Substantial Completion Date (the “LD Date”), Designer-Builder
shall pay the Owner One Thousand Dollars ($1000) as liquidated damages for each day that Substantial
Completion extends beyond the LD Date.
[The parties may want to consider the following supplemental language within Section 5.4 if they
want to assess liquidated damages for failing to meet Final Completion. In this case, the first
sentence in Section 5.2.3 should be deleted and replaced with the following language.]
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Design-Builder understands that if Final Completion is not achieved within
days of the Substantial Completion Date, the Owner will suffer damages which are difficult to determine
and accurately specify. Design-Builder agrees that if Final Completion is not achieved within
days of Substantial Completion, Design-Builder shall pay to the Owner
Dollars ($
), as liquidated damages for each calendar day that Final
Completion is delayed beyond the above-referenced number of days.
[In lieu of the liquidated damages specified in Section 5.4 or the alternate provided herein, the
Parties may decide that the Agreement will provide for actual damages in the event of Project
delay, with the Owner being cautioned that there is a waiver of consequential damages under
Section 10.5.1 of the General Conditions of Contract. In this case, delete Sections 5.4 and 5.5 and
insert the following]
Design-Builder and Owner have agreed not to provide for liquidated damages in this Agreement for
failure of Design-Builder to achieve the Contract Time(s) set forth in this Article 5. Design-Builder
understands, however, that Owner may suffer actual damages in the event the Contract Time(s) set forth
herein are not timely achieved. Owner shall be able to recover such actual damages from Design-Builder
to the extent it can demonstrate that actual damages have been incurred, are directly related and caused
by Design-Builder’s failure to meet the Contract Time(s) set forth herein, and are not waived by Section
10.5.1 of the General Conditions of Contract. Notwithstanding the foregoing, in no event shall DesignBuilder’s liability for actual damages for delays exceed
Dollars ($
).
5.5
Any liquidated damages assessed pursuant to this Agreement shall be in lieu of all liability for any
and all extra costs, losses, expenses, claims, penalties and any other damages, whether special or
consequential, and of whatsoever nature incurred by Owner which are occasioned by any delay in achieving
the Contract Time(s).
[The Parties may also desire to cap the liquidated damages payable under this Agreement,
in which case the following language should be included at the end of Section 5.5.]
The Owner and Design-Builder agree that the maximum aggregate liability Design-Builder has for
any liquidated damages that may be assessed under this Agreement for failure to achieve the Contract
Time(s) shall be
Dollars ($
).
5.6
Early Completion Bonus. If Substantial Completion is attained on or before
(
) days before the Scheduled Substantial Completion Date (the “Bonus Date”), Owner shall
pay Design-Builder at the time of Final Payment under Section 7.3 hereof an early completion bonus of
Dollars ($
) for each day that Substantial Completion is attained earlier than
the Bonus Date. (If an early completion bonus is applicable to any dates set forth in Section 5.2.2 or 5.2.3 hereof, this
Section 5.6 will need to be modified accordingly)

[The Parties may also desire to cap the early completion bonus payable under Section 5.6,
in which case the following language should be included.]
The Owner and Design-Builder agree that the maximum aggregate amount that Design-Builder
shall receive as the early Completion Bonus is
Dollars ($
).
5.7
[The Parties may also desire to modify Article 8.2.2 of the General Conditions of Contract
relative to compensability of delays that would cause the Contract Time(s) to be extended. In such
case, the following option can be used.]
In addition to Design-Builder’s right to a time extension for those events set forth in Section 8.2.1
of the General Conditions of Contract, Design-Builder shall also be entitled to an appropriate adjustment of
the Contract Price for those events set forth in Section 8.2.1 of the General Conditions of Contract, provided,
however, for Force Majeure Events, Design-Builder shall only be entitled to an increase in the Contract
Price if said events exceed twenty cumulative days. Said additional compensation shall be limited to:
[Check one box only]
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$
dollars a day for each day work is delayed beyond the Scheduled
Substantial Completion Date.
or
the direct costs and expenses Design-Builder can demonstrate it has reasonably and
actually incurred as a result of such event.

Article 6
Contract Price
6.1
Contract Price. Owner shall pay Design-Builder in accordance with Article 6 of the General
Conditions of Contract the sum of
Dollars ($
)
(“Contract Price”), subject to adjustments made in accordance with the General Conditions of Contract.
Unless otherwise provided in the Contract Documents, the Contract Price is deemed to include all sales,
use, consumer and other taxes mandated by applicable Legal Requirements.
6.2
Markups for Changes. If the Contract Price requires an adjustment due to changes in the Work,
and the cost of such changes is determined under Sections 9.4.1.3 or 9.4.1.4 of the General Conditions of
Contract, the following markups shall be allowed on such changes:
6.2.1 For additive Change Orders, including additive Change Orders arising from both additive
and deductive items, it is agreed that Design-Builder shall receive a Fee of
Five percent ( 5
%) of the additional costs incurred for that Change Order,
plus any other markups set forth at Exhibit
hereto.
6.2.2 For deductive Change Orders, including deductive Change Orders arising from both
additive and deductive items, the deductive amounts shall include:
an amount equal to the sum of: (a) five percent (5%) applied to the direct costs of the net reduction
(which amount will account for a reduction associated with Design-Builder’s Fee); plus (b) any other
markups set forth at Exhibit
hereto applied to the direct costs of the net reduction.
6.3

Allowance Items and Allowance Values.
6.3.1 Any and all Allowance Items, as well as their corresponding Allowance Values, are set forth
hereto.
6.3.2 Design-Builder and Owner have worked together to review the Allowance Items and
Allowance Values based on design information then available to determine that the Allowance
Values constitute reasonable estimates for the Allowance Items. Design-Builder and Owner will
continue working closely together during the preparation of the design to develop Construction
Documents consistent with the Allowance Values. Nothing herein is intended in any way to
constitute a guarantee by Design-Builder that the Allowance Item in question can be performed for
the Allowance Value.
6.3.3 No work shall be performed on any Allowance Item without Design-Builder first obtaining
in writing advanced authorization to proceed from Owner. Owner agrees that if Design-Builder is
not provided written authorization to proceed on an Allowance Item by the date set forth in the
Project schedule, due to no fault of Design-Builder, Design-Builder may be entitled to an adjustment
of the Contract Time(s) and Contract Price.
6.3.4 The Allowance Value for an Allowance Item includes the direct cost of labor, materials,
equipment, transportation, taxes and insurance associated with the applicable Allowance Item. All
other costs, including design fees, Design-Builder’s overall project management and general
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conditions costs, overhead and fee, are deemed to be included in the original Contract Price, and
are not subject to adjustment, regardless of the actual amount of the Allowance Item.
[In the alternative, the parties may want to delete Section 6.3.4 and add the following
provision.]
In the event the actual direct cost of labor, materials, equipment, transportation, taxes and
insurance associated with an Allowance Item is
percent (
%) greater than or less than the Allowance Value for such Allowance Item, Design-Builder and
Owner agree that Design-Builder’s right to Fee and markup shall be adjusted in accordance with
Section 6.2.
6.3.5 Whenever the actual costs for an Allowance Item is more than or less than the stated
Allowance Value, the Contract Price shall be adjusted accordingly by Change Order, subject to
Section 6.3.4. The amount of the Change Order shall reflect the difference between actual costs
incurred by Design-Builder for the particular Allowance Item and the Allowance Value.
6.4

Performance Incentives.
6.4.1 Owner and Design-Builder have agreed to the performance incentive arrangements set
forth in Exhibit
.
[The parties are encouraged to discuss and agree upon performance incentives that will influence project success. These
incentives may consist of Award Fees, incentives for safety, personnel retention, client satisfaction and similar items.]

Article 7
Procedure for Payment
7.1

Progress Payments.
7.1.1 Design-Builder shall submit to Owner on the First (1st) day of each month, beginning with
the first month after the Date of Commencement, Design-Builder’s Application for Payment in
accordance with Article 6 of the General Conditions of Contract.
7.1.2 Owner shall make payment within fourteen (14) days after Owner’s receipt of each properly
submitted and accurate Application for Payment in accordance with Article 6 of the General
Conditions of Contract, but in each case less the total of payments previously made, and less
amounts properly withheld under Section 6.3 of the General Conditions of Contract.

7.2

Retainage on Progress Payments.
7.2.1 Owner will retain five percent (5%) of each Application for Payment. provided, however,
that wWhen fifty percent (50%) of the Work has been satisfactorily completed by Design-Builder
and Design-Builder is otherwise in compliance with its contractual obligations, Owner will not retain
any additional retention amounts from Design-Builder’s subsequent Applications for Payment.
Owner will also reasonably consider reducing retainage for Subcontractors completing their work
early in the Project.
7.2.2 Within fifteen (15) days after Substantial Completion of the entire Work or, if applicable,
any portion of the Work, pursuant to Section 6.6 of the General Conditions of Contract, Owner shall
release to Design-Builder all retained amounts relating, as applicable, to the entire Work or
completed portion of the Work, less an amount equal to (a) the reasonable value of all remaining
or incomplete items of Work as noted in the Certificate of Substantial Completion and (b) all other
amounts Owner is entitled to withhold pursuant to Section 6.3 of the General Conditions of Contract
or Section 7.3 of this Agreement.
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7.3
Final Payment. Design-Builder shall submit its Final Application for Payment to Owner in
accordance with Section 6.7 of the General Conditions of Contract. Owner shall make payment on DesignBuilder’s properly submitted and accurate Final Application for Payment within ten (10) days after Owner’s
receipt of the Final Application for Payment, provided that Design-Builder has satisfied the requirements for
final payment set forth in Section 6.7.2 of the General Conditions of Contract. Notwithstanding anything to
the contrary in the Contract Documents, Owner shall withhold five percent (5%) of the Contract Price from
the final payment until at least 35 days after recordation of the Notice of Completion, but not longer than the
period permitted by Public Contract Code Section 7107.
7.4
Interest. Payments due and unpaid by Owner to Design-Builder, whether progress payments or
final payment, shall bear interest commencing thirty (30) days after payment is due at the rate of
percent (
%) per month until paid.
7.5
Record Keeping and Finance Controls. With respect to changes in the Work performed on a cost
basis by Design-Builder pursuant to the Contract Documents, Design-Builder shall keep full and detailed
accounts and exercise such controls as may be necessary for proper financial management, using
accounting and control systems in accordance with generally accepted accounting principles and as may
be provided in the Contract Documents. During the performance of the Work and for a period of three (3)
years after Final Payment, Owner and Owner’s accountants shall be afforded access to, and the right to
audit from time-to-time, upon reasonable notice, Design-Builder’s records, books, correspondence,
receipts, subcontracts, purchase orders, vouchers, memoranda and other data relating to changes in the
Work performed on a cost basis in accordance with the Contract Documents, all of which Design-Builder
shall preserve for a period of three (3) years after Final Payment. Such inspection shall take place at DesignBuilder’s offices during normal business hours unless another location and time is agreed to by the parties.
Any multipliers or markups agreed to by the Owner and Design-Builder as part of this Agreement are only
subject to audit to confirm that such multiplier or markup has been charged in accordance with this
Agreement, with the composition of such multiplier or markup not being subject to audit.

Article 8
Termination for Convenience
8.1
Upon ten (10) days’ written notice to Design-Builder, Owner may, for its convenience and without
cause, elect to terminate this Agreement.
In such event, Owner shall pay Design-Builder for the following:
8.1.1

All Work executed and for proven loss, cost or expense in connection with the Work;

8.1.2 The reasonable costs and expenses attributable to such termination, including
demobilization costs and amounts due in settlement of terminated contracts with Subcontractors
and Design Consultants; and
8.1.3

(Choose one of the following:)

The fair and reasonable sums for overhead and profit on the sum of items 8.1.1 and 8.1.2 above.
or
Overhead and profit in the amount of
items 8.1.1 and 8.1.2 above.

percent (

%) on the sum of

8.2
In addition to the amounts set forth in Section 8.1 above, Design-Builder shall be entitled to receive
one of the following as applicable:
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8.2.1 If Owner terminates this Agreement prior to commencement of construction, DesignBuilder shall be paid zero percent (0 %) of the remaining balance of the Contract Price.
8.2.2 If Owner terminates this Agreement after commencement of construction, Design-Builder
shall be paid
zero
percent (
0
%) of the remaining balance of the
Contract Price.
8.3
If Owner terminates this Agreement pursuant to Section 8.1 above and proceeds to design and
construct the Project through its employees, agents or third parties, Owner’s rights to use the Work Product
shall be as set forth in Section 4.3 hereof. Such rights may not be transferred or assigned to others without
Design-Builder’s express written consent and such third parties’ agreement to the terms of Article 4.

Article 9
Representatives of the Parties
9.1

Owner’s Representatives.
9.1.1 Owner designates the individual listed below as its Senior Representative ("Owner’s Senior
Representative"), which individual has the authority and responsibility for avoiding and resolving
disputes under Section 10.2.3 of the General Conditions of Contract: (Identify individual’s name, title,
address and telephone numbers)

Carl Gayden, Senior Director of Workplace Management
750 N. Alameda Street, Los Angeles, CA 90012
cgayden@first5lal.org, (213) 248.9554
9.1.2 Owner designates the individual listed below as its Owner’s Representative, which
individual has the authority and responsibility set forth in Section 3.4 of the General Conditions of
Contract: (Identify individual’s name, title, address and telephone numbers)
Carl Gayden, Senior Director of Workplace Management
750 N. Alameda Street, Los Angeles, CA 90012
cgayden@first5lal.org, (213) 248.9554

9.2

Design-Builder’s Representatives.
9.2.1 Design-Builder designates the individual listed below as its Senior Representative
("Design-Builder’s Senior Representative"), which individual has the authority and responsibility for
avoiding and resolving disputes under Section 10.2.3 of the General Conditions of Contract: (Identify
individual’s name, title, address and telephone numbers)

9.2.2 Design-Builder designates the individual listed below as its Design-Builder’s
Representative, which individual has the authority and responsibility set forth in Section 2.1.1 of the
General Conditions of Contract: (Identify individual’s name, title, address and telephone numbers)
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Article 10
Bonds and Insurance
10.1
Insurance. Design-Builder and Owner shall procure the insurance coverages set forth in the
Insurance Exhibit attached hereto and in accordance with Article 5 of the General Conditions of Contract.
10.2
Bonds and Other Performance Security. Design-Builder shall provide the following performance
bond and labor and material payment bond or other performance security, in the form attached to this
Agreement:

Performance Bond.
Required

Not Required

Payment Bond.

Required

Not Required

Other Performance Security.

Required

Not Required

Article 11
Other Provisions
11.1

Other provisions, if any, are as follows: (Insert any additional provisions)
11.1.1 Prevailing Wages. This Agreement calls for services that, in whole or in part, constitute
“public works” as defined in the California Labor Code. As to those services that are “public works”,
Design-Builder shall comply in all respects with all applicable provisions of the California Labor Code
and Title 8 of the California Code of Regulations, including those set forth in Exhibit 4 hereto.
11.1.3 Skilled and Trained Workforce. Design-Builder and its subcontractors at every tier will use
a skilled and trained workforce to perform all Work that falls within an apprenticeable occupation in
the building and construction trades, in accordance with Chapter 2.9 (commencing with Section
2600) of Part 1 of the Public Contract Code.
11.1.4 PUBLIC CONTRACT CODE. This Agreement is subject to all applicable provisions of the
California Public Contract Code, including but not limited Sections 6109 (ineligible contractors and
subcontractors) and 9201 (authority to settle claims).
11.1.5 REQUIREMENT TO MITIGATE THE SPREAD OF COVID-19. The Design-Builder and all
subcontractors for the Work shall comply with all applicable Federal, State, Los Angeles County,
and City of Los Angeles statutes, regulations, orders, and ordinances. This requirement specifically
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includes, without limitation, compliance with the “Safety and Health Guidance COVID-19 Infection
Prevention in Construction” issued by the California Department of Industrial Relations, Division of
Occupational Safety and Health and Safety on October 27, 2020 and as may be amended from time
to time by the Department, and the “Reopening Safer at Work and in the Community for Control of
COVID-19 Revised Order” issued by the Los Angeles County Health Officer on January 29, 2021,
as may be amended from time to time. Prior to the pre-construction meeting, the Design-Builder
shall submit to Owner a “COVID-19 Mitigation Program” implementing these requirements and shall
post the COVID-19 Mitigation Program on the project site in a manner designated by the Owner’s
Representative. The failure of employees or workers of the Design-Builder and all subcontractors
on the Work to comply with these requirements may result in Owner ordering Design-Builder in
writing to stop and suspend the Work until the failure has been remedied to the satisfaction of the
Owner’s Representative. Design-Builder acknowledges that, notwithstanding Section 11.1 of the
General Conditions or any other provision of the Contract Documents, in the event that Owner
suspends the Work as a result of such failure by Design-Builder or one of its subcontractors to
comply with these requirements, Owner is not responsible for the delay, and the Design-Builder is
not entitled to any adjustment of Contract Price or Contract Time pursuant to Article 9 or Section
11.1.2 of the General Conditions. The Design-Builder shall also pay to Owner the costs and
expenses incurred by Owner resulting from the failure of employees of the Design-Builder and all
subcontractors on the Work to comply with these requirements including, but not limited to, the
salaries and benefits (and workers compensation benefits and expenses) for Owner’s employees
who are unable to work due to exposure to COVID-19 from employees or workers of Design-Builder
and its subcontractors.
11.1.6 COVID-19 PANDEMIC- NO EXTENSION OF TIME OR PRICE ADJUSTMENT.
Notwithstanding Sections 1.2.8 and 8.2 of the General Conditions of Contract, the parties agree that
no extension of time or adjustment in the Contract Price will be granted for any event, including
pandemics, leading to the issuance of a “stay at home” or similar kind of order by any local, State,
or federal governmental authority, if the Work has been deemed, either by emergency order or
proclamation, or operation of law, to be an essential service that is exempt from such stay at home
or similar order.
11.2

Independent Contractor
11.2.1 It is understood and agreed by all the parties hereto that Contractor is an independent
contractor and that no relationship of employer-employee exists between Owner and Design-Builder.
Neither Design-Builder nor Design-Builder’s assigned personnel shall be entitled to any benefits
payable to employees of Owner. Design-Builder hereby indemnifies and holds Owner harmless from
any and all claims that may be made against Owner, based upon any contention by any third party
that an employer-employee relationship exists by reason of this Contract or any services provided
pursuant to this Contract.
11.2.2 It is further understood and agreed by all the parties hereto that neither Design-Builder nor
Design-Builder’s assigned personnel shall have any right to act on behalf of Owner in any capacity
whatsoever as an agent or to bind Owner to any obligation whatsoever.
11.2.3 It is further understood and agreed by all the parties hereto that Design-Builder must issue
any and all forms required by Federal and State laws for income and employment tax purposes,
including, but not limited to W-2 and 941 forms, for all of Design-Builder’s assigned personnel.
11.2.4 The following are Design-Builder’s key personnel and their associated roles in the Work to
be provided:
Name

Role

Any propose/substitution or replacement by Design-Builder of Design-Builder’s key personnel shall
ensure that such person possesses the same or better expertise and experience than the key
personnel being substituted or replaced. Owner reserves the right to interview such person to
ascertain and verify if such proposed substitution or replacement does possess such expertise and
experience.
Owner awarded this Agreement to Design-Builder based on Owner’s confidence and reliance on
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the expertise of Design-Builder’s key personnel described above. Design-Builder shall no reassign
key personnel or assign other personnel to key personnel roles until Design-Builder obtains prior
written approval from Owner.
Notwithstanding Section 2.3.1 of the General Conditions of Contract, if the parties agree
upon specific performance standards in the Basis of Design Documents, the design professional
services shall be performed to achieve such standards.
[In lieu of Sections 10.3.1 through 10.3.3 of the General Conditions of Contract, the parties
may want to delete such sections and include the following alternative dispute resolution
clause.]

Any claims, disputes, or controversies between the parties arising out of or related to the
Agreement, or the breach thereof, which have not been resolved in accordance with the procedures
set forth in Section 10.2 of the General Conditions of Contract shall be resolved in a court of
competent jurisdiction in the state in which the Project is located.
In executing this Agreement, Owner and Design-Builder each individually represents that it has the
necessary financial resources to fulfill its obligations under this Agreement, and each has the necessary
corporate approvals to execute this Agreement, and perform the services described herein.

OWNER:

DESIGN-BUILDER:

(Name of Owner)

(Name of Design-Builder)

(Signature)

(Signature)

(Printed Name)

(Printed Name)

(Title)

(Title)

Date:

Date:

Caution: You should sign an original DBIA document which has this caution printed in blue. An
original assures that changes will not be obscured as may occur when documents are reproduced.
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EXHIBIT 1
INSURANCE EXHIBIT
INSURANCE
Design-Builder shall procure and maintain for the duration of this contract insurance against claims for
injuries to persons or damages to property which may arise from or in connection with the performance of
the work hereunder and the results of that work by Design-Builder, his agents, representatives, employees
or subcontractors. Agreement will not be considered by Owner until all insurance has been obtained that is
required under this section and such insurance has been verified by Owner, nor shall Design-Builder allow
any Subcontractor to commence work on its contract until all similar insurance required of the Subcontractor
has been so obtained and approved.
Minimum Scope and Limits of Insurance
Design-Builder shall procure and at all times during the term of this Agreement carry, maintain, and keep in
full force and effect, insurance as follows:



Commercial General Liability Insurance with a minimum limit of Two Million Dollars
($2,000,000) per occurrence for bodily injury, personal injury and property damage and a
general aggregate limit of Four Million Dollars ($4,000,000) per project or location. If DesignBuilder is a limited liability company, the commercial general liability coverage shall be
amended so that Design-Builder and its managers, affiliates, employees, agents and other
persons necessary or incidental to its operation are insureds.



Automobile Liability Insurance for any owned, non-owned or hired vehicle used in connection
with the performance of this Agreement with a combined single limit of Two Million Dollars
($2,000,000) per accident for bodily injury and property damage. If Design-Builder does not use
any owned, non-owned or hired vehicles in the performance of services under this Agreement,
Design-Builder shall obtain a non-owned auto endorsement to the Commercial General Liability
policy required under this Exhibit.



Workers' Compensation Insurance as required by the State of California and Employer's
Liability Insurance with a minimum limit of One Million Dollars ($1,000,000) per accident for
bodily injury or disease. If Design-Builder has no employees while performing services under
this Agreement, workers' compensation policy is not required, but Design-Builder shall provide
an executed declaration that it has no employees.



Professional Liability Insurance [or Errors and Omissions Insurance] with minimum limits of
Two Million Dollars ($2,000,000) per claim and in aggregate

Acceptability of Insurers
The insurance policies required under this Exhibit shall be issued by an insurer admitted to write insurance
in the State of California with a rating of A:VII or better in the latest edition of the A.M. Best Insurance Rating
Guide. Self-insurance shall not be considered to comply with the insurance requirements under this
Section.
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Additional Insured
The commercial general, automobile liability, and professional liability insurance policies shall contain an
endorsement naming First 5 LA, its officers, officials, employees, agents and volunteers as additional insureds
for all activities arising from this contract.
Primary and Non-Contributing
The insurance policies required under this Section shall apply on a primary non-contributing basis in relation
to any other insurance or self-insurance available to Owner. Any insurance or self-insurance maintained
by Owner, its officers, officials, employees, agents or volunteers, shall be in excess of Design-Builder's
insurance and shall not contribute with it.
Design-Builder's Waiver of Subrogation
The insurance policies required under this Section shall not prohibit Design-Builder and Design-Builder's
employees, agents or subcontractors from waiving the right of subrogation prior to a loss. Design-Builder
hereby waives all rights of subrogation against Owner.
Deductibles and Self-Insured Retentions
Any deductibles or self-insured retentions must be approved by Owner. At Owner's option, Design-Builder
shall either reduce or eliminate the deductibles or self-insured retentions with respect to Owner, or
Design-Builder shall procure a bond guaranteeing payment of losses and expenses.
Cancellations or Modifications to Coverage
Design-Builder shall not cancel, reduce or otherwise modify the insurance policies required by this Section
during the term of this Agreement. The commercial general and automobile liability policies required under
this Agreement shall be endorsed to state that should the issuing insurer cancel the policy before the
expiration date, the issuing insurer will endeavor to mail thirty (30) calendar days' prior written notice to
Owner. If any insurance policy required under this Section is canceled or reduced in coverage or limits,
Design-Builder shall, within two (2) business days of notice from the insurer, phone, fax or notify Owner via
certified mail, return receipt requested, of the cancellation of or changes to the policy.
Owner Remedy for Noncompliance
If Design-Builder does not maintain the policies of insurance required under this Section in full force and
effect during the term of this Agreement, or in the event any of Design-Builder's policies do not comply with
the requirements under this Section, Owner may either immediately terminate this Agreement or, if
insurance is available at a reasonable cost, Owner may, but has no duty to, take out the necessary
insurance and pay, at Design-Builder's expense, the premium thereon. Design-Builder shall promptly
reimburse Owner for any premium paid by Owner or Owner may withhold amounts sufficient to pay the
premiums from payments due to Design-Builder.
Evidence of Insurance
A minimum of ten (10) calendar days prior to Owner consideration of award of the contract, Design-Builder
shall furnish a certificate of insurance and all original endorsements evidencing and effecting the coverages
required under this Section for review by Owner’s Risk Manager. The certificate of insurance and all original
endorsements evidencing and effecting the coverages required under
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this Section must receive approval from Owner's Risk Manager a minimum of five (5) calendar days prior
to Owner’s consideration of award of the contract. The endorsements are subject to Owner's approval.
Design-Builder may provide complete, certified copies of all required insurance policies to Owner. DesignBuilder shall maintain current endorsements on file with Owner's Risk Manager. Design-Builder shall
provide proof to Owner's Risk Manager that insurance policies expiring during the term of this Agreement
have been renewed or replaced with other policies providing at least the same coverage. Design-Builder
shall furnish such proof at least two (2) weeks prior to the expiration of the coverages.
Indemnity Requirements not Limiting
Procurement of insurance by Design-Builder shall not be construed as a limitation of Design-Builder's liability
or as full performance of Design-Builder's duty to indemnify under Article 5 of the General Conditions or
any other provision of this Agreement.
Subcontractor Insurance Requirements
Design-Builder shall require each of its subcontractors that perform services under this Agreement to
maintain insurance coverage that meets all of the requirements of this Section.

BUILDER'S RISK INSURANCE
Within ten (10) calendar days following Owner award of the Design-Build Agreement for First 5 LA’s Phase
1 Renovation Project, Design-Builder must provide adequate/sufficient Builder's Risk Insurance to protect
the indemnified parties referenced under "Additional Insured" in this Exhibit from a catastrophic event should
one occur. Design-Builder's policy must be submitted to the Owner for review and must be deemed
acceptable by Owner. Owner reserves the right to require modifications should they be necessary to provide
the protection being requested by Owner.
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EXHIBIT 2
DESIGN-BUILDERS’S PRICE PROPOSAL SHEETS, dated

EXHIBIT 3
DESIGN-BUILDER’S REQUIRED FORMS, dated

EXHIBIT 4
TERMS FOR COMPLIANCE WITH CALIFORNIA LABOR LAW REQUIREMENTS
1.
This Agreement calls for services that, in whole or in part, constitute “public works” as
defined in Division 2, Part 7, Chapter 1 (commencing with Section 1720) of the California Labor Code
(“Chapter 1”). Further, Design-Builder acknowledges that this Agreement is subject to (a) Chapter 1 and
(b) the rules and regulations established by the Department of Industrial Relations (“DIR”) implementing
such statutes. Therefore, as to those Services that are “public works”, Design-Builder shall comply with
and be bound by all the terms, rules and regulations described in 1(a) and 1(b) as though set forth in full
herein.
2.
California law requires the inclusion of specific Labor Code provisions in certain contracts.
The inclusion of such specific provisions below, whether or not required by California law, does not alter
the meaning or scope of Section 1 above.
3.
Design-Builder shall be registered with the Department of Industrial Relations in
accordance with California Labor Code Section 1725.5, and has provided proof of registration to Owner
prior to the Effective Date of this Agreement. Design-Builder shall not perform work with any subcontractor
that is not registered with DIR pursuant to Section 1725.5. Design-Builder and subcontractors shall
maintain their registration with the DIR in effect throughout the duration of this Agreement. If the DesignBuilder or any subcontractor ceases to be registered with DIR at any time during the duration of the project,
Design-Builder shall immediately notify Owner.
4.
Pursuant to Labor Code Section 1771.4, Design-Builder’s Services are subject to
compliance monitoring and enforcement by DIR. Design-Builder shall post job site notices, as prescribed
by DIR regulations.
5.
Pursuant to Labor Code Section 1773.2, copies of the prevailing rate of per diem wages
for each craft, classification, or type of worker needed to perform the Agreement are on file at with Owner
and will be made available to any interested party on request. Design-Builder acknowledges receipt of a
copy of the DIR determination of such prevailing rate of per diem wages, and Design-Builder shall post
such rates at each job site covered by this Agreement.
6.
Design-Builder shall comply with and be bound by the provisions of Labor Code Sections
1774 and 1775 concerning the payment of prevailing rates of wages to workers and the penalties for failure
to pay prevailing wages. The Design-Builder shall, as a penalty to Owner, forfeit $200.00 for each calendar
day, or portion thereof, for each worker paid less than the prevailing rates as determined by the DIR for
the work or craft in which the worker is employed for any public work done pursuant to this Agreement by
Design-Builder or by any subcontractor.
7.
Design-Builder shall comply with and be bound by the provisions of Labor Code Section
1776, which requires Design-Builder and each subcontractor to: keep accurate payroll records and verify
such records in writing under penalty of perjury, as specified in Section 1776; certify and make such payroll
records available for inspection as provided by Section 1776; and inform Owner of the location of the
records. Pursuant to Labor Code Section 1771.4, Design-Builder and each subcontractor shall furnish
such records to the Labor Commissioner, at least monthly, in the form specified by the Labor
Commissioner.
8.
Design-Builder shall comply with and be bound by the provisions of Labor Code Sections
1777.5, 1777.6 and 1777.7 and California Administrative Code Title 8, Section 200 et seq. concerning the
employment of apprentices on public works projects. Design-Builder shall be responsible for compliance

with these aforementioned Sections for all apprenticeable occupations. Prior to commencing work under
this Agreement, Design-Builder shall provide Owner with a copy of the information submitted to any
applicable apprenticeship program. Within 60 days after concluding work pursuant to this Agreement,
Design-Builder and each of its subcontractors shall submit to Owner a verified statement of the journeyman
and apprentice hours performed under this Agreement.
9.
The Design-Builder shall not perform Work with any Subcontractor that has been debarred
or suspended pursuant to California Labor Code Section 1777.1 or any other federal or state law providing
for the debarment of contractors from public works. The Design-Builder and Subcontractors shall not be
debarred or suspended throughout the duration of this Contract pursuant to Labor Code Section 1777.1
or any other federal or state law providing for the debarment of contractors from public works. If the
Design-Builder or any subcontractor becomes debarred or suspended during the duration of the project,
the Design-Builder shall immediately notify Owner.
10.
Design-Builder acknowledges that eight hours labor constitutes a legal day’s work. DesignBuilder shall comply with and be bound by Labor Code Section 1810. Design-Builder shall comply with
and be bound by the provisions of Labor Code Section 1813 concerning penalties for workers who work
excess hours. The Design-Builder shall, as a penalty to Owner, forfeit $25.00 for each worker employed
in the performance of this Agreement by the Design-Builder or by any subcontractor for each calendar day
during which such worker is required or permitted to work more than eight hours in any one calendar day
and 40 hours in any one calendar week in violation of the provisions of Division 2, Part 7, Chapter 1, Article
3 of the Labor Code. Pursuant to Labor Code section 1815, work performed by employees of DesignBuilder in excess of eight hours per day, and 40 hours during any one week shall be permitted upon public
work upon compensation for all hours worked in excess of eight hours per day at not less than one and
one-half times the basic rate of pay.
11.
California Labor Code Sections 1860 and 3700 provide that every employer will be required
to secure the payment of compensation to its employees. In accordance with the provisions of California
Labor Code Section 1861, Design-Builder hereby certifies as follows:
“I am aware of the provisions of Section 3700 of the Labor Code which require every
employer to be insured against liability for workers’ compensation or to undertake selfinsurance in accordance with the provisions of that code, and I will comply with such
provisions before commencing the performance of the work of this contract.”
12.
For every subcontractor who will perform work on the project, Design-Builder shall be
responsible for such subcontractor’s compliance with Chapter 1 and Labor Code Sections 1860 and 3700,
and Design-Builder shall include in the written contract between it and each subcontractor a copy of those
statutory provisions and a requirement that each subcontractor shall comply with those statutory
provisions. Design-Builder shall be required to take all actions necessary to enforce such contractual
provisions and ensure subcontractor’s compliance, including without limitation, conducting a periodic
review of the certified payroll records of the subcontractor and upon becoming aware of the failure of the
subcontractor to pay his or her workers the specified prevailing rate of wages. Design-Builder shall
diligently take corrective action to halt or rectify any failure.
13.
To the maximum extent permitted by law, Design-Builder shall indemnify, hold harmless
and defend (at Design-Builder’s expense with counsel reasonably acceptable to Owner) Owner, its
officials, officers, employees, agents and independent contractors serving in the role of Owner officials,
and volunteers from and against any demand or claim for damages, compensation, fines, penalties or
other amounts arising out of or incidental to any acts or omissions listed above by any person or entity
(including Design-Builder, its subcontractors, and each of their officials, officers, employees and agents)
in connection with any work undertaken or in connection with the Agreement, including without limitation
the payment of all consequential damages, attorneys’ fees, and other related costs and expenses. All
duties of Design-Builder under this Section shall survive the termination of the Agreement.

EXHIBIT 5
LABOR AND MATERIALS BOND
for
FIRST 5 LA CAPITAL IMPROVEMENT PROJECT

KNOW ALL PERSONS BY THESE PRESENTS:
THAT, WHEREAS, the Los Angeles County Children and Families First - Proposition 10 Commission
(“Owner”) has awarded to:
____________________________________________________________________________
NAME AND ADDRESS OF CONTRACTOR
(hereinafter called “Contractor”), a contract for the work described as follows: Capital Improvement
Project Phase 1 (hereinafter called “Contract”), and
WHEREAS, Contractor is required by the provisions of the Contract to furnish a bond in connection with
the Contract, as hereinafter set forth.
NOW, THEREFORE, WE, the undersigned Contractor, as Principal, and
____________________________________________________________________________
NAME AND ADDRESS OF SURETY
are duly authorized to transact business under the laws of the State of California, as Surety (hereinafter
called “Surety”), are held and firmly bound unto Owner, and all contractors, subcontractors, laborers,
material men, and other persons employed in the performance of the Contract and referred to in Section
9100 of the Civil Code, in the penal sum of _________________________________DOLLARS AND
______________ CENTS ($___________________), lawful money of the United States, said sum being
not less than 100% of the estimated amount of the Contract Price payable by the Owner under the terms
of the Contract, for the payment of which we bind ourselves, our heirs, executors, administrators,
successors, and assigns, jointly and severally, firmly by these presents.
THE CONDITION OF THIS OBLIGATION is such that, if Contractor, or its heirs, executors, administrators,
successors, and assigns, or subcontractors, shall fail to pay for any materials, provisions, provender or
other supplies, or teams, implements or machinery, used in, upon, for, or about the performance of the
work under the Contract to be done, or for any work or labor thereon of any kind or for amounts due under
Section 13020 of the Unemployment Insurance Code with respect to such work or labor, as required by
Section 9550 et seq. of the Civil Code, and provided that the claimant shall have complied with the
provisions of the Civil Code, the Surety shall pay for the same in an amount not exceeding the sum specified
in this bond, otherwise the above obligation shall be void.
As a part of the obligation secured hereby and in addition to the face amount specified, costs and
reasonable expenses and fees shall be included, including reasonable attorneys’ fees incurred by the
Owner in successfully enforcing this obligation, all to be taxed as costs and included in any judgment
rendered.

This bond shall inure to the benefit of any and all persons, companies, and corporations entitled to file
claims under Section 9100 of the Civil Code, so as to give a right of action to them or their assigns in any
suit brought upon this bond, and shall also cover payment for any amounts required to be deducted,
withheld, and paid over to the Employment Development Department from the wages of employees of the
Contractor or its subcontractors pursuant to Section 13020 of the Unemployment Insurance Code.
The Surety hereby stipulates and agrees that no change, extension of time, alteration, or addition to the
terms of the Contract, or to the work to be performed thereunder, or to the specifications accompanying the
same, shall in any way affect its obligations on this bond. The Surety hereby waives notice of any such
change, extension of time, alteration, or addition to the terms of the Contract, or to the work to be performed
thereunder, or to the specifications accompanying the same.
IN WITNESS WHEREOF, this instrument has been duly executed by the Principal and Surety above
named, on this _____ day of ___________________, 2021.

(Seal)

SURETY:

PRINCIPAL:

By:

By:

(Name)
(Title)

(Name)
(Title)
By:
(Name)
___________________________________
(Title)

NOTE:
Signatures of two corporate officers required for corporations.
A Notarial
Acknowledgement or Jurat must be attached for each of the Surety and Principal Signatures.

EXHIBIT 6
BOND NO.
PERFORMANCE BOND
for
FIRST 5 LA CAPITAL IMPROVEMENT PROJECT
KNOW ALL PERSONS BY THESE PRESENTS:
THAT, WHEREAS, the Los Angeles County Children and Families First - Proposition 10 Commission
(“Owner”), entered into a Contract on this _____ day of ________________, 20_____, hereinafter called
“Contract,” with
____________________________________________________________________________
NAME AND ADDRESS OF CONTRACTOR
(hereinafter called “Principal”), for the work described as follows: Capital Improvement Project – Phase
1; and
WHEREAS, the Principal is required under the terms of the Contract to furnish a bond for the faithful
performance of the Contract.
NOW, THEREFORE, WE, the Principal, and
____________________________________________________________________________
NAME AND ADDRESS OF SURETY
are duly authorized to transact business under the laws of the State of California, as Surety (hereinafter
called “Surety”), are held and firmly bound unto the Owner in the penal sum of
_______________________________________
DOLLARS
AND
______________
CENTS
($__________), lawful money of the United States, for the payment of which sum we bind ourselves, our
heirs, executors, administrators, successors, and assigns, jointly and severally, firmly by these presents.
THE CONDITION OF THIS OBLIGATION is such that, if the Principal, its heirs, executors, administrators,
successors, or assigns, shall in all things stand to, abide by, and well and truly keep and perform the
covenants, conditions and agreements in Contract, including but not limited to Section 2.10 of the General
Conditions to the Contract (correction of defective work), and in any alteration thereof made as therein
provided, on its part to be kept and performed, at the time and in the manner therein specified, in all respects
according to their true intent and meaning, and shall indemnify and save harmless the Owner, its officers
and agents, as therein stipulated, then this obligation shall become null and void; otherwise it shall be and
remain in full force and virtue.
As a part of the obligation secured hereby and in addition to the face amount specified, costs and
reasonable expenses and fees shall be included, including reasonable attorneys’ fees incurred by the
Owner in successfully enforcing this obligation, all to be taxed as costs and included in any judgment
rendered.
The Surety hereby stipulates and agrees that no change, extension of time, alteration, or addition to the
terms of the Contract, or to the work to be performed thereunder, or to the specifications accompanying the

same, shall in any way affect its obligations on this bond, and it does hereby waive notice of any such
change, extension of time, alteration, or addition to the terms of the Contract, or to the work, or to the
Specifications.
IN WITNESS WHEREOF, this instrument has been duly executed by the Principal and Surety above
named, on this _______ day of ______________________, 20______.

(Seal)

SURETY:

PRINCIPAL:

By:

By:

(Name)

(Name)

(Title)

(Title)
By:
(Name)
___________________________________
(Title)

NOTE:
Signatures of two corporate officers required for corporations.
A Notarial
Acknowledgement or Jurat must be attached for each of the Surety and Principal Signatures.
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Article 1
General
1.1

Mutual Obligations
1.1.1 Owner and Design-Builder commit at all times to cooperate fully with each other, and
proceed on the basis of trust and good faith, to permit each party to realize the benefits afforded
under the Contract Documents.

1.2

Basic Definitions
1.2.1 Agreement refers to the executed contract between Owner and Design-Builder under
DBIA Document No. 525, Standard Form of Agreement Between Owner and Design-Builder Lump Sum (2010 Edition) or DBIA Document No. 530, Standard Form of Agreement Between
Owner and Design-Builder - Cost Plus Fee with an Option for a Guaranteed Maximum Price
(2010 Edition).
1.2.2 Basis of Design Documents are as follows: For DBIA Document No. 530, Standard Form
of Agreement Between Owner and Design-Builder - Cost Plus Fee With an Option for a
Guaranteed Maximum Price, the Basis of Design Documents are those documents specifically
listed in, as applicable, the GMP Exhibit or GMP Proposal as being the “Basis of Design
Documents.” For DBIA Document No. 525, Standard Form of Agreement Between Owner and
Design-Builder – Lump Sum, the Basis of Design Documents are the Owner’s Project Criteria,
Design-Builder’s Proposal and the Deviation List, if any.
1.2.3 Construction Documents are the documents, consisting of Drawings and Specifications,
to be prepared or assembled by the Design-Builder consistent with the Basis of Design
Documents unless a deviation from the Basis of Design Documents is specifically set forth in a
Change Order executed by both the Owner and Design-Builder, as part of the design review
process contemplated by Section 2.4 of these General Conditions of Contract.
1.2.4 Day or Days shall mean calendar days unless otherwise specifically noted in the Contract
Documents.
1.2.5 Design-Build Team is comprised of the Design-Builder, the Design Consultant, and key
Subcontractors identified by the Design-Builder.
1.2.6 Design Consultant is a qualified, licensed design professional who is not an employee of
Design-Builder, but is retained by Design-Builder, or employed or retained by anyone under
contract with Design-Builder, to furnish design services required under the Contract Documents.
A Design Sub-Consultant is a qualified, licensed design professional who is not an employee of
the Design Consultant, but is retained by the Design Consultant or employed or retained by
anyone under contract to Design Consultant, to furnish design services required under the
Contract Documents.
1.2.7 Final Completion is the date on which all Work is complete in accordance with the
Contract Documents, including but not limited to, any items identified in the punch list prepared
under Section 6.6.1 and the submission of all documents set forth in Section 6.7.2.
1.2.8 Force Majeure Events are those events that are beyond the control of both DesignBuilder and Owner, including the events of war, floods, labor disputes, earthquakes, epidemics,
adverse weather conditions not reasonably anticipated, and other acts of God.
1.2.9 General Conditions of Contract refer to this DBIA Document No. 535, Standard Form of
General Conditions of Contract Between Owner and Design-Builder (2010 Edition).
1.2.10 GMP Exhibit means that exhibit attached to DBIA Document No. 530, Standard Form of
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Agreement Between Owner and Design-Builder - Cost Plus Fee With an Option for a Guaranteed
Maximum Price, which exhibit will have been agreed upon by Owner and Design-Builder prior to
the execution of the Agreement.
1.2.11 GMP Proposal means that proposal developed by Design-Builder in accordance with
Section 6.6 of DBIA Document No. 530, Standard Form of Agreement Between Owner and
Design-Builder - Cost Plus Fee With an Option for a Guaranteed Maximum Price.
1.2.12 Hazardous Conditions are any materials, wastes, substances and chemicals deemed to
be hazardous under applicable Legal Requirements, or the handling, storage, remediation, or
disposal of which are regulated by applicable Legal Requirements.
1.2.13 Legal Requirements are all applicable federal, state and local laws, codes, ordinances,
rules, regulations, orders and decrees of any government or quasi-government entity having
jurisdiction over the Project or Site, the practices involved in the Project or Site, or any Work.
1.2.14 Owner’s Project Criteria are developed by or for Owner to describe Owner’s program
requirements and objectives for the Project, including use, space, price, time, site and
expandability requirements, as well as submittal requirements and other requirements governing
Design-Builder’s performance of the Work. Owner’s Project Criteria may include conceptual
documents, design criteria, design performance specifications, design specifications, or other
sustainable design criteria and other Project-specific technical materials and requirements.
1.2.15 Site is the land or premises on which the Project is located.
1.2.16 Subcontractor is any person or entity retained by Design-Builder as an independent
contractor to perform a portion of the Work and shall include materialmen and suppliers.
1.2.17 Sub-Subcontractor is any person or entity retained by a Subcontractor as an independent
contractor to perform any portion of a Subcontractor’s Work and shall include materialmen and
suppliers.
1.2.18 Substantial Completion or Substantially Complete means the date on which the Work, or
an agreed upon portion of the Work, is sufficiently complete in accordance with the Contract
Documents so that Owner can occupy and use the Project or a portion thereof for its intended
purposes.
1.2.19 Work is comprised of all Design-Builder’s design, construction and other services
required by the Contract Documents, including procuring and furnishing all materials, equipment,
services and labor reasonably inferable from the Contract Documents.

Article 2
Design-Builder’s Services and Responsibilities
2.1

General Services.
2.1.1 Design-Builder’s Representative shall be reasonably available to Owner and shall have
the necessary expertise and experience required to supervise the Work. Design-Builder’s
Representative shall communicate regularly with Owner and shall be vested with the authority to
act on behalf of Design-Builder. Design-Builder’s Representative may be replaced only with the
mutual agreement of Owner and Design-Builder.
2.1.2 Design-Builder shall provide Owner with a monthly status report detailing the progress of
the Work, including (i) whether the Work is proceeding according to schedule, (ii) whether
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discrepancies, conflicts, or ambiguities exist in the Contract Documents that require resolution,
(iii) whether health and safety issues exist in connection with the Work; (iv) status of the
contingency account to the extent provided for in the Standard Form of Agreement Between
Owner and Design-Builder - Cost Plus Fee with an Option for a Guaranteed Maximum Price; and
(v) other items that require resolution so as not to jeopardize Design-Builder’s ability to complete
the Work for the Contract Price and within the Contract Time(s).
2.1.3 Unless a schedule for the execution of the Work has been attached to the Agreement as
an exhibit at the time the Agreement is executed, Design-Builder shall prepare and submit, at
least three (3) days prior to the meeting contemplated by Section 2.1.4 hereof, a schedule for the
execution of the Work for Owner’s review and response. The schedule shall indicate the dates for
the start and completion of the various stages of Work, including the dates when Owner
information and approvals are required to enable Design-Builder to achieve the Contract Time(s).
The schedule shall be revised as required by conditions and progress of the Work, but such
revisions shall not relieve Design-Builder of its obligations to complete the Work within the
Contract Time(s), as such dates may be adjusted in accordance with the Contract Documents.
Owner’s review of, and response to, the schedule shall not be construed as relieving DesignBuilder of its complete and exclusive control over the means, methods, sequences and
techniques for executing the Work.
2.1.4 The parties will meet within seven (7) days after execution of the Agreement to discuss
issues affecting the administration of the Work and to implement the necessary procedures,
including those relating to submittals and payment, to facilitate the ability of the parties to perform
their obligations under the Contract Documents.
2.2

Design Professional Services.
2.2.1 Design-Builder shall, consistent with applicable state licensing laws, provide through
qualified, licensed design professionals employed by Design-Builder, or procured from qualified,
independent licensed Design Consultants, the necessary design services, including architectural,
engineering and other design professional services, for the preparation of the required drawings,
specifications and other design submittals to permit Design-Builder to complete the Work
consistent with the Contract Documents. Nothing in the Contract Documents is intended or
deemed to create any legal or contractual relationship between Owner and any Design
Consultant.

2.3

Standard of Care for Design Professional Services.
2.3.1 The standard of care for all design professional services performed to execute the Work
shall be the care and skill ordinarily used by members of the design profession practicing under
similar conditions at the same time and locality of the Project.

2.4

Design Development Services.
2.4.1 Design-Builder and Owner shall, consistent with any applicable provision of the Contract
Documents, agree upon any interim design submissions that Owner may wish to review, which
interim design submissions may include design criteria, drawings, diagrams and specifications
setting forth the Project requirements. Interim design submissions shall be consistent with the
Basis of Design Documents, as the Basis of Design Documents may have been changed through
the design process set forth in this Section 2.4.1. On or about the time of the scheduled
submissions, Design-Builder and Owner shall meet and confer about the submissions, with
Design-Builder identifying during such meetings, among other things, the evolution of the design
and any changes to the Basis of Design Documents, or, if applicable, previously submitted design
submissions. Changes to the Basis of Design Documents, including those that are deemed minor
changes under Section 9.3.1, shall be processed in accordance with Article 9. Minutes of the
meetings, including a full listing of all changes, will be maintained by Design-Builder and provided
to all attendees for review. Following the design review meeting, Owner shall review and approve
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the interim design submissions and meeting minutes in a time that is consistent with the
turnaround times set forth in Design-Builder’s schedule.
2.4.2 Design-Builder shall submit to Owner Construction Documents setting forth in detail
drawings and specifications describing the requirements for construction of the Work. The
Construction Documents shall be consistent with the latest set of interim design submissions, as
such submissions may have been modified in a design review meeting and recorded in the
meetings minutes. The parties shall have a design review meeting to discuss, and Owner shall
review and approve, the Construction Documents in accordance with the procedures set forth in
Section 2.4.1 above. Design-Builder shall proceed with construction in accordance with the
approved Construction Documents and shall submit one set of approved Construction
Documents to Owner prior to commencement of construction.
2.4.3 Owner’s review and approval of interim design submissions, meeting minutes, and the
Construction Documents is for the purpose of mutually establishing a conformed set of Contract
Documents compatible with the requirements of the Work. Neither Owner’s review nor approval
of any interim design submissions, meeting minutes, and Construction Documents shall be
deemed to transfer any design liability from Design-Builder to Owner.
2.4.4 To the extent not prohibited by the Contract Documents or Legal Requirements, DesignBuilder may prepare interim design submissions and Construction Documents for a portion of the
Work to permit construction to proceed on that portion of the Work prior to completion of the
Construction Documents for the entire Work.
2.5

Legal Requirements.
2.5.1 Design-Builder shall perform the Work in accordance with all Legal Requirements and
shall provide all notices applicable to the Work as required by the Legal Requirements.
2.5.2 The Contract Price and/or Contract Time(s) shall be adjusted to compensate DesignBuilder for the effects of any changes in the Legal Requirements enacted after the date of the
Agreement affecting the performance of the Work.or if a Guaranteed Maximum Price is
established after the date of the Agreement, the date the parties agree upon the Guaranteed
Maximum Price. Such effects may include, without limitation, revisions Design-Builder is required
to make to the Construction Documents because of changes in Legal Requirements.

2.6

Government Approvals and Permits.
2.6.1 Except as identified in an Owner’s Permit List attached as an exhibit to the Agreement,
Design-Builder shall obtain and pay for all necessary permits, approvals, licenses, government
charges and inspection fees necessary for the work and required for the prosecution of the Work
by any government or quasi-government entity having jurisdiction over the Project. Pursuant to
SECTION 01 45 00 QUALITY CONTROL in the General Requirements, “It is the responsibility of
the Design-Builder to provide an independent construction materials testing laboratory accredited
by an acceptable laboratory accreditation authority to perform sampling and tests required by this
Contract”. Design-Builder shall obtain and pay for all testing and inspections services. Material
Testing and related Inspections (including Deputy Inspections) fees shall be allocated
proportionately among the other prices most closely associated with such costs and included in
the proposal price.
2.6.2 Design-Builder shall provide reasonable assistance to Owner in obtaining those permits,
approvals and licenses that are Owner’s responsibility.

2.7

Design-Builder’s Construction Phase Services.
2.7.1 Unless otherwise provided in the Contract Documents to be the responsibility of Owner or
a separate contractor, Design-Builder shall provide through itself or Subcontractors the necessary
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supervision, labor, inspection, testing, start-up, material, equipment, machinery, temporary
utilities and other temporary facilities to permit Design-Builder to complete construction of the
Project consistent with the Contract Documents.
2.7.2 Design-Builder shall perform all construction activities efficiently and with the requisite
expertise, skill and competence to satisfy the requirements of the Contract Documents. DesignBuilder shall at all times exercise complete and exclusive control over the means, methods,
sequences and techniques of construction.
2.7.3 Design-Builder shall employ only Subcontractors who are duly licensed and qualified to
perform the Work consistent with the Contract Documents, and who are registered with the
California Department of Industrial Relations. Owner may reasonably object to Design-Builder’s
selection of any Subcontractor, provided that the Contract Price and/or Contract Time(s) shall be
adjusted to the extent that Owner’s decision impacts Design-Builder’s cost and/or time of
performance. Design-Builder shall comply with Public Contract Code (PCC) 22166 in the
selection of subcontractors.
2.7.4 Design-Builder assumes responsibility to Owner for the proper performance of the Work
of Subcontractors and any acts and omissions in connection with such performance. Nothing in
the Contract Documents is intended or deemed to create any legal or contractual relationship
between Owner and any Subcontractor or Sub-Subcontractor, including but not limited to any
third-party beneficiary rights.
2.7.5 Design-Builder shall coordinate the activities of all Subcontractors. If Owner performs
other work on the Project or at the Site with separate contractors under Owner’s control, DesignBuilder agrees to reasonably cooperate and coordinate its activities with those of such separate
contractors so that the Project can be completed in an orderly and coordinated manner without
unreasonable disruption.
2.7.6 Design-Builder shall keep the Site reasonably free from debris, trash and construction
wastes to permit Design-Builder to perform its construction services efficiently, safely and without
interfering with the use of adjacent land areas. Upon Substantial Completion of the Work, or a
portion of the Work, Design-Builder shall remove all debris, trash, construction wastes, materials,
equipment, machinery and tools arising from the Work or applicable portions thereof to permit
Owner to occupy the Project or a portion of the Project for its intended use.
2.8

Design-Builder’s Responsibility for Project Safety.
2.8.1 Design-Builder recognizes the importance of performing the Work in a safe manner so as
to prevent damage, injury or loss to (i) all individuals at the Site, whether working or visiting, (ii)
the Work, including materials and equipment incorporated into the Work or stored on-Site or offSite, and (iii) all other property at the Site or adjacent thereto. Design-Builder assumes
responsibility for implementing and monitoring all safety precautions and programs related to the
performance of the Work. Design-Builder shall, prior to commencing construction, designate a
Safety Representative with the necessary qualifications and experience to supervise the
implementation and monitoring of all safety precautions and programs related to the Work.
Unless otherwise required by the Contract Documents, Design-Builder’s Safety Representative
shall be an individual stationed at the Site who may have responsibilities on the Project in
addition to safety. The Safety Representative shall make routine daily inspections of the Site and
shall hold weekly safety meetings with Design-Builder’s personnel, Subcontractors and others as
applicable.
2.8.2 Design-Builder and Subcontractors shall comply with all Legal Requirements relating to
safety, as well as any Owner-specific safety requirements set forth in the Contract Documents,
provided that such Owner-specific requirements do not violate any applicable Legal Requirement.
Design-Builder will immediately report in writing any safety-related injury, loss, damage or
accident arising from the Work to Owner’s Representative and, to the extent mandated by Legal
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Requirements, to all government or quasi-government authorities having jurisdiction over safetyrelated matters involving the Project or the Work.
2.8.3 Design-Builder’s responsibility for safety under this Section 2.8 is not intended in any way
to relieve Subcontractors and Sub-Subcontractors of their own contractual and legal obligations
and responsibility for (i) complying with all Legal Requirements, including those related to health
and safety matters, and (ii) taking all necessary measures to implement and monitor all safety
precautions and programs to guard against injuries, losses, damages or accidents resulting from
their performance of the Work.
2.9

Design-Builder’s Warranty.
2.9.1 Design-Builder warrants to Owner that the construction, including all materials and
equipment furnished as part of the construction, shall be new unless otherwise specified in the
Contract Documents, of good quality, in conformance with the Contract Documents and free of
defects in materials and workmanship. Design-Builder’s warranty obligation excludes defects
caused by abuse, alterations, or failure to maintain the Work in a commercially reasonable
manner. Nothing in this warranty is intended to limit any manufacturer’s warranty which provides
Owner with greater warranty rights than set forth in this Section 2.9 or the Contract Documents.
Design-Builder will provide Owner with all manufacturers’ warranties upon Substantial
Completion.

2.10

Correction of Defective Work.
2.10.1 Design-Builder agrees to correct any Work that is found to not be in conformance with the
Contract Documents, including that part of the Work subject to Section 2.9 hereof, within a period
of one year from the date of Substantial Completion of the Work or any portion of the Work, or
within such longer period to the extent required by any specific warranty included in the Contract
Documents.
2.10.2 Design-Builder shall, within seven (7) days of receipt of written notice from Owner that
the Work is not in conformance with the Contract Documents, take meaningful steps to
commence correction of such nonconforming Work, including the correction, removal or
replacement of the nonconforming Work and any damage caused to other parts of the Work
affected by the nonconforming Work. If Design-Builder fails to commence the necessary steps
within such seven (7) day period, Owner, in addition to any other remedies provided under the
Contract Documents, may provide Design-Builder with written notice that Owner will commence
correction of such nonconforming Work with its own forces. If Owner does perform such
corrective Work, Design-Builder shall be responsible for all reasonable costs incurred by Owner
in performing such correction. If the nonconforming Work creates an emergency requiring an
immediate response, the seven (7) day period identified herein shall be deemed inapplicable.
2.10.3 The one-year period referenced in Section 2.10.1 above applies only to Design-Builder’s
obligation to correct nonconforming Work and is not intended to constitute a period of limitations
for any other rights or remedies Owner may have regarding Design-Builder’s other obligations
under the Contract Documents.

Article 3
Owner’s Services and Responsibilities
3.1

Duty to Cooperate.
3.1.1 Owner shall, throughout the performance of the Work, cooperate with Design-Builder and
perform its responsibilities, obligations and services in a timely manner to facilitate DesignBuilder’s timely and efficient performance of the Work and so as not to delay or interfere with
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Design-Builder’s performance of its obligations under the Contract Documents.
3.1.2 Owner shall provide timely reviews and approvals of interim design submissions and
Construction Documents consistent with the turnaround times set forth in Design-Builder’s
schedule.
3.1.3 Owner shall give Design-Builder timely notice of any Work that Owner notices to be
defective or not in compliance with the Contract Documents.
3.2

Furnishing of Services and Information.
3.2.1 Unless expressly stated to the contrary in the Contract Documents, Owner shall provide,
at its own cost and expense, for Design-Builder’s information and use the following, all of which
Design-Builder is entitled to rely upon in performing the Work:
3.2.1.1 To the extent available, surveys describing the property, and boundaries,
topography and reference points for use during construction, including existing service
and utility lines;
3.2.1.2 Geotechnical studies describing subsurface conditions, and other surveys
describing other latent or concealed physical conditions at the Site;
3.2.1.3 Temporary and permanent easements, zoning and other requirements and
encumbrances affecting land use, or necessary to permit the proper design and
construction of the Project and enable Design-Builder to perform the Work;
3.2.1.4 A legal description of the Site;
3.2.1.5 To the extent available, record drawings of any existing structures at the Site;
and
3.2.1.6 To the extent available, environmental studies, reports and impact statements
describing the environmental conditions, including Hazardous Conditions, in existence at
the Site.

3.2.2 Owner is responsible for securing and executing all necessary agreements with adjacent
land or property owners that are necessary to enable Design-Builder to perform the Work. Owner
is further responsible for all costs, including attorneys’ fees, incurred in securing these necessary
agreements.

3.3

Financial Information.
3.3.1 At Design-Builder’s request, Owner shall promptly furnish reasonable evidence
satisfactory to Design-Builder that Owner has adequate funds available and committed to fulfill all
of Owner’s contractual obligations under the Contract Documents. If Owner fails to furnish such
financial information in a timely manner, Design-Builder may stop Work under Section 11.3 hereof
or exercise any other right permitted under the Contract Documents.
3.3.2 Design-Builder shall cooperate with the reasonable requirements of Owner’s lenders or
other financial sources. Notwithstanding the preceding sentence, after execution of the
Agreement Design-Builder shall have no obligation to execute for Owner or Owner’s lenders or
other financial sources any documents or agreements that require Design-Builder to assume
obligations or responsibilities greater than those existing obligations Design-Builder has under the
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Contract Documents.
3.4

Owner’s Representative.
3.4.1 Owner’s Representative shall be responsible for providing Owner-supplied information
and approvals in a timely manner to permit Design-Builder to fulfill its obligations under the
Contract Documents. Owner’s Representative shall also provide Design-Builder with prompt
notice if it observes any failure on the part of Design-Builder to fulfill its contractual obligations,
including any errors, omissions or defects in the performance of the Work. Owner’s
Representative shall communicate regularly with Design-Builder and shall be vested with the
authority to act on behalf of Owner.

3.5

Government Approvals and Permits.
3.5.1 Owner Design-Builder shall obtain and pay for all necessary permits, approvals, licenses,
government charges and inspection fees necessary to perform the Work. set forth in the Owner’s
Permit List attached as an exhibit to the Agreement.
3.5.2 Owner shall provide reasonable assistance to Design-Builder in obtaining those permits,
approvals and licenses that are Design-Builder’s responsibility.

3.6

Owner’s Separate Contractors.
3.6.1 Owner is responsible for all work performed on the Project or at the Site by separate
contractors under Owner’s control. Owner shall contractually require its separate contractors to
cooperate with, and coordinate their activities so as not to interfere with, Design-Builder in order
to enable Design-Builder to timely complete the Work consistent with the Contract Documents.
Design-Builder shall allow reasonable access to the Site by other contractors under control of
Owner and coordinate the work with the other contractors, in timely manner and as needed, to
complete the Project as required per the Contract Documents.

Article 4
Hazardous Conditions and Differing Site Conditions
4.1

Unforeseen Hazardous Conditions.
4.1.1 If the Design-Builder encounters unforeseen Hazardous Conditions at the Site, DesignBuilder shall stop Work immediately in the affected area and duly notify Owner, and, if required by
Legal Requirements, all government or quasi-government entities with jurisdiction over the
Project or Site about such conditions, and cooperate with the Owner in investigating the
conditions encountered and implementing the mitigation measures.
4.1.2 Within 5 days, the Design-Builder shall submit in writing the work plan to investigate the
conditions encountered to verify the nature and extent of the hazardous conditions for approval of
the Owner prior to proceeding with the investigation. The work plan shall include all the labor,
material and testing cost of the investigations and the schedule to complete the work.
4.1.3 Upon approval of the work plan and associated costs, the Design-Builder shall perform
the investigations and submit to the Owner the findings of the investigation along with the
Mitigation Work Plan to remediate any hazardous materials found on the site for the Owner’s
approval. The Mitigation Work Plan shall include cost of all labor, material, testing and regulatory
agency compliance reporting, to the extent required by the Federal, State and Local Laws and
regulations.
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4.1.4 Upon approval of the Mitigation Work Plan by the Owner, the Design-Builder shall
perform the remediation work in accordance with the approved Mitigation Work Plan and provide
the Owner all the regulatory paper work as required by the Federal, State and Local Laws and
regulations prior to resuming work in the affected area.
4.1.5 Owner will reimburse the Design-Builder cost of performing the investigation and
remediation work pursuant to the changer order procedures in Section 9.1 of these General
Conditions..
4.1.6 Design-Builder may be entitled, in accordance with these General Conditions of Contract,
to an adjustment in its Contract time of performance of the Design-Builder schedule critical path if
impacted due to the work required to remediate unforeseen hazardous conditions.
4.1.7 To the fullest extent permitted by law, Owner shall indemnify, defend and hold harmless
Design-Builder, Design Consultants, Subcontractors, anyone employed directly or indirectly by
any of them, and their officers, directors, employees and agents, from and against any and all
claims, losses, damages, liabilities and expenses, including attorneys’ fees and expenses, arising
out of or resulting from the presence, removal or remediation of Hazardous Conditions at the Site.
4.1.8 Notwithstanding the preceding provisions of this Section 4.1, Owner is not responsible for
Hazardous Conditions introduced to the Site by Design-Builder, Subcontractors or anyone for
whose acts they may be liable. To the fullest extent permitted by law, Design-Builder shall
indemnify, defend and hold harmless Owner and Owner’s officers, directors, employees and its
agents (including consultants) from and against all claims, losses, damages, liabilities and
expenses, including attorneys’ fees and expenses, arising out of or resulting from those
Hazardous Conditions introduced to the Site by Design-Builder, Subcontractors or anyone for
whose acts they may be liable.
4.2

Differing Site Conditions.
4.2.1 Concealed or latent physical conditions or subsurface conditions at the Site that (i)
materially differ from the conditions indicated in the Contract Documents or (ii) are of an unusual
nature, differing materially from the conditions ordinarily encountered and generally recognized as
inherent in the Work are collectively referred to herein as “Differing Site Conditions.” If DesignBuilder encounters a Differing Site Condition, Design-Builder may be entitled to an adjustment in
the Contract Price and/or Contract Time(s) to the extent Design-Builder’s cost and/or time of
performance are adversely impacted by the Differing Site Condition.
4.2.2 Upon encountering a Differing Site Condition, Design-Builder shall provide prompt written
notice to Owner of such condition, which notice shall not be later than fourteen (14) days after
such condition has been encountered. Design-Builder shall, to the extent reasonably possible,
provide such notice before the Differing Site Condition has been substantially disturbed or
altered.

Article 5
Insurance and Bonds
5.1

Design-Builder’s Insurance Requirements.
5.1.1 Design-Builder is responsible for procuring and maintaining the insurance for the
coverage amounts all as set forth in the Insurance Exhibit to the Agreement. Coverage shall be
secured from insurance companies authorized to do business in the state in which the Project is
located, and with a minimum rating set forth in the Agreement.
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5.1.2 Design-Builder’s insurance shall specifically delete any design-build or similar exclusions
that could compromise coverages because of the design-build delivery of the Project.
5.1.3 Prior to commencing any construction services hereunder, Design-Builder shall provide
Owner with certificates evidencing that (i) all insurance obligations required by the Contract
Documents are in full force and in effect and will remain in effect for the duration required by the
Contract Documents and (ii) no insurance coverage will be canceled, renewal refused, or
materially changed unless at least thirty (30) days prior written notice is given to Owner. If any of
the foregoing insurance coverages are required to remain in force after final payment are
reasonably available, an additional certificate evidencing continuation of such coverage shall be
submitted with the Final Application for Payment. If any information concerning reduction of
coverage is not furnished by the insurer, it shall be furnished by the Design-Builder with
reasonable promptness according to the Design-Builder’s information and belief.
5.2

Owner’s Liability Insurance.
5.2.1 Owner shall procure and maintain from insurance companies authorized to do business
in the state in which the Project is located such liability insurance as Owner shall determine
appropriate set forth in the Insurance Exhibit to the Agreement to protect Owner from claims
which may arise from the performance of Owner’s obligations under the Contract Documents or
Owner’s conduct during the course of the Project.

5.3

Owner’s Property Insurance.
5.3.1 Unless otherwise provided in the Contract Documents, Owner shall procure and maintain
from insurance companies authorized to do business in the state in which the Project is located
property insurance upon the entire Project to the full insurable value of the Project, including
professional fees, overtime premiums and all other expenses incurred to replace or repair the
insured property. The property insurance obtained by Owner shall be the broadest coverage
commercially available, and shall include as additional insureds the interests of Owner, DesignBuilder, Design Consultants and Subcontractors of any tier. Such insurance shall include but not
be limited to the perils of fire and extended coverage, theft, vandalism, malicious mischief,
collapse, flood, earthquake, debris removal and other perils or causes of loss as called for in the
Contract Documents. The property insurance shall include physical loss or damage to the Work,
including materials and equipment in transit, at the Site or at another location as may be indicated
in Design-Builder’s Application for Payment and approved by Owner. The Owner is responsible
for the payment of any deductibles under the insurance required by this Section 5.3.1.
5.3.2

Not Used.

5.3.3 Prior to Design-Builder commencing any Work, Owner shall provide Design-Builder with
certificates evidencing that (i) all Owner’s insurance obligations required by the Contract
Documents are in full force and in effect and will remain in effect until Design-Builder has
completed all of the Work and has received final payment from Owner and (ii) no insurance
coverage will be canceled, renewal refused, or materially changed unless at least thirty (30) days
prior written notice is given to Design-Builder. Owner’s property insurance shall not lapse or be
canceled if Owner occupies a portion of the Work pursuant to Section 6.6.3 hereof. Owner shall
provide Design-Builder with the necessary endorsements from the insurance company prior to
occupying a portion of the Work.
5.3.4 Any loss covered under Owner’s property insurance shall be adjusted with Owner and
Design-Builder and made payable to both of them as trustees for the insureds as their interests
may appear, subject to any applicable mortgage clause. All insurance proceeds received as a
result of any loss will be placed in a separate account and distributed in accordance with such
agreement as the interested parties may reach. Any disagreement concerning the distribution of
any proceeds will be resolved in accordance with Article 10 hereof.
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5.3.5 Owner and Design-Builder waive against each other and Owner’s separate contractors,
Design Consultants, Subcontractors, agents and employees of each and all of them, all damages
covered by property insurance provided herein, except such rights as they may have to the
proceeds of such insurance. Design-Builder and Owner shall, where appropriate, require similar
waivers of subrogation from Owner’s separate contractors, Design Consultants and
Subcontractors and shall require each of them to include similar waivers in their contracts. These
waivers of subrogation shall not contain any restriction or limitation that will impair the full and
complete extent of its applicability to any person or entity unless agreed to in writing prior to the
execution of this Agreement.
5.4

Bonds and Other Performance Security.
5.4.1 If Owner requires Design-Builder to obtain performance and labor and material payment
bonds, or other forms of performance security, the amount, form and other conditions of such
security shall be as set forth in the Agreement.
5.4.2 All bonds furnished by Design-Builder shall be in a form satisfactory to Owner. The surety
shall be a company qualified and registered to conduct business in the state in which the Project
is located.

Article 6
Payment
6.1

Schedule of Values.
6.1.1 Unless required by the Owner upon execution of this Agreement, within ten (10) days of
execution of the Agreement, Design-Builder shall submit for Owner’s review and approval a
schedule of values for all of the Work. The Schedule of Values will (i) subdivide the Work into its
respective parts, (ii) include values for all items comprising the Work and (iii) serve as the basis
for monthly progress payments made to Design-Builder throughout the Work.
6.1.2 The Owner will timely review and approve the schedule of values so as not to delay the
submission of the Design-Builder’s first application for payment. The Owner and Design-Builder
shall timely resolve any differences so as not to delay the Design-Builder’s submission of its first
application for payment.

6.2

Monthly Progress Payments.
6.2.1 Prior to submittal of the monthly progress payment application, the Design-Builder
and Owner shall review a “draft” payment application and review the project completion
status. On or before the date established in the Agreement, Design-Builder shall submit for
Owner’s review and approval its Application for Payment requesting payment for all Work
performed as of the date of the Application for Payment. The Application for Payment shall be
accompanied by all supporting documentation required by the Contract Document and/or
established at the meeting required by Section 2.1.4 hereof, including a conditional waiver and
release on progress payments.
6.2.2 The Application for Payment may request payment for equipment and materials not yet
incorporated into the Project, provided that (i) Owner is satisfied that the equipment and materials
are suitably stored at either the Site or another acceptable location, (ii) the equipment and
materials are protected by suitable insurance and (iii) upon payment, Owner will receive the
equipment and materials free and clear of all liens and encumbrances.
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6.2.3 All discounts offered by Subcontractor, Sub-Subcontractors and suppliers to DesignBuilder for early payment shall accrue one hundred percent to Design-Builder to the extent
Design-Builder advances payment. Unless Owner advances payment to Design-Builder
specifically to receive the discount, Design-Builder may include in its Application for Payment the
full undiscounted cost of the item for which payment is sought.
6.2.4 The Application for Payment shall constitute Design-Builder’s representation that the
Work described herein has been performed consistent with the Contract Documents, has
progressed to the point indicated in the Application for Payment, and that title to all Work will pass
to Owner free and clear of all claims, liens, encumbrances, and security interests upon the
incorporation of the Work into the Project, or upon Design-Builder’s receipt of payment, whichever
occurs earlier.
6.3

Withholding of Payments.
6.3.1 On or before the date established in the Agreement, Owner shall pay Design-Builder all
amounts properly due. If Owner determines that Design-Builder is not entitled to all or part of an
Application for Payment as a result of Design-Builder’s failure to meet its obligations hereunder, it
will notify Design-Builder in writing at least five (5) days prior to the date payment is due. The
notice shall indicate the specific amounts Owner intends to withhold, the reasons and contractual
basis for the withholding, and the specific measures Design-Builder must take to rectify Owner’s
concerns. Design-Builder and Owner will attempt to resolve Owner’s concerns prior to the date
payment is due. If the parties cannot resolve such concerns, Design-Builder may pursue its
rights under the Contract Documents, including those under Article 10 hereof.
6.3.2 Notwithstanding anything to the contrary in the Contract Documents, Owner shall pay
Design-Builder all undisputed amounts in an Application for Payment within the times required by
the Agreement.

6.4

Right to Stop Work and Interest.
6.4.1 If Owner fails to pay timely Design-Builder any amount of an approved payment
application, that becomes due, Design-Builder, in addition to all other remedies provided in the
Contract Documents, may stop Work pursuant to Section 11.3 hereof. All payments due and
unpaid shall bear interest at the rate set forth in the Agreement.

6.5

Design-Builder’s Payment Obligations.
6.5.1 Design-Builder will pay Design Consultants and Subcontractors, in accordance with its
contractual obligations to such parties, all the amounts Design-Builder has received from Owner
on account of their work. Design-Builder will impose similar requirements on Design Consultants
and Subcontractors to pay those parties with whom they have contracted. Design-Builder will
indemnify and defend Owner against any claims for payment and mechanic’s liens as set forth in
Section 7.3 hereof.

6.6

Substantial Completion.
6.6.1 Design-Builder shall notify Owner when it believes the Work, or to the extent permitted in
the Contract Documents, a portion of the Work, is Substantially Complete. Within seven (7) days
of Owner’s receipt of Design-Builder’s notice, Owner and Design-Builder will jointly inspect such
Work to verify that it is Substantially Complete in accordance with the requirements of the
Contract Documents. If such Work is Substantially Complete, Owner shall prepare and issue a
Certificate of Substantial Completion that will set forth (i) the date of Substantial Completion of the
Work or portion thereof, (ii) the remaining items of Work that have to be completed before final
payment, (iii) provisions (to the extent not already provided in the Contract Documents)
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establishing Owner’s and Design-Builder’s responsibility for the Project’s security, maintenance,
utilities and insurance pending final payment, and (iv) an acknowledgment that warranties
commence to run on the date of Substantial Completion, except as may otherwise be noted in the
Certificate of Substantial Completion.
6.6.2 Upon Substantial Completion of the entire Work or, if applicable, any portion of the Work,
Owner shall release to Design-Builder all retained amounts relating, as applicable, to the entire
Work or completed portion of the Work, less an amount equal to the reasonable value of all
remaining or incomplete items of Work as noted in the Certificate of Substantial Completion.
6.6.3 Owner, at its option, may use a portion of the Work which has been determined to be
Substantially Complete, provided, however, that (i) a Certificate of Substantial Completion has
been issued for the portion of Work addressing the items set forth in Section 6.6.1 above, (ii)
Design-Builder and Owner have obtained the consent of their sureties and insurers, and to the
extent applicable, the appropriate government authorities having jurisdiction over the Project, and
(iii) Owner and Design-Builder agree that Owner’s use or occupancy will not interfere with
Design-Builder’s completion of the remaining Work.
6.7

Final Payment.
6.7.1 After receipt of a Final Application for Payment from Design-Builder, Owner shall make
final payment by the time required in the Agreement, provided that Design-Builder has achieved
Final Completion.
6.7.2 At the time of submission of its Final Application for Payment, Design-Builder shall
provide the following information:
6.7.2.1 An affidavit that there are no claims, obligations or liens outstanding or
unsatisfied for labor, services, material, equipment, taxes or other items performed,
furnished or incurred for or in connection with the Work which will in any way affect
Owner’s interests;
6.7.2.2 A general release executed by Design-Builder waiving, upon receipt of final
payment by Design-Builder, all claims, except those claims previously made in writing to
Owner and remaining unsettled at the time of final payment;
6.7.2.3 Consent of Design-Builder’s surety, if any, to final payment;
6.7.2.4 All operating manuals, warranties and other deliverables required by the Contract
Documents; and
6.7.2.5 Certificates of insurance confirming that required coverages will remain in effect
consistent with the requirements of the Contract Documents.
6.7.2.6 Three full size sets of building plans , including PDF and corresponding CADD
files.
6.7.2.7 Information and documents required per Section 01 77 00 of the General
Requirements “CLOSEOUT PROCEDURES”
6.7.3 Upon making final payment, Owner waives all claims against Design-Builder except
claims relating to (i) Design-Builder’s failure to satisfy its payment obligations, if such failure
affects Owner’s interests, (ii) Design-Builder’s failure to complete the Work consistent with the
Contract Documents, including defects appearing after Substantial Completion and (iii) the terms
of any special warranties required by the Contract Documents.
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6.7.4 Deficiencies in the Work discovered after Substantial Completion, whether or not such
deficiencies would have been included on the Punch List if discovered earlier, shall be deemed
warranty Work. Such deficiencies shall be corrected by Design-Builder under Sections 2.9 and
2.10 herein, and shall not be a reason to withhold final payment from Design-Builder, provided,
however, that Owner shall be entitled to withhold from the Final Payment the reasonable value of
completion of such deficient work until such work is completed.

Article 7
Indemnification
7.1

Patent and Copyright Infringement.
7.1.1 Design-Builder shall defend any action or proceeding brought against Owner based on
any claim that the Work, or any part thereof, or the operation or use of the Work or any part
thereof, constitutes infringement of any United States patent or copyright, now or hereafter
issued. Owner shall give prompt written notice to Design-Builder of any such action or proceeding
and will reasonably provide authority, information and assistance in the defense of same. DesignBuilder shall indemnify and hold harmless Owner from and against all damages and costs,
including but not limited to attorneys’ fees and expenses awarded against Owner or DesignBuilder in any such action or proceeding. Design-Builder agrees to keep Owner informed of all
developments in the defense of such actions.
7.1.2 If Owner is enjoined from the operation or use of the Work, or any part thereof, as the
result of any patent or copyright suit, claim, or proceeding, Design-Builder shall at its sole
expense take reasonable steps to procure the right to operate or use the Work. If Design-Builder
cannot so procure such right within a reasonable time, Design-Builder shall promptly, at DesignBuilder’s option and at Design-Builder’s expense, (i) modify the Work so as to avoid infringement
of any such patent or copyright or (ii) replace said Work with Work that does not infringe or violate
any such patent or copyright.
7.1.3 Sections 7.1.1 and 7.1.2 above shall not be applicable to any suit, claim or proceeding
based on infringement or violation of a patent or copyright (i) relating solely to a particular process
or product of a particular manufacturer specified by Owner and not offered or recommended by
Design-Builder to Owner or (ii) arising from modifications to the Work by Owner or its agents after
acceptance of the Work. If the suit, claim or proceeding is based upon events set forth in the
preceding sentence, Owner shall defend, indemnify and hold harmless Design-Builder to the
same extent Design-Builder is obligated to defend, indemnify and hold harmless Owner in
Section 7.1.1 above.
7.1.4 The obligations set forth in this Section 7.1 shall constitute the sole agreement between
the parties relating to liability for infringement of violation of any patent or copyright.

7.2

Not Used.

7.3

Payment Claim Indemnification.
7.3.1 Provided that Owner is not in breach of its contractual obligation to make payments to
Design-Builder for the Work, Design-Builder shall indemnify, defend and hold harmless Owner
from any claims or mechanic’s liens brought against Owner or against the Project as a result of
the failure of Design-Builder, or those for whose acts it is responsible, to pay for any services,
materials, labor, equipment, taxes or other items or obligations furnished or incurred for or in
connection with the Work. Within three (3) days of receiving written notice from Owner that such a
claim or mechanic’s lien has been filed, Design-Builder shall commence to take the steps
necessary to discharge said claim or lien, including, if necessary, the furnishing of a mechanic’s
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lien bond. If Design-Builder fails to do so, Owner will have the right to discharge the claim or lien
and hold Design-Builder liable for costs and expenses incurred, including attorneys’ fees.
7.4

Design-Builder’s General Indemnification.
7.4.1 Design-Builder, to the fullest extent permitted by law, shall indemnify, hold harmless and
defend Owner, its officers, directors, and employees from and against claims, losses, damages,
liabilities, including attorneys’ fees and expenses, for bodily injury, sickness or death, and
property damage or destruction (other than to the Work itself) to the extent resulting from the
negligent acts or omissions of Design-Builder, Design Consultants, Subcontractors, anyone
employed directly or indirectly by any of them or anyone for whose acts any of them may be
liable.
7.4.2 If an employee of Design-Builder, Design Consultants, Subcontractors, anyone employed
directly or indirectly by any of them or anyone for whose acts any of them may be liable has a
claim against Owner, its officers, directors, employees, or agents, Design-Builder’s indemnity
obligation set forth in Section 7.4.1 above shall not be limited by any limitation on the amount of
damages, compensation or benefits payable by or for Design-Builder, Design Consultants,
Subcontractors, or other entity under any employee benefit acts, including workers’ compensation
or disability acts.

7.5

Owner’s General Indemnification.
7.5.1 Owner, to the fullest extent permitted by law, shall indemnify, hold harmless and defend
Design-Builder and any of Design-Builder’s officers, directors, and employees, from and against
claims, losses, damages, liabilities, including attorneys’ fees and expenses, for bodily injury,
sickness or death, and property damage or destruction (other than to the Work itself) to the extent
resulting from the negligent acts or omissions of Owner’s separate contractors or anyone for
whose acts any of them may be liable.

Article 8
Time
8.1

Obligation to Achieve the Contract Times.
8.1.1 Design-Builder agrees that it will commence performance of the Work and achieve the
Contract Time(s) in accordance with Article 5 of the Agreement.

8.2

Delays to the Work.
8.2.1 If Design-Builder is delayed in the performance of the Work due to acts, omissions,
conditions, events, or circumstances beyond its control and due to no fault of its own or those for
whom Design-Builder is responsible, the Contract Time(s) for performance shall be reasonably
extended by Change Order. By way of example, events that will entitle Design-Builder to an
extension of the Contract Time(s) include acts or omissions of Owner or anyone under Owner’s
control (including separate contractors), changes in the Work, Differing Site Conditions,
Unforeseen Hazardous Conditions, and Force Majeure Events.
8.2.2 In addition to Design-Builder’s right to a time extension for those events set forth in
Section 8.2.1 above, Design-Builder shall also be entitled to an appropriate adjustment of the
Contract Price provided, however, that the Contract Price shall not be adjusted for Force Majeure
Events unless otherwise provided in the Agreement.
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Article 9
Changes to the Contract Price and Time
9.1

Change Orders.
9.1.1 A Change Order is a written instrument issued after execution of the Agreement signed
by Owner and Design-Builder, stating their agreement upon all of the following:
9.1.1.1 The scope of the change in the Work;
9.1.1.2 The amount of the adjustment to the Contract Price; and
9.1.1.3 The extent of the adjustment to the Contract Time(s).
9.1.2 All changes in the Work authorized by applicable Change Order shall be performed under
the applicable conditions of the Contract Documents. Owner and Design-Builder shall negotiate in
good faith and as expeditiously as possible the appropriate adjustments for such changes.
9.1.3 If Owner requests a proposal for a change in the Work from Design-Builder and
subsequently elects not to proceed with the change, a Change Order shall be issued to reimburse
Design-Builder for reasonable costs incurred for estimating services, design services and
services involved in the preparation of proposed revisions to the Contract Documents.

9.2

Work Change Directives.
9.2.1 A Work Change Directive is a written order prepared and signed by Owner directing a
change in the Work prior to agreement on an adjustment in the Contract Price and/or the Contract
Time(s).
9.2.2 Owner and Design-Builder shall negotiate in good faith and as expeditiously as possible
the appropriate adjustments for the Work Change Directive. Upon reaching an agreement, the
parties shall prepare and execute an appropriate Change Order reflecting the terms of the
agreement.

9.3

Minor Changes in the Work.
9.3.1 Minor changes in the Work do not involve an adjustment in the Contract Price and/or
Contract Time(s) and do not materially and adversely affect the Work, including the design,
quality, performance and workmanship required by the Contract Documents. Design-Builder may
make minor changes in the Work consistent with the intent of the Contract Documents, provided,
however, that Design-Builder shall promptly inform Owner, in writing, of any such changes and
record such changes on the documents maintained by Design-Builder.

9.4

Contract Price Adjustments.
9.4.1 The increase or decrease in Contract Price resulting from a change in the Work shall be
determined by one or more of the following methods:
9.4.1.1 Unit prices set forth in the Agreement or as subsequently agreed to between the
parties;
9.4.1.2 A mutually accepted lump sum, properly itemized and supported by sufficient
substantiating data to permit evaluation by Owner;
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9.4.1.3 Costs, fees and any other markups set forth in the Agreement; or
9.4.1.4 If an increase or decrease cannot be agreed to as set forth in items 9.4.1.1
through 9.4.1.3 above and Owner issues a Work Change Directive, the cost of the
change of the Work shall be determined by the reasonable expense and savings in the
performance of the Work resulting from the change, including a reasonable overhead and
profit, as may be set forth in the Agreement.
9.4.2 If unit prices are set forth in the Contract Documents or are subsequently agreed to by
the parties, but application of such unit prices will cause substantial inequity to Owner or DesignBuilder because of differences in the character or quantity of such unit items as originally
contemplated, such unit prices shall be equitably adjusted.
9.4.3 If Owner and Design-Builder disagree upon whether Design-Builder is entitled to be paid
for any services required by Owner, or if there are any other disagreements over the scope of
Work or proposed changes to the Work, Owner and Design-Builder shall resolve the
disagreement pursuant to Article 10 hereof. As part of the negotiation process, Design-Builder
shall furnish Owner with a good faith estimate of the costs to perform the disputed services in
accordance with Owner’s interpretations. If the parties are unable to agree and Owner expects
Design-Builder to perform the services in accordance with Owner’s interpretations, DesignBuilder shall proceed to perform the disputed services, conditioned upon Owner issuing a written
order to Design-Builder (i) directing Design-Builder to proceed and (ii) specifying Owner’s
interpretation of the services that are to be performed. If this occurs, Design-Builder shall be
entitled to submit in its Applications for Payment an amount equal to fifty percent (50%) of its
reasonable estimated direct cost to perform the services, and Owner agrees to pay such
amounts, with the express understanding that (i) such payment by Owner does not prejudice
Owner’s right to argue that it has no responsibility to pay for such services and (ii) receipt of such
payment by Design-Builder does not prejudice Design-Builder’s right to seek full payment of the
disputed services if Owner’s order is deemed to be a change to the Work.
9.5

Emergencies.
9.5.1 In any emergency affecting the safety of persons and/or property, Design-Builder shall
act, at its discretion, to prevent threatened damage, injury or loss. Any change in the Contract
Price and/or Contract Time(s) on account of emergency work shall be determined as provided in
this Article 9.

Article 10
Contract Adjustments and Disputes
10.1

Requests for Contract Adjustments and Relief.
10.1.1 If either Design-Builder or Owner believes that it is entitled to relief against the other for
any event arising out of or related to the Work or Project, such party shall provide written notice to
the other party of the basis for its claim for relief. Such notice shall, if possible, be made prior to
incurring any cost or expense and in accordance with any specific notice requirements contained
in applicable sections of these General Conditions of Contract. In the absence of any specific
notice requirement, written notice shall be given within a reasonable time, not to exceed twentyone (21) days, after the occurrence giving rise to the claim for relief or after the claiming party
reasonably should have recognized the event or condition giving rise to the request, whichever is
later. Such notice shall include sufficient information to advise the other party of the
circumstances giving rise to the claim for relief, the specific contractual adjustment or relief
requested and the basis of such request.
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10.2

Dispute Avoidance and Resolution.
10.2.1 The parties are fully committed to working with each other throughout the Project and
agree to communicate regularly with each other at all times so as to avoid or minimize disputes or
disagreements. If disputes or disagreements do arise, Design-Builder and Owner each commit to
resolving such disputes or disagreements in an amicable, professional and expeditious manner
so as to avoid unnecessary losses, delays and disruptions to the Work.
10.2.2 Design-Builder and Owner will first attempt to resolve disputes or disagreements at the
field level through discussions between Design-Builder’s Representative and Owner’s
Representative which shall conclude within fourteen (14) days of the written notice provided for in
Section 10.1.1 unless the Owner and Design-Builder mutually agree otherwise.
10.2.3 If a dispute or disagreement cannot be resolved through Design-Builder’s Representative
and Owner’s Representative, the procedures set forth in Section 10.2.4 shall be followed.
10.2.4 All claims arising out of or related to the Contract Documents, the Work or the Project,
and the consideration and payment of such claims, are subject to subject to Public Contract Code
Section 9204 and Public Contract Code Section 20104 et seq. (Article 1.5), where applicable.
Those provisions are hereby incorporated as though fully set forth herein. In the event of any
dispute or disagreement that is not resolved in accordance with Section 10.2.2, Design-Builder
and Owner shall comply with the procedures in Public Contract Code Section 9204 and Article
1.5 (as applicable), pursuant to the definition of “claim” as defined therein. All such claims are
also subject to the Government Claims Act (Government Code Section 810 et seq.). Thus, if any
dispute is not resolved pursuant to the procedures in this Section, the Design-Builder or
subcontractor must file a claim pursuant to the Government Claims Act before commencing
litigation.

10.3

Arbitration.
10.3.1 Any claims, disputes or controversies between the parties arising out of or relating to the
Agreement, or the breach thereof, which have not been resolved in accordance with the
procedures set forth in Section 10.2 above, shall be decided by arbitration in accordance with the
Construction Industry Arbitration Rules of the AAA then in effect, unless the parties mutually
agree otherwise.
10.3.2 The award of the arbitrator(s) shall be final and binding upon the parties without the right
of appeal to the courts. Judgment may be entered upon it in accordance with applicable law by
any court having jurisdiction thereof.
10.3.3 Design-Builder and Owner expressly agree that any arbitration pursuant to this Section
10.3 may be joined or consolidated with any arbitration involving any other person or entity (i)
necessary to resolve the claim, dispute or controversy, or (ii) substantially involved in or affected
by such claim, dispute or controversy. Both Design-Builder and Owner will include appropriate
provisions in all contracts they execute with other parties in connection with the Project to require
such joinder or consolidation.

10.3.4 The prevailing party in any arbitration, or any other final, binding dispute proceeding upon which
the parties may agree, shall be entitled to recover from the other party reasonable attorneys’ fees and
expenses incurred by the prevailing party.
10.4

Duty to Continue Performance.
10.4.1 Unless provided to the contrary in the Contract Documents, Design-Builder shall continue
to perform the Work and Owner shall continue to satisfy its payment obligations to DesignBuilder, pending the final resolution of any dispute or disagreement between Design-Builder and
Owner. The disputed Work will be categorized as an “unresolved dispute” and payment, if any,
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shall be as later determined by mutual agreement or a court of law. The Design-Builder shall
keep accurate, detailed records of all disputed Work, claims and other disputed matters.
10.5

CONSEQUENTIAL DAMAGES.
10.5.1 NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY (EXCEPT AS SET
FORTH IN SECTION 10.5.2 BELOW), NEITHER DESIGN-BUILDER NOR OWNER SHALL BE
LIABLE TO THE OTHER FOR ANY CONSEQUENTIAL LOSSES OR DAMAGES, WHETHER
ARISING IN CONTRACT, WARRANTY, TORT (INCLUDING NEGLIGENCE), STRICT LIABILITY
OR OTHERWISE, INCLUDING BUT NOT LIMITED TO LOSSES OF USE, PROFITS,
BUSINESS, REPUTATION OR FINANCING.
10.5.2 The consequential damages limitation set forth in Section 10.5.1 above is not intended to
affect the payment of liquidated damages or lost early completion bonus, if any, set forth in Article
5 of the Agreement, which both parties recognize has been established, in part, to reimburse
Owner or reward Design-Builder for some damages that might otherwise be deemed to be
consequential.

Article 11
Stop Work and Termination for Cause
11.1

Owner’s Right to Stop Work.
11.1.1 Owner may, without cause and for its convenience, order Design-Builder in writing to stop
and suspend the Work. Such suspension shall not exceed sixty (60) consecutive days or
aggregate more than ninety (90) days during the duration of the Project.
11.1.2 Design-Builder is entitled to seek an adjustment of the Contract Price and/or Contract
Time(s) if its cost or time to perform the Work has been adversely impacted by any suspension of
stoppage of the Work by Owner.

11.2

Owner’s Right to Perform and Terminate for Cause.
11.2.1 If Design-Builder persistently fails to (i) provide a sufficient number of skilled workers, (ii)
supply the materials required by the Contract Documents, (iii) comply with applicable Legal
Requirements, (iv) timely pay, without cause, Design Consultants or Subcontractors, (v)
prosecute the Work with promptness and diligence to ensure that the Work is completed by the
Contract Time(s), as such times may be adjusted, or (vi) perform material obligations under the
Contract Documents, then Owner, in addition to any other rights and remedies provided in the
Contract Documents or by law, shall have the rights set forth in Sections 11.2.2 and 11.2.3 below.
11.2.2 Upon the occurrence of an event set forth in Section 11.2.1 above, Owner may provide
written notice to Design-Builder that it intends to terminate the Agreement unless the problem
cited is cured, or commenced to be cured, within seven (7) days of Design-Builder’s receipt of
such notice. If Design-Builder fails to cure, or reasonably commence to cure, such problem, then
Owner may give a second written notice to Design-Builder of its intent to terminate within an
additional seven (7) day period. If Design-Builder, within such second seven (7) day period, fails
to cure, or reasonably commence to cure, such problem, then Owner may declare the Agreement
terminated for default by providing written notice to Design-Builder of such declaration.
11.2.3 Upon declaring the Agreement terminated pursuant to Section 11.2.2 above, Owner may
enter upon the premises and take possession, for the purpose of completing the Work, of all
materials, equipment, scaffolds, tools, appliances and other items thereon, which have been
purchased or provided for the performance of the Work, all of which Design-Builder hereby
transfers, assigns and sets over to Owner for such purpose, and to employ any person or
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persons to complete the Work and provide all of the required labor, services, materials,
equipment and other items. In the event of such termination, Design-Builder shall not be entitled
to receive any further payments under the Contract Documents until the Work shall be finally
completed in accordance with the Contract Documents. At such time, if the unpaid balance of the
Contract Price exceeds the cost and expense incurred by Owner in completing the Work, such
excess shall be paid by Owner to Design-Builder. Notwithstanding the preceding sentence, if the
Agreement establishes a Guaranteed Maximum Price, Design-Builder will only be entitled to be
paid for Work performed prior to its default. If Owner’s cost and expense of completing the Work
exceeds the unpaid balance of the Contract Price, then Design-Builder shall be obligated to pay
the difference to Owner. Such costs and expense shall include not only the cost of completing the
Work, but also losses, damages, costs and expense, including attorneys’ fees and expenses,
incurred by Owner in connection with the reprocurement and defense of claims arising from
Design-Builder’s default, subject to the waiver of consequential damages set forth in Section 10.5
hereof.
11.2.4 If Owner improperly terminates the Agreement for cause, the termination for cause will be
converted to a termination for convenience in accordance with the provisions of Article 8 of the
Agreement.
11.3

Design-Builder’s Right to Stop Work.
11.3.1 Design-Builder may, in addition to any other rights afforded under the Contract
Documents or at law, stop the Work for the following reasons:
11.3.1.1
hereof; or

Owner’s failure to provide financial assurances as required under Section 3.3

11.3.1.2
Owner’s failure to pay amounts properly due under Design-Builder’s
Application for Payment.
11.3.2 Should any of the events set forth in Section 11.3.1 above occur, Design-Builder has the
right to provide Owner with written notice that Design-Builder will stop the Work unless said event
is cured within seven (7) days from Owner’s receipt of Design-Builder’s notice. If Owner does not
cure the problem within such seven (7) day period, Design-Builder may stop the Work. In such
case, Design-Builder shall be entitled to make a claim for adjustment to the Contract Price and
Contract Time(s) to the extent it has been adversely impacted by such stoppage.
11.4

Design-Builder’s Right to Terminate for Cause.
11.4.1 Design-Builder, in addition to any other rights and remedies provided in the Contract
Documents or by law, may terminate the Agreement for cause for the following reasons:
11.4.1.1
The Work has been stopped for sixty (60) consecutive days, or more than
ninety (90) days during the duration of the Project, because of court order, any
government authority having jurisdiction over the Work, or orders by Owner under
Section 11.1.1 hereof, provided that such stoppages are not due to the acts or omissions
of Design-Builder or anyone for whose acts Design-Builder may be responsible.
11.4.1.2
Owner’s failure to provide Design-Builder with any information, permits or
approvals that are Owner’s responsibility under the Contract Documents which result in
the Work being stopped for sixty (60) consecutive days, or more than ninety (90) days
during the duration of the Project, even though Owner has not ordered Design-Builder in
writing to stop and suspend the Work pursuant to Section 11.1.1 hereof.
11.4.1.3
Owner’s failure to cure the problems set forth in Section 11.3.1 above after
Design-Builder has stopped the Work.
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11.4.2 Upon the occurrence of an event set forth in Section 11.4.1 above, Design-Builder may
provide written notice to Owner that it intends to terminate the Agreement unless the problem
cited is cured, or commenced to be cured, within seven (7) days of Owner’s receipt of such
notice. If Owner fails to cure, or reasonably commence to cure, such problem, then DesignBuilder may give a second written notice to Owner of its intent to terminate within an additional
seven (7) day period. If Owner, within such second seven (7) day period, fails to cure, or
reasonably commence to cure, such problem, then Design-Builder may declare the Agreement
terminated for default by providing written notice to Owner of such declaration. In such case,
Design-Builder shall be entitled to recover in the same manner as if Owner had terminated the
Agreement for its convenience under Article 8 of the Agreement.
11.5

Bankruptcy of Owner or Design-Builder.
11.5.1 If either Owner or Design-Builder institutes or has instituted against it a case under the
United States Bankruptcy Code (such party being referred to as the “Bankrupt Party”), such event
may impair or frustrate the Bankrupt Party’s ability to perform its obligations under the Contract
Documents. Accordingly, should such event occur:
11.5.1.1 The Bankrupt Party, its trustee or other successor, shall furnish, upon request
of the non-Bankrupt Party, adequate assurance of the ability of the Bankrupt Party to
perform all future material obligations under the Contract Documents, which assurances
shall be provided within ten (10) days after receiving notice of the request; and
11.5.1.2 The Bankrupt Party shall file an appropriate action within the bankruptcy court
to seek assumption or rejection of the Agreement within sixty (60) days of the institution
of the bankruptcy filing and shall diligently prosecute such action.
If the Bankrupt Party fails to comply with its foregoing obligations, the non-Bankrupt Party shall be
entitled to request the bankruptcy court to reject the Agreement, declare the Agreement
terminated and pursue any other recourse available to the non-Bankrupt Party under this Article
11.
11.5.2 The rights and remedies under Section 11.5.1 above shall not be deemed to limit the
ability of the non-Bankrupt Party to seek any other rights and remedies provided by the Contract
Documents or by law, including its ability to seek relief from any automatic stays under the United
States Bankruptcy Code or the right of Design-Builder to stop Work under any applicable
provision of these General Conditions of Contract.

Article 12
Electronic Data
12.1

Electronic Data.
12.1.1 The parties recognize that Contract Documents, including drawings, specifications and
three-dimensional modeling (such as Building Information Models) and other Work Product may
be transmitted among Owner, Design-Builder and others in electronic media as an alternative to
paper hard copies (collectively “Electronic Data”).

12.2

Transmission of Electronic Data.
12.2.1 Owner and Design-Builder shall agree upon the software and the format for the
transmission of Electronic Data. Each party shall be responsible for securing the legal rights to
access the agreed-upon format, including, if necessary, obtaining appropriately licensed copies of
the applicable software or electronic program to display, interpret and/or generate the Electronic
Data.
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12.2.2 Neither party makes any representations or warranties to the other with respect to the
functionality of the software or computer program associated with the electronic transmission of
Work Product. Unless specifically set forth in the Agreement, ownership of the Electronic Data
does not include ownership of the software or computer program with which it is associated,
transmitted, generated or interpreted.
12.2.3 By transmitting Work Product in electronic form, the transmitting party does not transfer
or assign its rights in the Work Product. The rights in the Electronic Data shall be as set forth in
Article 4 of the Agreement. Under no circumstances shall the transfer of ownership of Electronic
Data be deemed to be a sale by the transmitting party of tangible goods.
12.3

Electronic Data Protocol.
12.3.1 The parties acknowledge that Electronic Data may be altered or corrupted, intentionally
or otherwise, due to occurrences beyond their reasonable control or knowledge, including but not
limited to compatibility issues with user software, manipulation by the recipient, errors in
transcription or transmission, machine error, environmental factors, and operator error.
Consequently, the parties understand that there is some level of increased risk in the use of
Electronic Data for the communication of design and construction information and, in
consideration of this, agree, and shall require their independent contractors, Subcontractors and
Design Consultants to agree, to the following protocols, terms and conditions set forth in this
Section 12.3.
12.3.2 Electronic Data will be transmitted in the format agreed upon in Section 12.2.1 above,
including file conventions and document properties, unless prior arrangements are made in
advance in writing.
12.3.3 The Electronic Data represents the information at a particular point in time and is subject
to change. Therefore, the parties shall agree upon protocols for notification by the author to the
recipient of any changes which may thereafter be made to the Electronic Data, which protocol
shall also address the duty, if any, to update such information, data or other information contained
in the electronic media if such information changes prior to Final Completion of the Project.
12.3.4 The transmitting party specifically disclaims all warranties, expressed or implied,
including, but not limited to, implied warranties of merchantability and fitness for a particular
purpose, with respect to the media transmitting the Electronic Data. However, transmission of the
Electronic Data via electronic means shall not invalidate or negate any duties pursuant to the
applicable standard of care with respect to the creation of the Electronic Data, unless such data is
materially changed or altered after it is transmitted to the receiving party, and the transmitting
party did not participate in such change or alteration.
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Article 13
Miscellaneous
13.1

Confidential Information.
13.1.1 Confidential Information is defined as information which is determined by the transmitting
party to be of a confidential or proprietary nature and: (i) the transmitting party identifies as either
confidential or proprietary; (ii) the transmitting party takes steps to maintain the confidential or
proprietary nature of the information; and (iii) the document is not otherwise available in or
considered to be in the public domain. The receiving party agrees to maintain the confidentiality
of the Confidential Information and agrees to use the Confidential Information solely in connection
with the Project. The obligations of Owner regarding Confidential Information are subject to the
requirements of the California Public Records Act.

13.2

Assignment.
13.2.1 Neither Design-Builder nor Owner shall, without the written consent of the other assign,
transfer or sublet any portion or part of the Work or the obligations required by the Contract
Documents.

13.3

Successorship.
13.3.1 Design-Builder and Owner intend that the provisions of the Contract Documents are
binding upon the parties, their employees, agents, heirs, successors and assigns.

13.4

Governing Law.
13.4.1 The Agreement and all Contract Documents shall be governed by the laws of the place of
the Project, without giving effect to its conflict of law principles.

13.5

Severability.
13.5.1 If any provision or any part of a provision of the Contract Documents shall be finally
determined to be superseded, invalid, illegal, or otherwise unenforceable pursuant to any
applicable Legal Requirements, such determination shall not impair or otherwise affect the
validity, legality, or enforceability of the remaining provision or parts of the provision of the
Contract Documents, which shall remain in full force and effect as if the unenforceable provision
or part were deleted.

13.6

No Waiver.
13.6.1 The failure of either Design-Builder or Owner to insist, in any one or more instances, on
the performance of any of the obligations required by the other under the Contract Documents
shall not be construed as a waiver or relinquishment of such obligation or right with respect to
future performance.

13.7

Headings.
13.7.1 The headings used in these General Conditions of Contract, or any other Contract
Document, are for ease of reference only and shall not in any way be construed to limit or alter
the meaning of any provision.
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13.8

Notice.
13.8.1 Whenever the Contract Documents require that notice be provided to the other party,
notice will be deemed to have been validly given (i) if delivered in person to the individual
intended to receive such notice, (ii) four (4) days after being sent by registered or certified mail,
postage prepaid to the address indicated in the Agreement, or (iii) if transmitted by facsimile, by
the time stated in a machine generated confirmation that notice was received at the facsimile
number of the intended recipient.

13.9

Amendments.
13.9.1 The Contract Documents may not be changed, altered, or amended in any way except in
writing
signed
by
a
duly
authorized
representative
of
each
party.
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DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
FOR LOS ANGELES UNION STATION-WEST CAMPUS SOUTH
Tills DECLARATION OF COVENANTS, CONDITIONS AND RESTRlCflONS FOR LOS
ANGELES UNION STATION- WEST CAMPUS SOUTH ("Declaration") is made this 2 S' day of
March, 2005, by CATELLUS OPERATING LIMITED PARTNERSHIP, a Delaware limited partnership
(as successor by merger to Catellus Development Corporation) ("COLP"} and Catellus Land and
Development Corporatton, a Delaware corporation ("CLDC")

B!£!!A!:.§:
A As of the date hereof, COLP and CLDC own that certain real property located in the City of
Los Angeles, County of Los Angeles, State of Caltfomia, commonly known as Los Angeles Union
Station West Campus South ("West Campus South"}, and more particularly described in Exhibit "A-I"
attached hereto (the West Campus South is also referred to herem as the Project). The West Campus
South is part of the larger project also cUJTe11tly owned by COLP commonly known as Los Angeles Union
Station and wluch is depicted on Exhibit "B" attached hereto ("LAUS"}. Any terms used in these
Recitals, but not otherwise defined in these Recitals, shall have the meanings as set forth in Article I of
this Declaration.
8

The "West Campus Soutb" consists of the real property currently contaming·
1. The parcel of real property commonly known as Parcel I
("Parcel J ") of the Certificate of Compliance recorded as Instrument
No. 03-1999720 on July 14, 2003, in the Offictal Records of Los
Angeles County (the "Map") and shown on Exhibit A-2," which is
bordered by Alameda Street to the West and the 101 Freeway to the
South; and
2. A portion of real property located adjacent to Parcel l in the
locahon depicted on Exhibit "A-2" and described as the Dnveway Area
on Exhibit "A·l" attached hereto (the "Driveway Area"), which is
improved with driveway and related improvements.

C. As of the date hereof, "LAUS" consists of that certain project containing the West Campus
South, the historical "Los Angeles Union Station" and related parcels and facilities located upon the real
property depicted on Exhibit "B" attached hereto and incorpomted herein by this reference. The
"LAUS" includes the historic "Union Station", related parking areas, t:ransit operations and easements,
vehicle and pedestrian walkways and easements, a tram yard and any and all appurtenant real property
improvements and other rights related thereto
D. COLP wishes to subject the Project, in accordance with a common plan, to certain
covenants, conditions and restrictions for the benefit of Declarant. The purpose of the Declaration is to
ensure proper development and use of the Project, to protect COLP against any improper or
uncomplimentary development and use of the Project wluch might depreciate the value of the Project or
LAUS, to provide for the Common Area and the maintenance and preservation thereof, to provide for the
establishment and maintenance of the Common Area, to prevent haphazard and inhannonious
improvements, to enhance and protect the value, desirability and attractiveness of all of the Project, and m
geneml to provide adequately for a lugh type and quality of improvement of the Project in accordrulce
with a untfonn plan of development.
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1
NOW THEREFORE, COLP hereby covenants and declares that the ProJect shall be held,
conveyed, hypothecated, encumbered. leased, used, occupied and unproved subJect to the following
covenants, conditions, restrictions, reservations, easements, liens and charges, all of which are declam:l
and agreed to be ~uirable servitudes in furtherance of a plan for subdivision, improvement, and sale, and
are eslablished and agreed upon for the purpose of enhancing and protecting the value, desirabilily and
attractiveness of the Project and LAUS. All the covenants, conditions and restrictions shall run with the
Project and all portions thereof, and shall be binding upon the Owners of the Project, and shall benefit
COLP. All of the covenants, condllions and restnctions described herein are made for the direct benefit
of COLP and any Owners and, upon the conveyance of any portion of the Project by COLP or CLDC,
shall create certain rights and obligations and priVIly of contract and esrate between COLP and the
Owners of any conveyed portion of the Project and their heirs, successors and assigns With respect to
the nghts, duties and obligations between COLP and "Occupants" (detailed below) under leases of all or
any portion of the Project, and, in the event that the fee interest or lease interest in any port1on of the
Project is conveyed by COLP to another Penson (such Person thereby becoming an Owner), then with
respect to the rights, duties and obligations between such other Owner(s) on the one hand and Occupants
under leases on the other hand, COLP intends that the: provisions of this Declaration are made pursuant to
Sections 1469 and 1470 of the California Civil Code. In the event that the fee interest or lease interest in
any portion of the Pro;ect is conveyed by COLP to another Person (such Person thereby becoming an
Owner), or in the event that certain real property owned by a Person other than COLP hereafter 1s added
to the real property subject to this Declaration by amendment hereto in accordance with the tenns hereof
(such Person becoming an Owner and such real property becommg a portion of the Project), then with
respect to the rights, duties and obligations among such other Owner(s) and COLP, COLP intends that the
prov1sions of this Declaration will be restnctive covenants made pursuant to Section 1468 of the
California Civil Code.
&!!!!EEM~~!:

ARTICLE I
DEFINITIONS
The tenns defined in this Article I shall, for all pwposes of this Declaration, have the meanings
herein specified (and any capitalized terms set forth in the following defirutions shall have: the meaning
set forth in this Declaration).
"Agent" means any Person acting on the behalf of, and with authonty from, COLP.
"Arbitration Notice" as defmcd in Arttcle XIII below.
"Assotlation" means a to be formed non-profit mutual benefit corporation, incorporated under
the laws of the State of California, its successors and assigns, in which COLP and Owners of the Parcels
shaiJ become: members (and in which other owners of LAUS may become members) which may be
fonned by COLP at any time. COLP shall have no obligation to fonn the Association. The Association
shall be deemed to have assumed all of the rights and obligations of COLP hereunder with respect to the
Common Area hereunder upon COLP's (i) conveyance of the Common Area to the Association or
(ii) assignment of such rights and obligatiOns to the Association.
"Bnlldlng" means any structure constructed on any Parcel which structure JS or may be occup1ed.
"City" means the Cily of Los Angeles, Cahfomia.
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"CiaJm" means all loss, cost, damage, liability, obligatJon, claims, costs and expenses, mcluding
without limitation, reasonable attorneys' and consultants' fees, further described m Section 3 6, below.
"COLP'' means Catellus Operating Lunited Partnership, a Delaware hmited partnership (as
successor by merger to Catellus Development Corporation), or any Person to whom the rights and
obligations of COLP hereunder are assigned pursuant to a Recorded instrument, provided that such
Person, or an affihate or subs1diary of such Person, has a fee or leasehold interest in all or any portion of
LAUS."Common Area" means (i) the Dnveway Area and (ii) the Parking Facilities Revisions to the
Common Area are subject to limitations as set forth m this Declaration.
"Common Easements" means those certain non-exclusive easements appurtenant for the benefit
of all Owners and Occupants further described m Sect1on S.2 below.
"Common Expenses" means all reasonable expenses, costs and amounts, of every kmd and
nature which are incWl"Cd by, or on behalf of COLP, during any Fiscal Year because of or in connection
with the ownership, management, maintenance, repair, replacement (only if necessary or required by
Governmental Regulation), restoration (only if necessacy or requited by Governmental Regulation) or
operation of the Driveway Area or any portion thereof. Common Expenses shall not include any
expenses associated With the Parkmg Facilities.
"Controlling Documents" means this Declaration, the Rules and the Design Guidelines, as the
same may (subject to hmitations set forth in th1s Dcclarataon) be amended, modified or supplemented
from time to time. Each Owner and each Occupant shall fully and faithfully comply with and confonn to
the Controlling Documents.
"Declaration" means this Declaration of Covenants, Condittons and Restrictions for the Project
as it may from time to time be amended, modified or supplemented. Such amendments, modifications
and supplements are hereby incorporated herein and made a part hereof.
"Design Guidelines" means the design guidelines attached hereto as Exhibit "D", as it may from
time to time be amended, modified or supplemented by COLP. Such amendments, modifications and
supplements arc hereby incorporated herein and made a part hereof.
"Entitlements" means all governmental, special district and public utility approvals, decisions,
resolutions, ordinances, pennits, agreements, conditiollS, Governmental Requirements, exactions,
entitlements, reports, maps, plans and orders, at any time adopted, amended or supplemented, governing,
affecting or relating to the organization, zoning, usc, development. improvement, operation or ownership
of the Project and/or LAUS, or any port1on thereof. COLP and each other Owner and Occupant shall
comply with and confonn to the Entitlements to the extent the same apply to its respective Parcel and/or
the Common Area
"FIScal Year" means the fiscal year of COLP, which shall be the calendar year; proVIded,
however', that the FIScal Year ts subject to change from time to time as COLP may detennine.

"Governmental RequJrements" means all local, state and federal governmental, special district
and public utility approvals, development and other agreements, conditions of approval, demands,
entitlements, exacttons, maps, laws, statutes, rules and regulations, building codes, ordinances (zoning or
otherwise), pemuts, plallS, orders and resoluttons, which are, or will be, adopted, amended. modified or
supplemented, and which govern, affect or relate to the organization, zoning, use, development,
Improvement, operation or owner.:~hip of the Project, or any portion thereof, includmg, Wlthout limitation,
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the Entitlements which are or may be in effect, and as amended from time to tune, m accordance with
provisions therem
"Improvements" means all structures and construction of any kind on any portion of the West
Campus South, whether above or below the land surface, whether permanent or temporary, including but
not limited to, Buildings, utility lines, driveways, paved parking areas, pathways, fences, retaining walls,
plantings, irrigation and drainage pipes and ftxtures, lighting fixtures, s1gns and the outdoor childcare
facility currently located on Parcel I.
"Indemnify", in any provision of this Agreement wluch requires one Person to "Indemnify" any
other Person, shall mean that the Person upon whom the indemnification obligation is imposed (the
"Indemnifying Person") shall be obligated to protect, indemnifY and bold such other Person and such
other Person's partners, officers, directors, shareholders, employees, agents, representatives, successors
and assigns (collectively, the "lndemnlfted Penoas") hannless from and against any and all Claims
arising directly or indirectly, in whole or in part. out of the act, omission, event, occurren<:e or condition
with respect to wluch the lndemrufymg Person is required to lndcnmify such Indemnified Persons,
whether such act, omission, event, OCCUJ'J'ence or condition is caused by the Indemnifying Person or its
partners, officers, d~tors, shareholders, employees, agents, representatives or contractors, or by any
natural cause, foreseen or unforeseen, provided that no Indemnified Person shall be Indemnified against
any Claim to the extent such Claim arises from the negligence or willful misconchu:t of such Indemnified
Person or of sucb Indemnified Person's partners, officers, directors, shareholders, employees, agents,
representatives or contractors. Any Indemnified Person may demand that the IndemnifYing Penron
defend the Indemnified Person (Wlth counsel reasonably acceptable to the Indemnified Person) from any
claim, lawsuit or other proceeding lodged or filed against the Indemnified Person by a third party relating
to an Indemnified Claim, and the Indemnifying Person shall be responsible for paying all costs of the
Indemnified Person's defense, including reasonable attorneys' fees and court costs.
"Material Burden" means any action that would create or impose a material burden on any
Owner or materially or unreasonably interfere with the access to or use and enjoyment by any Owner of
its Parcel, the Improvements, Common Areas, or Common Easements.
"Mortgage" means a fee or leasehold deed of trust or mortgage Recorded against any Parcel or
Parcels.
"Mortgagee" means a benetictary or mongagee under a Mongage Recorded against any Parcel or
Parcels.
"Occupant" means the Owner and any other Person or Persons entitled, by ownership, leasehold
interest or other legal right, to the right to occupy all or any portion of any Parcel or Building.
"Owner" means the Person or Persons holding record fee title to a Parcel subject to this
Declaration (including, as applicable, COLP, but excluding any Mongagee or Person holding such
interest merely as security for the performance of an obligation), or, in the alternative, the Person or
Persons leasing a Parcel subject to this Declaration or pursuant to a ground lease: (including, as applicable,
COLP, but excluding any Occupant leasing space m a Building pursuant to a space lease), and their
respective heirs, successors and assigns. If ownership of a Parcel becomes vested in more than one
Person. the Persons owning all of such mterest in such Parcel shall be jointly considered a single Owner
and such Persons shall des1gnate one of their number to act on behalf of all such Persons in the
performance of the provisions of this Declaration. Any such designation shall be in writing, duly
executed and acknowledged by each such Person and shall be served upon COLP and all other Owners in
accordance wuh the not1ce proVISions of Article 14. In the absence of any such written destgnation, the
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acts of the Owner whose interest is so divided with respect to the performance of the provisions of this
Declaration shall be binding upon all of the Persons then owning any interest in such Parcel until such
time as the written designation is properly served as provided herein. The exercise or performance of any
rights, powers or obligations of an Owner under this Declaration by the Person destgnated to represent
such Persons shall be binding upon all Persons having an mterest or right in such Parcel. So long as such
designation remains in effect, all Persons having an interest or right in such Parcel shall act only through
such designated Person and the other Owners and Occupants shall have the right to deal exchasively with
and rely solely upon the acts or omissions of suc:h designated Person in the performance of the provisions
of this Declaration. Any Person designated hereunder may be removed by the Persons so designating, in
accordance with any procedure agreed between them, provided that written notice of such removal and
designation of a new Person to act on their behalf under this Declaration is given and made in the manner
specified herein; and in the absence of any such notice and designation, the previous designation shall
continue in effect and the acts of the Person previously designated with respect to the performance of the
proVIsions of thts Declaration shall be binding upon all such Persons until such time as the written notice
and new designation is properly served as herein provided. Any Person designated pumuant to the
provisions of this Article shall be the agent of each of its principals, hereby irrevocably appointed for such
purposes, upon whom SCl'VIce of any process, wnt, summons, order or other mandate of any natun: of any
court in any action, suit or proceeding arismg out of this Declaration may be made, and service upon such
designated Person shall constitute due and proper service of any such matter upon each of its principals,
provided a copy of such matter is also mailed to such principals at lhe last address of such pnncipals
known to the sender. Notw1thstandmg anything to the contrary herein contained, the designation of a
Person to act on behalf of other Persons as provided in this paragraph shall not for any purpose relieve
any such Persons &om the obligations or liabilities created by or ansing from th1s Declaration.
"Parcel" means any separate legal lot or parcel that is subject to Ibis Declaration. As of the date
hereof, Parcell is the only Parcel. The number of Parcels may change over time Each Parcel shall
mclude any (1) Parcel resulting &om an Anneution or Parcel Designation pursuant to Section I 1.2 and
(ii) Parcel reconfiguration, rcsubdivision or reorgamzation resulting &om or following finalization of a
tentative or final map, parcel map, lot merger, lot split, lot line adjustment or sinlilar subdivision, land
reorganization or approval or amendment thereto.

''Parking FacWdes" means those portions of LAUS (or other areas adjacent thereto in which
COLP has rights) designated from time to time by COLP as being available to an Owner and its
Occupants for the parking of motor vehicles.
"Permittees" means all Occupants and all customers, patrons, employees, concessionaires and
other guests, licensees and invitees of the Occupants.
"Person" means any individual, limited liability company, partnership, corporation. trust, estate
or other legal entity
"Project" shall mean and refer, as of the date hereof, to that certain real property described on
Exhibit "A·l" attached hereto and depicted on Exhibit "A-1" attached hereto which is more commonly
referred to as Los Angeles Union Station- West Campus South, together wtth any real property which
may be hereafter made a part of the Project by amendment to this Declaration in accordance with the
tenns hereof. The Project is also referred to herein as the West Campus South.
"Proportionate Share" for Parcel 1 shall mean four percent (4%). The Proporttonate Share is
subject to adjustment pursuant to Seen on 11.2.6.
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"Reeord", "Recorded" or "Recordation" shall mean, with respect to any document, the
recordation thereof, and w1th respect to any map, the filing thereof, in the Official Records of the office of
the County Recorder of Los Angeles County, California.
"Rules" means the rules and regulations, attached hereto as Exhibit "E", if any, adopted by
COLP for the operation and use of the Common Area, as they may from time to time be amended,
modified or supplemented provided such modifications are commercially reasonable and do not impose a
Material Burden on any Owner. The Rules are hereby incorporated herein and made a part hereof.

"State" means the State of California.
ARTICLE II
REGULATION OF IMPROVEMENTS
2.1

~·

2.1.l Signs must comply with the Governmental Requirements and any n:ascnable
cnteria established by COLP from nme to ttme 1n COLP's reasonable discretion.
2.1.2 Except Wlth respect to any art. sign or monument erected by COLP on the
Common Area, no art, billboard, display, identification, monument or advertising sign shall be permitted
on any Improvement or Parcel, except as shall comply with the Governmental Requirements and as shall
have been specifically submitted to and approved by COLP (which shall not be unreasonably withheld),
in writing, prior to the erection or installation thereof.
2.2

Storage and Loading Areas and Service Entrances.

2 2 1 No materials, supplies or equipment shall be stored in any area on any Parcel
except inside a closed butlding. or, if approved in writmg by COLP, behind a visual barrier screening
such areas from public view.
2.2 2
in writing by COLP.

Loadmg areas shall not encroach into setback areas unless specifically approved

2.2 3 Loading docks shall be set back and screened and/or recessed to minimize the
visual effect from the street and other public areas Loading docks shall not encroach upon or extend mto
setback areas. Loading will not be permitted 10 the setback area fronting any street, c~tcept as pcnrutted in
writing by COLP In no event, however, will loading areas, docks or facilities be located or designed so
as to necessitate backing maneuvers by vehicles into or on public streets.
2.2.4 Subject to compliance with all Governmental ReqUU'ei11Cilts, the Owner of Parcel
I may paint the curb along the Driveway Area in front of its Building in the location depicted on
E:a:hlblt "A-3" attached hereto to indicate a loading area for such Building.
2.3

Exterior Lighting.

2.3.1 All exterior hghtmg, including the location, design, type and size thereof, is
subject to the written approval ofCOLP, and shall conform to the Governmental Requtrements.
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2.3.2 Exterior lighting shall be C<lntrolled and maintained by the Owner or Occupant of
the Parcel where such exterior lighting ts located in accordance with this Declaration and the
Governmental Requirements .
2.4

Cgnsttw;tjon Rs:Wtion§ and Restrictions.

2.4.1 Construction activities (except for C<lnstruction of such interior Owner
improvements) shall be conducted dunng the hours as designated by applicable govenunental authorities
and Governmental Re!.)wtements.
2.4.2 COLP shall have the right and power to reqwre the presence of an archaeologist
during any subsurface operations including grading, excavation, trenching and removal of subsurface
features. The archaeologist may, at COLP's election, be authorized to order reasonable protective
measures if any significant archaeological resources are uncovered, and the C<lsts thereof shall be paid
immediately by the applicable Owner
2.4.3 All Improvements shall conform to the Governmental Requirements, this
Declaration and the Des1gn Guidelines.
2.4.4 No WlScreened mechanical eqwpment, apparatus or antennae shall be placed
above the roof line (which shall be measured by the roof curb or parapet) of any ltnprovement., unless an
exemption has been specifically approved in wnung by COLP (exercised in COLP's reasonable
judgment) and allowed by applicable governmental authorities.
2 4.5 AJI C<lnstruction acttvities performed by an Owner, as authorized pursuant to this
Declaration, shall be performed in accordance with the following provisions:

2.4.5.1

So as not to cause an increase in any cost of constructing any other

Owners' Improvements;
So us not to unreasonably interfere with any construction work being
2.4.5.2
performed on the remainder of the Project, or any portion thereof,
2.4.5.3
So as not to unreasonably interfere with the use, occupancy or
enjoyment of the remainder of the Project or portion thereof by any other Owner or Occupant, or by any
of their respective employees;
2.4.5 4
So as to be in compliance with the requirement that the storage of
material and the parking of construction vehicles and construction workers' vehicles shall occur only
where designated Ill writing by COLP;

2.4 5.5
and

So as to be m compliance with the applicable insurance provisions set

2.4.5 6
Governmental Requirements

So as not to cause any other Owner to be in violation of any

forth in rhls

Declaration~

Hookups for water, sewer, gas, electricity and telecommunicatiOns, whether to main lines running
under the public right of way or otherwise (including, wtthout limitation, to condutts, w1res, lines, ptpes,
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J)
mains, pwnp stations, meters or other structures, stations or unprovements located m, on or under the
Common Area for the benefit of the Project), shall be the sole responsibility of the Owner or other
Occupant of each Parcel, and COLP shall have no responsibility or hability in connection therewith. Any
conduits, wires, lines, pipes, mains, pump stations, meters or other structures, stations or improvements
located in, on or tmder the Common Area shall be controlled and maintained as part of the Common Area
by the Owner or Occupant of the Parcel where the same arc located.
26

Mamtenance Standards.

AJJ Bu1lding exteriors shall be maintained and repaired at all times in a first-class condition,
iocludtng, without hmitation, periodic pamtiog or clearung if either IS customary with respect to the
exterior construction materials employed for such Building, and in confonnity with the Governmental
Reqwrernents Subject to the rights and obligations of COLP to rnamtaio the Common Area, each Owner
shall keep and maintain its Parcel and all Improvements thereon in a first-class condition, repair and
appearance. Each Owner shall also be responsible at all times for determining that all Improvements, and
the plans and specifications therefor, confonn and comply in all respects with these restrictions, all other
restrictions of record, all applicable Governmental Requirements, and all exterior architectural design,
location and color spectflcations as may be approved by COLP, which shall not be unreasonably
withheld.
27

Repair or Replacement of Damaged Bwldmgs.

In the event of any damage to or destruction of any Building within the Project, the Owner of the
Parcel upon which such Building is located, at its election and at its sole cost and risk and with all due
diligence, shall either (i) repair, restore and rebuild such Buildmg, subject to the requirements and
limitations set forth in this Declaratton; or (u) raze any such damaged Building, fill any excavation and
perform any other work necessary to put such portion of the Project in a clean, sightly and safe condition.
All portions of a Parcel on which a damaged Building is not reconstructed following a casualty or taking
shall be (A) graded or caused to be graded by the Owner thereof to the level of the adjoining property and
in such a manner as not to adversely affect the drainage of the Project or any portion thereof, (B) shall be
covered by a one mch (1") asphalt dust cap, and (C) shall be kept weed free and clean at the Owner's sole
cost and expense until a Building is reconstructed thereon
ARTICLE III
REGULATION OF USES AND OPERATIONS

3.1

Permitted Uses

Unless otherwise set forth in this Declaration or prolubited by the Governmental Requirements,
any lawful use of a Parcel wtll be permitted if it is performed or canied out entirely within an
Improvement, provided that such Improvement is so designed and constructed that the enclosed
operations and uses do not and will not cause or produce a nuisance or disturbance to Persons and
activilles on other Parcels , the Common Areas, LAUS and the public streets, including, but not limited
to, vibration, sound, odor, electro-mecharncal disturbance and radiation, air or water pollution, dust and
ein.ISsion of odorous, toxic or non-toxic matter. COLP, in its sole and absolute discretion, may make
exceptions to the foregoing provisions ofthi.s Section 3 I during reasonable periods of time following the
breakdown of equ1pment m an Improvement, provided that such breakdown was not reasonably
preventable
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Use Restrictions.

The Project shall not be used or developed m any way which is inconsiStent with the
Governmental Requirements or the provistons of thts Article 3, including, without limitation, the uses set
forth below.
3.2.1

Entertainment and Recreational Uses.

No portion of the Project shall now or in the future ever be occupied or used, directly of
indirectly, for the purpose: of any of the followmg: a bowling alley, a skating rink, an adult book or adult
video tape store; disco or dance hall; an off-track betting facility~ a flea market; a house of worship; or
other place of public assembly (other than inside the Improvements or on balconies or pat10s of
Buildings); a so-called "head shop", a junk yard; a recyclmg facility, a stockyard; a body and fender shop;
a boat storage facility; a pawn shop; a dry cleaning facility or laundry plant (other than an establishment
whtch reccwes and dispenses items for laundering or dry cleaning but the processing of which is done
elsewhere); a funeral parlor; a fair or a traveling carmvaJ (other than inside the Improvements), an auction
(other than inside the Improvements); or a booth for the sale of fireworks.
3.2.2

Industrial Uses.

No por1ion of the Project shall now or in the future ever be occupied or used, directly of
indirectly, for the pwposc of any manufacturing operation, as a factory, any industrial usage, a warehouse
not used for the sale of goods to customers, a processing or rendering plant, any establishment selling or
auctioning for sale any of the following, whether new or used: automobiles, boats, trailers or mobile
homes.
3.3

Certain Nuisances.

3.3 1 No nuisance shall be pennitted to exist or operate upon any Parcel or any portion
thereof so as to be offensive or detrimental to any Person or activity on any other Parcel or on any public
street.
3.3 2 No rubbish, trash, waste, residue, brush, weeds or undergrowth (except brush,
weeds and undergrowth growing naturally on any Parcel prior to development) or debris of any kind or
character shall be permitted to accumulate upon any portion of any Parcel, so as to render said premises a
fire hazard, unsanitary, unsightly, offensiVe, or detrimental to any Person or activiry on any other Parcel
(including the Common Area) or on any public street.
3.3.3 No Improvement shall be pennitted to fall into disrepair and all Improvements
shall at all tunes be kept in good condition and repair (including, without hmitation, free of the presence
of wood-destroying pests and organisms) and adequately painted or otherwise fmished. Any and all
exterior repairs, redecorations, modifications or additions shall be made m accordance with this
Declaration, and shall be subject to, the Controlling Documents and the Governmental Requirements.
3.3.4 No condition shall be permitted to exist upon any Parcel which shall induce,
breed or harbor infectious plant diseases, rodents, or insects.
3 3.5 No Owner or Occupant shall in any way interfere wtth the natural or established
dnunage of water over 1ts Parcel from adjoining or other Parcels without the prior written consent of
COLP and the Owner of each affected Parcel, which consent shall not be wrreasonably withheld,
conditioned or delayed, nor shall any Owner or Occupant in any way interfere with the natural or

617173.07/SD

C3110-0071H3-051ccb'ldf

-9-

05 0690591

· escription: Los Angeles, CA Document- Year. Doc/D 2005.690591 Page: 14 of 67
Order: ruthaib Comment:

~--- -';j~-'-~';;·:::·'~....,~n;;;-,.:;,:•,;•;::""'-~'.~-----

..... --~_,... •-

3/25/0 5

cstabhsbed dramage of water from its Parcel so as to cause or permit water to dram onto, over or under
any adjoining or other Parcel. In the event it 1S necessary to change the natural or established drainage
flow over any Parcel, then the Owner or Occupant of such Parcel shall adequately provide for proper
drainage, and such changes shall be approved in writing by COLP and the Owner of each Parcel affected
by such changes, which approval shall not be WU"Casonably withheld, conditioned or delayed.
3.3 6 No structure of a temporary character, trailer, tent, shack, bam or other
outbuilding shall be used by any Person other than COLP on any portion of the Project at any tune, either
temporarily or pennanently, unless such structure is being used temporarily in connection with the
construction and leasing of an Improvement or unless such structure is approved by COLP.
3.3 7 Except to the extent pennitted by law, no antennae or other device for the
transmission or reception of television signals or any other fonn of electromagnetic radiation shall be
erected, used or mamtaincd outdoors above ground on any Parcel unless they arc screened from ground
level view, whether attached to an Improvement or otherwise, without the prior written consent of COLP.
3 3 8 No tools, equipment, or other structure designed for use in boring for water, oil,
gas or other subterranean minerals or other substances, or designed for use m any mining operation or
exploration, shall hereafter be erected or placed upon or adjacent to any Parcel.
3 3 9 No Owner or Occupant shall m any way interfere with COLP's usc of the
easements granted to COLP pursuant to Section S 3 hereof or do any act or thing inconsistent wilh such
use, including, without limitation, by constructmg any Improvement thereon.
3.3.10 No Owner shall permit the construction or installation of any Improvement of
any kind upon the Common Area without the prior wriuen consent of COLP. ·
3.3.11 No Owner shall pennit anytlung to be done or kept on tts Parcel that vtolatcs any
of the Governmental Requirements
3.4

Hazardous Matenals

Each Owner covenants to do as follows:·
3.4.1 At all times each Owner shall comply with all federal, state and local laws,
ordinances and regulations, including, but not limited to, the Federal Water Pollution Control Act (33
U.S.C. § 1251, ~g.), Resource Conservation & Recovery Act (42 U.S C. § 6901, £! §S9.), Safe
Drinking Water Acl (42 U.S.C. § 3000f, ~~.), Toxtc Substances Control Act (15 U.S.C. § 2601,
~~.). the Clean Air Act (42 U S.C. § 7401, £!~.). Comprehensive Environmental Response,
Compensation and Liability Act (42 U.S.C. § 9601, ~ lli.), California Health & Safety Code (§ 25100,
£1~.; § 39000, £! ~.), Caltfomia Safe Drinking Water & Toxic Enforcement Act of 1986 (Caltfomia
Health & Safety Code§ 25249.5,.!!!mJ.), California Water Code(§ 13000, .£!~.).and other comparable
local, state and federal laws, currently m force or enacted in the future ("Hazardous Materials Laws"),
relating to industrial hygiene, environmental protection or the use, analysis, generation. manufacture,
storage, disposal or transportation of any oil, flammable explosives, asbestos, urea formaldehyde,
radioactive materials or waste, or other hazardous, toxic, contammatcd or polluting materials, substances
or wastes, including, without limitation, any "hazardous substances", "hazardous wastes", ''hazardous
materials" or "toxtc substances" under any such laws, "btological waste", "infectious waste", ordinances
or regulations (collectiVely, "Hazardous Materials").
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3.4 2 Each Owner shall, at its own expense, procure, maintain m effect and comply
with all conditions of any and aJI pennits, licenses, and other governmental and regulatory approvals
required for the usc of its Parcel, including, without limitation, diSCharge of (appropriately treated)
materials or wastes into or through any sanitary sewer serving the Project. Except as diSCharged into the
sanitary sewer in strict accordance and confonnily with all applicable Hazardous Materials Laws, no
Person shall cause any and all Huaroous Matenals removed from its Parcel to be removed and
transported except solely by duly licensed haulers to duly licensed facilities for fmal disposal of such
materials and wastes. Each Owner, Occupant and user shall in all respects handle, treat. deal with and
manage any and all Hazardous Materials in, on, under or about its Parcel in total confonnily with all
applicable Hazardous Materials Laws and prudent indusll)' practices regarding management of such
Hazardous Materials. COLP may demand that such Owner furnish to COLP a surely bond satisfactory to
COLP in an amowtt equal to a minimum of one hundred fifty percent (1 50%) of the anticipated cost of
such bandh.ng, treatment or other dealings with any and all Hazardous Materials.

3.4 3 Each Owner shall Indemnify the other Owners and COLP from and against any
and all Claims (including attorneys' fees and costs), or death of or injury to any person or damage to any
property whatsoever, arising from or caused in whole or in part, directly or indirectly, by (i) the presence
in, on, under or about the Project or the Owner's Parcel or any building thereon caused by the Owner, or
discharge by the Owner in or from the Project or the Owner's Parcel or any building thereon, of any
Hazardous Materials, or (ii) the Owner's use, analysis, storage, transportatlon, disposal, release,
threatened release, discharge or generation of Hazardous Materials to, in, on, under, about or from the
Ownel's Parcel or any building thereon, or (iii) the Owner's failure to comply with any Hazardous
Materials Law. Owner's obligations under this Section 3.4 shall include, without limitation, and whether
foreseeable or unforeseeable, all costs of any required or necessary repair, cleanup or detoxification or
decontamination of the Project or any building thereon, or the preparation and implementation of any
closure, remedial action or other required plans in connection therewith but shall exclude consequential
damages, lost profits and diminullon m value. For purposes of tbe release and indemnity provisions of
this Section 3.4, any acts or omissions of Owner or Owner's lessee or by employees, agents, assignees,
sublessces, contractors or subcontractors of Owner or Owner's lessee or others acting for or on behalf of
Owner or Owner's lessee (whether or not they are negligc:ot, intentional, willful or unlawful) shall be
strictly attributable to Owner.
3.5

Insurance.
3.5.1

Duty to C!"Y Property Insurance.

The Owner of each Parcel, at its sole cost and expense, shall keep and maintain, or cause
to be kept and maintained, valid and enforceable "special fonn" insurance on all of the Improvements on
such Parcel. The insurance reqllired to be carried pursuant to this Section 3 5.1 shall mclude boiler and
machinCJy comprehensive fonn, if applicable, including covecagc for vandalism, malicious mischief and
sprinkler leakage, covering damage to or loss of Improvements or any of Owner's personal property,
ftxtures, equipment, merchandise, inventory and alterallons, including electroruc data processing
equipment, in an amount equal to the full replacement cost thereof but not to exceed Twenty-Five Million
Dollars ($25,000,000) (Owner shall redetermine the same as frequently as necessary to comply herewith),
and including business interruption coverage for a period of not less than twelve (12) months (or such
lesser period at whlch such coverage is available at commercially reasonable rates), together with, if the
property of Owner's invitee is to be kept m the Premises, warehouser's legal habitily or bailee customers
(if actual batlment ts created) insurance for the full replacement cost of the property belonging to invitee
and located m the Premtscs.
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3.5 2

Duty to Carry Liability Insurance.

The Owner of each Parcel, at its sole cost and expense, shall keep and maintain, or cause
to be kept and maintamed, valid and enforceable commercial general liability msU!'IIJlCe against claim& of
bodily injury, personal injury or property damage arising out of (i) the occupation or use of such Parcel by
such Owner, or (ii) the operations, assumed habsltttes or contractual liabihties of such Owner, including
such Owner's liability arising under any indemnity set forth in this Declaration or its document of sale.
The insurance ~quired to be carried pursuant to tills Section 3.5.2 shall be in amounts as required by
COLP from time to time, but in no event less than Five Mtlhon Dollars ($5,000,000) for each occunatce
and Five Million Dollars ($5,000,000) annual aggregate, providing coverage for, among other things,
blanket contractual liability for both oral and written contracts, owners and contractors protective,
p~mises and operations, personal and adveJ1ising injury, and products/completed operations with an
Addittonal lnsu~d Endorsement and containing the "Amendment of the Pollution Exclusion
Endorsement" if available at commercially reasonable rates for damage caused by heat, smoke or fumes
from a hostile fire, and personal and advertising injury coverage, with deletion of (a) the exclusion for
operations within fifty (SO) feet of a railroad track (railroad protective liability), if applicable, and (b) the
exclusion for explosion. collapse or underground hazard, if applicable, and, if necessary, Owner shall
provide for restoration of the aggregate limit and proVIde that the policy shall not contain any intrainsured exclusions as between insured persons or organizations, but shall include coverage for liability
assumed under this Declaration as an "insured contract" for the performance of Owner's indemnity
obligations under this Declaration if available at commercially reasonable rates.
3.5 3

DUlY to Carry Workers' Compensation lnsurance.

The Owner of each Parcel, at its sole cost and expense, shall keep and maintain, or cause
to be kept and maintained, workers' compensation insurance having limits not less than those required by
applicable state statute and federal statute and covering all persons employed or volunteering in the
construction, alteration, maintenance, repair, or general conduct of its operations (including the all states
endorsement and, if applicable, the volunteers endorsement), together with employer's liability insurance
coverage in the amount of at least One Million Dollars ($1,000,000) each accident for bodily injury by
accident and One Million Dollars ($1,000,000) each employee for bodily injury by disease
3.5.4

Duty to Carrv Automobile Insurance.

The Owner of each Parcel, at its sole cost and expense, shall keep and maintain, or cause
to be kept and maintained, valid and enforceable comprehensive automobile habtlity insurance having a
combmed single limit of not less than One Million Dollars ($1,000,000) per occurrence and insuring
Owner against liability for claims arising out of ownership, maintenance, or use of any owned, lured,
borrowed or non-owned automobiles.
3.5 5

Duty to Carry Other Insurance.

The Owner of each Parcel, at its sole cost and expense, shall keep and maintain, or cause
to be kept and maintained. vahd and enforceable other forms of insurance COLP may reasonably require
from time to time, in form and amOW1ts and for insurance risks against which a prudent tenant of
comparable size and in a comparable business would protect itself.
356

Mmimum Insurance Coverage Dunng ConstructiOn.

Prior to commencing any construction activities, the constructing Owner and/or Occupant
shall obtain, or require its contractor and 1ts sub-contractors to obtain, and thereafter maintain so long as
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such construction activity is continuing (and thereafter as required by this Section 3.5), at least the
minimum coverages set forth below, which coverages shall be sub;ect to all of the tcnns and conditions of
this Section 3 S and which coverages shall be in addition to any other coverages lllquired under this
Section 3.5 lf such insurance is canceled or expires then the Owner perfonning such construction shall
immediately stop all work on or use of the other Owner's Parcel until either the lllquired insurance is
reinstated or replacement insurance obtained. The general contractor shall supply each Owner and COLP
with certifwates w1th respect to all insurance required by this Section 3 5 The insurance required
hereunder shall include
(a) Workers' Compensation. As required by the laws of the State of California which work is to
be perfonned including Coverage A (Statutory Policy Fonn) and Coverage B (Employer's Liability
Coverage) with hnuts of not Jess than the following:

$I ,000,000 each accident
$1,000,000 each employee

Bodily injury by accident

Bodily injury by disease
Coverage is to include a broad fonn aU-states endorsement.

(b) General LiabiliJl:. Commercial General Liability on an occurrence fonn (claims made
coverage not acceptable), includmg Premises and Operations, Owners and Contractors Protective,
Personal Injury, Broad Fonn Blanket Contractual, Broad Fonn Property Damage, duty to defend by the
insurance company, Personallnjury Liability, Severability of Interest or Cross-Liability, deletion of any
limitation on contractual liability for operations within SO feet of a nulroad property, and Products &
Completed Operations (if available at commercially reasonable rates, Contractor agrees to mamtain this
coverage for a minimwn of five (5) years following completion of its work and to continue to name the
Indemnified Parnes as additional insured(s) for the entire 5 year period) coverage in the followmg
minimwn limits or limit carried, whichever is greater, or such higher limits as Owner may specify:

Each Occurrence Limit
Personal and Advertising Injury Lim1t
Products-Completed Operations
Aggregate Limit
General Aggregate Limit
(Other than Products-Completed Opemtions)

$1,000,000
$1,000,000

$2,000,000
$2,000,000

If the policy does not have an endon;ement providing that the general aggregate limit applies
separately to this Project, or if defense costs are included in the general aggregate ltmit, then the required
aggregate limits shall be $3,000,000.
(c) Automobile. Comprehensive Automobile Liability insurance covering the operation,
maintenance or use of all owned, non-owned, employee (if available at commercially reasonable rates)
and biied vehicles utilized by Contractor m connection with the Work with a Combined Bodily Injury and
Property Damage single limit of not less than $1,000,000, or limit canied, whichever ts greater.
(d) Explosion, Collapse and Underground Hazard. When the Work involves any subsurface
activities, liability coverage for explosion, collapse and underground hazard (X, C and U perils). This
coverage rs to be included as part of the General Liability insurance in subsection (b) above (if available
at commercially reasonable rates).

(e) Umbrell!l Liabilitv. Umbrella L&ability coverage with limits of not less than $10,000,000 per
occurrence hstmg all policies and coverages required under items (a), (b), (c), (d) and (e) above as
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wtderlytng policies Coverage to be following fonn excess of the underlying, and is to drop down and
apply as primary coverage if the wtderlying coverage is depleted. Defense costs are to be in addition to
policy limits.
(f) Contractol"s Property, All Risk Contractor's Equipment Floater covering all tools,
equipment, machinery and other similar property in an amowtt at least equal to the fair market value of
such items.

(g) Deducnbles Any deductibles shall be subject to Owner's wntten approval and shall not in
any event exceed $20,000.00. Contractor shall be solely responsible for the payment ofall dedootiblcs.
3.5.7

General Requirements for Insurance Policies.

Each pohcy of tnsurance carried by an Owner, contractor or sub-contractor, pursuant to
this Se<:tion 3.5, shall:
3.5. 7.1
Name Owner (if applicable), Owner of another Parcel (if applicable},
COLP and any other pames COLP so reasonably specifies by written notice to such Owner as additional
insureds under all of the policies required by this Section (provided, however, no additional insureds shall
be required for the insurance set forth in Section 3.5.3 on a fonn reasonably acceptable to COLP, and said
policies shall provide for severability of interest.
3.5.7.2
Be issued by companies authorized to do business m the State of
California and havtng a "General Policyholders Rating" of not less than A-VII (or such higher rating as
may be required by a lender having a lien on the Premises) as issued by A.M. Best, or which is otherwise
acceptable to COLP;
3 5.7.3
Be primary insurance, except for workers' compensation and
employer's liability tnsurance, as to all claims thereunder and provide that any insurance carried by COLP
is excess and is non-<:ontributing wath any insurance requirement of such Owner,

3 5.7.4
Commence on the date such Owner takes fee tltle to such Parcel or
commences work on such Parcel and continue until the date such Owner transfers its fee title to another
Person, or wort is completed, with the noted exceptions above.
Prov1de that said policy shall not be canceled or coverage changed
3.5.7.5
unless tharty (30) days' prior written notice shall have been given to COLP and any Mortgagee who has
requested such notice. Notwtthstandmg the foregoing, in the event of nonpayment, such policy of
insurance shall provide that said policy shall not be canceled unless a minimum of ten (10) days prior
written notice shall have been given to COLP and any Mortgagee who has requested such notice.
3.5.7.6
Provide that, to the extent such policy provides for payment of losses,
such losses payable to a Mortgagee shall be payable notwtthstandmg any act or negligence of COLP or
any other Owner.
3.5.8

Use ofPohcy Proceeds.

Subject to Section 2. 7 and the rights of any Mortgagee to such proceeds, fire and
extended coverage insurance proceeds paid to an Owner by reason of damage to or destruction of any
Improvements shall be used by such Owner for the repa1r or replacement of such damaged Improvements.
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3.5.9

Blanket Policies.

Each Owner, contractor or subcontractor may satisfy its insurance obligations under this
Section 3.5, in whole or in part, by purchasing coverage for the limits spc::cified or by any combinatlon of
underlying and umbrella limits, so long as the total amount of wsurance is not less than the limits
spc::cified in each Section, and which is in conformity with the requirements of Section 3.5.4, above
3.5.10 Certificate offnsurance.
Each Owner, contractor or sub-contractor shall promptly furnish COLP a certificate
evidencing compliance with the insurance requirements set forth in this Section 3.5 in such other form as
may be acceptable to COLP in its sole discretion and additional insured endorsements on ISO Fonn CO
20 10 11 85 or equivalent, followmg request therefor by COLP. Owner, contractor or sub-contractor
shall, at least ten (10) days prior to expiration of the policy, furnish COLP with certificates of renewal or
"binders" thereof and additional Insured endorsements. If Owner, contractor or sub-contractor fails to
mamtain any insurance required in this Declaration, Owner shall be liable for all losses and costs suffered
or incurred by COLP (includmg litigation costs and attorneys' fees and expenses) resulting from said
failure. Failure of COLP to demand such certificates, endorsements or other evidence of full compliance
with the insurance requirements of this Section 3, or failun: of COLP to identifY a deficiency from
evidence provided will not be construed as a waiver of the obligation to maintain such insurance. The
acceptance of delivery of any certificates, endorsements or other evidence of insurance does not constitute
approval or agreement by COLP that the insurance requirements have been met, that the msurance
policies evidenced are in compltance With these requirements, or that the insurance requirements are
sufficient to fully protect Owner from liability.

3.5.11 Waiver of Subrogation.
Each Owner, by taking fcc title to a Parcel. and each Occupant, by accepting occupancy
of all or any portion of any Parcel or Building. shall and hereby docs agree to look solely to, and seek
recovery only from, its respective insurance carriers in the event of a property loss to the extent that such
insurance is required to be carried pursuant to this Section 3 5 or if higher, to the extent such tnsurance
has been obtained. Each Owner and Occupant hereby wa1vcs all rights and claims against all other
Owners and Occupants for such losses, and wruves all nghts of subrogation of its insurance providers,
provided such wa1ver of subrogation shall not affect the right of such pany to recover thereunder from
such insurance providers nor shall such waiver of subrogation lirrut the right of such insurer to seek
subrogation for property damage caused by the gross negligence or willful misconduct of others. Each
Owner and Occupant hereby agrees that 1ts msurance policies shall be endorsed such that the waiver of
subrogation shall not affect the right of such party to recover thereunder. If any Owner fails to carry the
amounts and types of insurance ~uirc::d to be carried pursuant to this Section 3.5, in addition to any
remedies COLP or any other Owner may have under this Declaration. such failure shall be deemed 10 be a
covenant and agreement by the Owner fruling to cany such insurance to self-insure with respect to the
type and amount of insurance such party so failed to cany, with fuU waiver of subrogation Wlth respect
thereto.
3.6

Indemnification by Parties.

Each Owner shall IndemnifY all other Indemnified Persons (except to the extent the same is the
obligation of another party under this Declaration} against any Claims arising out of or connected with
any accident, occurrence, injury, loss or damage whatsoever caused to any Person or to the property of
any Persons as shall occur in or on a Parcel owned by such IndemnifYing Person during the period from
the date this Declaration is Recorded to and mcludmg the termination of the term of th1s Declaration, as
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set forth in Article XI hereof, to the extent such Claims arise from the acts or omissions of such
lndcmnifymg Person, or such Indemnifying Person's employees, agents or contractors, unless caused in
whole or in part by such Indemnified Persons. Each Indemnified Person shall give such Indemnifying
Person notice of any suit or proceedings entitling such Indemnified Person to indemnification pursuant to
this Section 3 6 or elsewhere in this Declaration, and such Indemnifying Person shall, upon request of the
Indemnified Person, have the 'obhgation to defend such Indemnified Person in said suit or proceeding
with co\Ulsel reasonably satisfactory to such Indemnified Person
3.7

Payment ofTaaes.

Each Owner shaU pay or cause to be paid prior to dehnquency the real estate taxes and
assessments levied against the Parcel owned by such Owner, inch.lding any Buildmgs located on such
Parcel. COLP shall be responsible for, and shall pay as part of Common Expenses, all real estate taxes
and assessments levied against, or paid because of or in connection with the Common Area including any
Buildmgs located thereon; provided, however, real estate taxes and assessments on the Parking Facilities
shall be excluded from Common Expenses. Each Owner .rc:cogmzcs and acknowledges that there may be
changes in the current real property tax system and that there may be imposed new forms of taxes,
assessments, charges, levies or fees, or there may be an increase in certain existing taxes, assessments,
charges, levies or fees placed on, or lcv1ed m connection with the ownership, leasing, occupancy or
operation of the Owner's Parcel(s). All such new or increased taxes, assessments, charges, levies or fees
which are imposed or increased as a result or or ansing out of any changes in the structute of the current
real property tax system or any limitations on the real property taxes which can be assessed on real
property, including, but not limited to, any and all taxes, assessments, charges, levies and fees assessed or
imposed due to the OwnCJ's leasing the Owners Parcel(s) to one or more Occupants (including any
surcharge on the income directly derived by the Owner from any such leases) or for the pwpose of
funding special assessment districts theretofore funded by real property taxes, may, at COLP's sole
discretion, also be included within the meaning of ''real estate taxes and assessments" as used in this
Declaration
ARTICLE IV
REGULA 'fiON OF CONSTRUCTION; APPROVAL OF PLANS
4.1

Approval Required.

No Improvement nor any change or modification to any Improvement within the Proje()t,
including, but not limited to, any reconstruction, exterior remodelmg, exterior alteration (mcluding paint
or firush but only if materially different from paint or fimsh previously approved by COLP), or alteration
involving or affe()ting the cxtcnor of any Improvement, shall be commenced, erected, placed, moved
altered, mainta1ned or pennitted to remain on any Plll'Cel or any portion thereof Wltil the plans,
specifications, drawings, designs and other materials reasonably requested by COLP have been submitted
to and approved in writing by COLP. COLP shall not withhold its approval for the restoration, repair,
remodeling or rebuilding of Improvements if the result of such restoration, repair, remodeling or
rebuilding is substantially the same as the Improvements previously approved by COLP. Subject to the
restrictions set forth m this Declaration, each Buildmg or other Improvement shall be placed or
constructed upon its respective Parcel only in the location approved in writing by COLP. Such plans and
specifications shall be submitted in writing over the authorized stgnature of the Owner or Occupant or its
authonzed agent, and in the form and content and with a reasonable number of copies as required by
COLP from time to time. Nothing contained herein shall require submtss•on to or approval by COLP of
plans and specifications relating to the rcparr or maintmance of or alterations to the interior of any
Improvement, provided that such alterations an: not visible from the exterior of such Improvement
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("Interior Improvements"). COLP's approval of any plans, specifications, drawings, designs or other
materials submitted to COLP shall be for the sole pwpose of determming the compliance of same with
this Declarabon and shall not imply COLP's review or approval of the same for quality, structural safety,
compliance with the Governmental Requirements or other like matters. COLP shall not be liable in
damages or ot.herwtse by reason of any mistake in judgment., negligence or nonfeasance arising out of or
in connection with the approval or disapproval or failw-e to approve or disapprove any plans,
specifications, drawmgs, designs or other materials submitted to COLP or for any defect in any
Improvement constructed from such plans and specifications. Each Owner and Occupant agrees by
acquiring title and/or possessory rights to a Parcel, and each Owner, Occupant and any other Person who
submits any plans, specifications, drawings, designs or other materials to COLP for approval hereunder
agrees by such submission, that such Owner, Occupant or other Person shall not bring any action or su1t
against COLP to recover any such damages. Each Improvement (other than lntenor lmprovements) and
any change or modification to any Improvement (other than Interior Improvements) within the Project
shall be of first class construction (alterations shall be deemed to be fll'St class if they do not differ
materially from the Improvements mitially approved by COLP).
4.2

Elevations.

In addition to the requirements set forth elsewhere in this Declaration, to ensure architectural
hannony and consistency, prior to the initial construction of any Buildmg on a Parcel, the Owner of such
Parcel shall deliver to COLP a scaled, colored elevation drawing with dimensions, colors and
archltcctw"al details of such ex tenor design, together with any other materials reasonably requested by
COLP, for COLP's pnor wntten approval, wh1ch, to ensw-e architectw"al harmony and consistency with
the elevations of the other Buildings in the Project, may be withheld in COLP's reasonable discretion. If
COLP disapproves any such dessgn, it shall indicate in wnting to the submitting Owner, the areas of its
disapproval, and the submitting Owner shall make appropriate changes and resubmit the design for
approval as provided in this Section 4.2.
4.3

Basis for APProval.

Decisions made by COLP shall be based upon, among other things, (a) adequacy of site
dimensions, (b) confonnity and hannony of external destgn with existing and planned neighboring
structures, (c) effect of location of proposed Improvements on neighboring Parcels, (d) destgn of
roofscape from the standpoint of view from adjacent areas, (e) proper stte orientation with respect to
nearby streets, and (g) conformity of the plans and specifications to the pwpose, general scheme of
improvement, development and intent of this Declaration and the Project. COLP shall not arbitrarily or
unreasonably withhold its approval of such plans and specifications; provided, however, that COLP shall
at all times be sub;ect to compliance with the provisions of tlus Declaration, the Design Guidelines and
the Governmental Requirements.
44

Time for Approval or Disapproval.

All approvals and disapprovals made by COLP shall be in writwg. In the event COLP fails to
approve, disapprove or grant an extension of time within which to approve or disapprove any request,
plan, specification, destgn or plot plan within ten (10) business days after COLP's receipt of a submittal
therefor, then the provisions hereof relating to the approval by COLP shall be deemed to have been
waived solely as to such plan, specification, design or plot plan; provided, however, that such waiver shall
not be deemed to be a watver of any other covenant, condition or restriction provided herein. The method
for all subm1ttals to COLP shall be by the mailing of a certified firSt class letter via United States Mail,
return rece1pt requested, or by personal delivery to COLP, who shall, within ten (10) business days of
receiving said letter, give written acknowledgment of the rccetpl thereof to the submitting party.
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4.5

Completion of Construction.

The approval of the e~tion, construction, refinishing, installation, placement, or alteration of
any Improvement shall be deemed conditional upon the commencement of such work within one hundred
ctghty (180) days after approval of the same by COLP or within such longer period as shall have been
specified by COLP at the time of its approval. Such wor:k must thereafter be prosecuted diligently to
completion within a reasonable time and, m any event, before the expiration of such period specified by
COLP for the completion thereof COLP, in its sole and absolute discretion, and in writing, may extend
the penod for completion of such walk. During the period for completion of such work, the areas
sWTOUnding the subject Improvement shall be kept clear of debris and refuse to the greatest extent
possible. In the event such work 1s not commenced within one hundred eighty (180) days after the
approval of the same by COLP, unless such time condition is waived in writing by COLP in its 110le and
absolute discretion, all proceedings shall terminate, COLP's approval of such wor:k shall be null and void
and such wor:k shall thereafter be conditional upon the obtainmg of COLP's approval in accordance with
this Article IV as though COLP had not prevtously approved the same.
4.6

Inspection of Work.

Upon the completion of any construction, reconstruction, or the alteration or refmishing of the
any Improvement (other than Interior Improvements), or upon the completion of any other work for
which approved plans are required under this Article IV, the Owner or Occupant shall give written notice
thereof to COLP. Withm forty-five (45) days afier COLP's receipt of such wntten notice, COLP, or its
duly authorized representative, may inspect such Improvement to detennine whether it was constructed,
reconstructed, altered or refinished in substantial comphance with COLP's approval. If the Owner or
Occupant fails to give written notice as provided herein, the penod within which COLP may inspect such
Improvement shall be extended to that date which 1S one hundred twenty (120) days after the issuance of a
certificate of occupancy for the Improvement. If COLP finds that such construction, reconstruction,
alteration or refm.ishing was not done in substantial compliance with COLP's approval, then the Owner or
Occupant shall remedy such non-compliance within thirty (30) days from the date of written notice by
COLP specifying the particulars of such non-compliance or such longer period as 1s reasonably necessary
to make such corrections provided Owner commences such cure within thuty (30) days and proceeds with
diligence to correct such noncompliance. If the Owner or Occupant fails to remedy such non-compliance,
then COLP, at its option, may enter the Parcel and the Improvement and perform, or cause to be
performed, such work or other acts as may be required to remove the non-complying Improvement or
remedy the non-compliance, and the Owner of the Parcel or Improvement shall promptly pay all costs and
expenses incurred by COLP in connection therewith upon presentation to Owner of invoices thereof.
4.7

Unauthorized lmp!"Qvemen!S.

If any Improvement is made without first obtaining approval of COLP, then COLP may g1ve
written notice to the Owner of its violation of this Declaration. Within thirty (30) days of said notice, the
Owner shall either (a) remove the Improvement at its own expense and restore the Parcel or Improvement
to its condition pnor to commencement of construction of the Improvement, or (b) request approval from
COLP in accordance with this Article IV. If the Owner has failed to take such action within the thirty
(30) day period or such longer penod as is reasonably necessary to make such corrections provided
Owner commences such cure within thll'ty (30) days and proceeds with diligence to com:ct such
noncompliance, then COLP, at its sole option, may enter the Parcel and the Improvement and perform or
cause to be performed such work or other acts as may be required to remove the non-complying
Improvement or remedy the non-compliance, and the Owner of the Improvement shall promptly pay all
costs and expenses incurred by COLP in connection therewith upon presentation to Owner of mvoices
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therefor. If the Owner elects the opt1on described in item (b) of this Section 4. 7 and 1f COLP thereafter
disapproves the Improvement, then the Improvement shall be removed by Owner.
4.8

Presumption..Rf Compliance.

Notwithstandwg anything to the contrary contained in thJ.s Declaration, a purchaser or
encumbrancer in good faith and for value shall not be ltable for any default under this Declaration which
occurred prior to the date on which such purchaser or encumbrancer acquired an interest in a Parcel, and
any Improvement on such Parcel for which a cenificate of occupancy pn:viously has been issued shall be
deemed to be complete and to be in compliance with all provisions of this Article IV as of the date on
which such purchaser or encumbrancer acquired an interest in such Parcel, unless actual notice of
noncompletion or noncompliance of such Parcel or Improvement, executed by COLP or a designated
representative thereof, shall have been Recorded or wtless legal proceedings shall have been UlStituted to
remedy such noncompletion or noncompliance or otherwise enforce the tenns and conditions of this
Declaration with respect thereto.
49

Fee.

In connection with its review and approval or disapproval of plans, specifications, drawings,
designs and other materials submitted to COLP in accordance with this Article IV, COLP may charge an
Owner a reasonable architectural review fee. Such architectural review fee shall include (i) costs incurred
by COLP in hiring outside consultants to review such plans and specifications, (ii) reimbursement of
COLP for the staff time expended and out-of-pocket costs incurred in reviewing such plans and
specifications, and (iii) any other reasonable expenses incurred by COLP in connection with its review,
analysis and approval of such plans and specifications. Such architectural review fee shall be paid at such
lime and in such manner as COLP may determine. If the plans arc disapproved as not conformmg with
the provisions of this Declaration, the Governmental Requirements, or any criteria reasonably imposed by
COLP, then the subsequent submittal of new or revised plans and specifications shall be deemed to be an
entirely new submittal and such Owner shall again be subject to the foregoing fee Notwithstanding the
foregoing, COLP shall not charge an architect review fee for the original construction of the
Improvements.
4.10

Governmental Actton.

If plans and specificatiOns previously approved by COLP are subsequently modified by the City
or by a governmental agency with jurisdiction over the Project, then such modifications must be delivered
to COLP. In any event, an Owner shall furnish to COLP for Its records one complete set of final plans
and specifications upon approval thereof by the City or other governmental agency with jurisdiction over
the Project. Such Owner shall construct the subject Improvements in accordance with such final plans
and specifications furnished to COLP Upon completion of constJucllon of such Improvements, but in no
event later than thirty (30) business days following the issuance of a certificate of occupancy therefor,
such Owner shall furnish to COLP for its records one complete set of final "as-built" plans and
specifications for sucb Improvements.
4.11

Mechanis:'s or Con§truction Liens.

If, because of any act or omission (or alleged act or omission) of any Owner or its Occupant or a
contractor, employee or agent of either, any mecharuc's or construction hen shall be filed with respect to
any portion of the Project (whether or not such lien is vahd or enforceable as such), such Owner shall
cause the same to be discharged of record. or bonded, with respect to such portion of the Project not
owned by such Owner. within thirty (30) days after the tihng thereof; and such Owner shall indemnify
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and save hannlcss all Owners, all ground and underlying lessors and mortgagees or beneficiaries with
respect to any portion of the Project against and from all costs, liabilities, suits, penalties, claims and
demands, including reasonable attorneys' fees resultmg therefrom. lf such Owner falls to comply with the
foregomg, then, after not less than five (S) business days prior notice to such Owner, COLP may (or,
upon the written request of any other Owner, shall) discharge or bond any such lien, m which event the
Owner who bas the obligation to cause the discharge of such lien under this Section 4. I 1 shall reimburse
COLP promptly upon demand for all costs, expenses and other sums of money (including reasonable
attorneys• fees) inc~ by COLP m connectJon therewtth.
ARTICLE V
GRANT OF EASEMENTS

5.1

Easements for the Benefit of Governmental Agencies and Public UtihttC$.

Certa.m easements (in perpetuity or othcl'Wise) have been, and may in the future be, granted by
COLP to certain local governmental agencies, including the City and publtc utilities, which casements
may include, without Junitation, easements for vehicle/pedestrian areas, open space, drainage, sower and
water lines, and which easements may affect some or all of the Parcels. COLP shall be entitled, without
the consent of the Owners, to grant any such future easements in the Project which COLP detcnnines are
in the best interests of the Project or LAUS, provided, however, such easements shall not create or impose
a Material Burden on any Owner. Each Owner shall fully and faithfully comply with all requirements of
the govenunental agenc1es and public utilities in connection with the easements granted pursuant to this
Section S.l.
5.2

Easements for the Benefit of Owners and Occupants.

Except as otherwise stated, the following non·exc!Wiive easements appurtenant (collectively, the
"Common Easements") are hereby established in perpetuity, for the benefit of all Owners and
Occupants, provided that the use and enjoyment by any Owner or Occupant of any of the Common
Easements shall not materially, wtreaSonably interfere with the use and enjoyment by any other Owner or
Occupant of 1ts respectiVe Parcel, the Improvements located thereon, the Common Area or the Common
Easements:
5.2.1 An easement for (i) parking m the Parking Facilities pursuant to the terms and
condilions set forth in Exhibit "C" attached hereto and (ii) vehicular and pedcstnan ingress and egress to
and from the Parkmg Facilities upon those portions of LAUS designated for such purposes from time to
time by COLP, and
5.2.2 An easement for vehicular and pedestrian ingress and egress upon the Driveway
Area, as the same may be relocated from time to time by COLP (provided no Material Burden is imposed
on any Owner and access to North Alameda Street and Cesar Chavez is provided), until such tune as the
ownersh1p of such ingress and egress easements may be transferred to the City or other governmental or
public entity for public ingress and egress, in which event COLP shall have no further obligations
hereunder with respect to, and to the extent of, the interest so transferred .
5.3

Easements for the Benefit of COLP.

In addition to the rights of entry and any other nghts reserved by or given to COLP pursuant to
this Declaration, the followmg non-exclusive easements are hereby established in perpetuity for the
benefit of COLP, its agents, employees and contractors, with respect to which casements COLP shall
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have the right and power at all times, provided that COLP rnam~ins the insurance coverage described m
Section 8.2.4, to enter and re-enter the property thereby encumbered, with or without vehicles or on foot,
and to come upon said property as often as COLP deems reasonably necessary to effectuate the pwposc
of such casements (provided such easements shall not impose a Matenal Burden on any Owner):

5.3.1 An casement on, over, under or across all portions of the Project for the pwposes
shown as existing or proposed or for purposes deemed necessary or convenient by COLP for (i) lhe
installation, placement and maintenance of natural gas, electric, water, sanitary sewer, telephone, cable
television, computer, security and telccommurucations hnes, drainage facilities or any other utilities,
together witb the right to enter upon the affected Parcel (without imposing a Material BW'den on the
Owners and Occupants thereof) to service, maintaut, repair, reconstruct, relocate or replace any of such
lines, fac11ities or utilities, and (ii) any other matter required or mandated by any governmental authority
with jurisdtction over the Project;
5.3 2 An easement over, upon, across and under each Parcel (i) to inspect and/or
ascertain whether such Parcel, any Improvements tbereon and any uses tbereof are in compliance with the
provtsions of the Controlling Documents or the Govenunental Requirements, and (ii) to abate and remove
any tbing or condition that may exist thereon contrary to the Controlling Documents or the Governmental
Requirements, or otherwise to cure any default or breach under this Declaration, provided, however, prior
to exercismg COLP's rights under this Section 5.3.2 as to a particular Parcel, COLP shall give the Owner
of the subject Parcel reasonable prior written notice (except in the event of an emergency) and, with
respect to exercising any nght described in clause (ii), the Owner shall have faded to have remedied the
matter in question within a reasonable period of time following receipt of such written notice not to
exceed thirty (30) days unless such vtolation or breach is not reasonably susceptible of cure within thirty
(30) days, in which event the Owner shall have such additional time as is reasonably necessary provided
the Owner commences the cure within such thirty (30) day period and diligently prosecutes such cure to
completion; and
5.3.3 An easement over, upon, across and under all property designated from time to
lime by COLP berewuJer to perform COLP's obligations under this Declaration with respect to the
maintenance and repair of the Common Area and any Improvements thereon, including, without
limitation, for access to slopes and drainageways when such access is necessary for the maintenance or
stabilization of slopes or dramage, or both, on the Common Area; proVtded, however, prior to COLP
exercising its nghts under this Section 5 3.3 as to a particular Parcel, COLP shall give the Owner of the
subject Parcel reasonable prior written notice thereof, except in the event of an emergency.
5.4

No Merger.

Notwithstanding the union of (a) fee s1mple title to any Parcel, or any portion thereof, or any
other real property of COLP and (b) any right, title or interest in the easements granted or reserved by
COLP pursuant to this Declaration, it is the intention of COLP that the separation of such fee simple
estate and such right, title or interest in such easements shall be maintained, and that a merger shall not
take place Without the express pnor written consent ofCOLP.
5.5

No Aban~onment.

Notwithstanding Section 811 of the California C1vil Code or any other applicable law, it IS the
intent of COLP that no easement granted or reserved hereunder be deemed abandoned or terminated
merely by disuse or incompatible acts; rather, the easements granted hereunder shall continue in full force
and effect, unless and until (a) terminated by a written agreement executed by the Person or Persons
entitled to the benefit thereof, and duly Recorded, or (b) in the case of the Owners, terminated by
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approval of the Owners and certified in a written agreement executed by all of the Owners and duly
Recorded.
S.6

Use of Common Area by Owners and Occupagts.

s 6 I Except as otbezw1se specifically provided in this Declaration, the use of the
Common Area by the Owners and Occupants, and their respective Permittees, shall be in common wilh
all other Owners and Occupants, and their respective Permittees. Each Owner shall keep the Common
Area tree and clear of any obstructions created or permitted by such Owner or resulting from such
Owner's or its Occupant's or the1r respective Pennittecs' operation of its busmess so as not to
unreasonably interfere with the use and enjoyment of the Common Area by the other Owners and
Occupants, and their respective Permittees.
5.6.2 Except for portions of the Common Area specifically designated for parlting, no
parlcing shall be allowed anywhere m the Common Area and COLP shall have the nght to enforce such
"no pariang" restriction by (i) posting signs at various points in the Common Area which restrict both
parking and stoppmg of vehtcles, and (il) removing any vehicles in vtolation thereof in accordance with
the provtsions of Section 22658 of the California Vehicle Code, or other applicable Governmental
Requirements.
5.1

Prohibition Against Granting Easements.

No Owner shall grant an easement or casements in, to, over, wtder or across such Owner's Parcel
or any of the Common Area for the benefit of any Parcel or property, either within or outside the Project,
without the express prior written consent ofCOLP, which consent shall not be unreasonably withheld.

ARTICLE VI
TRANSFERS

6.1

Documents to be Provided to Purchaser.

An Owner shall, as soon as practicable before transfer of title to a Parcel or execution of a real
property sales contract (as defmed in Section 2985 of the Cahfomia Civil Code) therefor, provide to the
prospective transferee copies of the Controlling Documents. COLP shall mamtain, and, within ten (I 0)
business days following receipt of a wntten request from an Owner, shall make available to such Owner,
copies of the Controlling Documents. COLP may charge a fee for such service, which fcc shall not
eltceed COLP's reasonable cost to prepare and reproduce the Controlling Documents.

6.2

Notification to COLP.

Concurrently with the consummation of any sale of a Parcel, or within five (5) days thereafter, a
transferee shall notify COLP in writmg of such transfer. Such notification shall set forth (i) the names of
such transferee, its Mongagees and the transferor, (ii) the address of the purchased Parcel, (iii) such
transferee's and 1ts Mortgagees' mallmg addresses, and (iv) the date of such transfer. Before the receipt of
such notification, any and all commwtications f'C(jUired or permitted to be given by COLP shall be
deemed to be duly made and given to such transferee if duly and ttmely made and given to such
transferee's transferor. COLP shall have the right to collect a commercially reasonable fe-e tn connection
with a transfer of title to, or any other interest m, a Parcel to cover COLP's reasonable costs inc\IJTCd in
connection therewith, including, without limitation, COLP's actual cost to change its records to reflect
such transfer and the service fee authorized by Section 6.l, above. COLP may establish a schedule of
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fees based upon COLP's reasonable estimate of costs incurred in connection with a transfer of title to, or
any other interest in, a Parcel, and COLP may nnpose such fees on the basis of such estimate. In the
event a schedule is established, the fees set forth in such schedule, as amended from time to time by
COLP, shall be conclusively presumed to satisfy the fees provided for in Section 6.1, above, and this
Section 6.2.

63

Vabditv ofTransfers.

Nothing in this Article VI shall be construed as affecting the validity of title to any Parcel
transferred in violation of this Article VI.
64

No Assignment without Transfer.

The nghts, powers and obligations conferred upon Owners pursuant to this Declaration shall not
at any time be transferred or assigned by any Owner, except through a transfer of its interest in its Parcel

in the manner provided in this Article VI. This Section 6.4 shall not be interpreted or construed to
prohibit (i) COLP from retaining an independent management company or independent contractors,
(ii) any Owner from delegating to any Occupant of the Owner's Parcel(s) any obligation(a) or duty(ies) of
such Owner under this Declaration; (ih) any Owner from imposing on any Occupant of such Owner's
Pa.rcel(s) any cost incurred by such Owner pursuant to this Declaration, including any cost incurred in
perfonning any obligation of such Owner under this Declaration, or (iv) any Owner from assigning to any
Occupant of the Owner's Pa.rcel(s) any right(s) of the Owner pursuant to thls Declaration
ARTICLE Vll
PAYMENT OF COMMON EXPENSES

7.1

Billing.

Commencing as to each Parcel upon the Recordation of this Declaration or upon the Recordation
of an amendment to this Declaration pursuant to which such Parcel becomes part of the Project, COLP
shall periodically, but no more frequently than monthly, bill each Owner for either (i) such Owner's
Proportionate Share of the Common Expenses paid by COLP dunng the preceding billing period, or
(ii) an equal periodic installment of COLP's reasonable estimate of such Owner's Proportionate Share of
the Common Expenses for that Fiscal Year based on a budget prepared by COLP In addition, COLP, at
any time and from time to time, may bill any Owner for any amounts due tmder this Declaration which
amounts do not constitute Common Expenses. In the event that dw"ing any Fiscal Year the Owners have
paid periodic installments based on COLP's estimates of the Common Expenses, COLP shall, after the
end of such Fiscal Year, notify each Owner of any adjustment in the estimated Conunon Expenses to
reflect the actual Common Expenses paid by COLP during such Fiscal Year, and shall deliver an
accounting m reasonable detail showing the actual Common Expenses paid by COLP during the
preceding Fiscal Year. Unless the periodic installments of the estimated Common Expenses for such
preceding Fiscal Year equal the actual Common Expenses paid by COLP during such Fiscal Year, within
ten (10) days after COLP's delivery of not1ce to the Owners, either (A) each Owner shall pay to COLP
such Owner's respective share of the amount of any Common Expenses actually incurred by COLP for
which COLP was not paid by periodic installments during such preceding Fiscal Year, or (B) COLP shall
credit against each Owner's next periodic installment of Common Expenses due such Owner's respective
share of the amount of any overpayment to COLP for Common Expenses during such preceding Fiscal
Year, as the case may be. In the event a billing statement is based on the actual Common Expenses paid
by COLP, such b1lhng statement shall set forth in reasonable detrul all such Common Expenses actually
paid by COLP and shall be accompanted by such evidence of payment as may be reasonably requested by
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the Owners, or any of them, billed therefor. Withm fifteen (15) days after COLP's delivery of billing
statements given in accordance w1th the terms of thiS Sect1on 7 I , each Owner shall pay or cause to be
pa1d the amount set forth in such Owner's billing statement.
7.2
Audit Rights, Any Owner shall have the right, after reasonable notJce and during
business hours, to inspect or have its consultants inspect the books and records of COLP regarding
Common Expenses or any amount charged to the Owner by COLP including reviewing the third party
documentation supporting the payment of the Common Expenses. If after such inspection, Owner
disputes any costs included in Common Expenses or the determination of Owner's Proportionate Share of
the Common Expenses or any amount charged to the Owner by COLP, an audit ("Audit") shall be
conducted by an independent certified public accountant mutually acceptable to Owner and COLP
Owner shall pay the cost of the Audit unless it is determined that COLP's original billing statement to
Owner was in error to Owner's disadvantage by more than five percent (5%) of the Common Expenses or
other costs charged to Owner m such billing statement m wh1ch event Declarant shall pay the cost of
Owners mspection and the Audit
7.3

Liens for Delinquent Payments

7.3.1
If, after receipt of a billing statement gtven m the manner provided in Section
7.I, above, including such evidence of payment as theretofore may have been reasonably requested, an
Owner fails to pay when due the amount specified m such bdling statement, then COLP shall deliver to
such defaulting Owner (and its Mortgagee, tf applicable, pursuant to Section 12 2), in the manner
specified in Section 14.4, below, a second copy of such billing statement, together wtth a written notice
stating that (i) the billing amount set forth m such billing statement IS due, owing and unpaid. (ii) a late
charge bas been imposed upon such billing amoWlt, which late charge shall not exceed ten percent (10%)
of the unpaid amount or Ftfty Dollars ($50.00), whlchcver is greater, and (iii) interest (as provided below)
will bcgi.D to accJUC on such billing amount unless payment is made: immediately after the effective date:
of such written notice. If such billing amount or any portion thereof remains unpaid within ten (I 0) days
after COLP's delivery of wntten notice in accordance with this Section 7.3 1, then (A) COLP shall be
entitled to interest on sucb unpaid billing amount until paid in full at a rate: equal to the lesser of ten
percent (10%) per annum or the mBlnmum rate allowed by law, commencing on the date of the original
billing statement, and (B) such unpaid billing amount, together with late charge and mterest as aforesaid,
shall be a lien against the interest of such defaulting Owner in its Parcel or Parcels, which lien shall attach
to such Parcel and shall be enforced as provided in Section 7.4, below The hen provided for in this
Section 7.3.1 shall become effective upon the Recordation of a Notice of Chum of Lien signed and
certified by COLP, stating the amount due, the name of the defaulting Owner and the legal description of
the Parcel owned by such defaultmg Owner

7.3.2 Subject to Section 12.1, below, the hen for delinquent payments, costs of
collection, late charges and interest proVIded in this Section 7.3 shall be prior and superior to all other
hens except taxes, bonds, governmental assessments, other levies which, by law, would be superior
thereto and any Mortgage; provided the Mortgagee under such Mortgage is not a parent, affiliate or
subsadiary of, or otherwise related to, Owner. The sale or transfer of any Parcel shall not affect or
extinguish the lien against such Parcel; provided, however, the sale or ttansfer of any Parcel through
foreclosure, trustee's sale or deed in heu of foreclosure shall extinguish such hen wtth respect only to
payments whach became due prior to such sale or transfer, as provided m Section 12.1, below. In no
event shall any sale or transfer (whether by foreclosure or otherwise) relieve any Parcel or the Owner
thereof from any lien wh1ch may attach pursuant to Section 7.3 .I, above, for such Owner's fatlure to pay
any Common Expenses becoming due and payable after the date of such sale or transfer
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74

Enforcement of Obligation.

COLP may enforce delinquent payments (i) by suing a defaulting Owner directly on the debt
established by such delinquent payment, or (ii) by recording a lien against such defaulting Owner's
interest in its Parcel or Parcels as provided in Section 7.3, above, and foreclosing such lien through either
judicial or nonjudicial proceedings. COLP may commence and maintain a lawsuit against a defaulting
Owner directly on the debt without waiving COLP's right to establish a lien against such defaulting
Owner's Parcel for the delinquent payment. Any lien created pursuant to Section 7 3, above, may be
enforced in any manner permitted by law, mcluding sale by a court, sale by the trustee designated in the
notice of delinquent payment or sale by a trustee substituted pursuant to Section 2934(a) of the California
Civil Code; and, to that end, a power of sale with respect to each Parcel is hereby confCITed upon COLP.
Any sale by a trustee sha11 be conducted in accordance with the provisions of Section 2924 ~ !'SS· of the
California Civil Code applicable to the exerc:ise of powers of sale. COLP shall have the right to bid for a
Parcel at a foreclosure sale conducted pursuant to this Declaration, and, provided that COLP is the highest
bidder at such foreclosure sale, to pay the pW"Chase price therefor by crediting such purchase price against
the obligations secured by the foreclosed lien, and to acquire and hold, lease, mortgage and convey such
Parcel. Nothing herein contained shall prolubtl COLP from taking a deed in lieu of foreclosure of a lien
created pursuant to Section 7.3 above. In any action instituted by COLP to collect delinquent payments,
accompanying costs, late charges or interest, the prevailing party shall be entitled to recover its costs and
reasonable attorneys' fees as set forth m Section 13 3, below.,
7.S

No Offsets.

No offsets against Common Expenses payable by an Owner shall be permitted for any reason.
ARTICLEVm
POWERS AND DUTIES OF COLP

COLP shall have the right and power to do any lawful act that may be authorized, required or
pennitted to be done by COLP under this Declaration, and to do and perform any act that may be
necessary or proper for, or incidental to, the exerc:ise of any of the express powers of COLP. Without
limiting the generahty of the foregoing but subject to the same limitations, it is hereby expressly declared
that, m addition to the other powers and duties of COLP provided in this Declamtion, COLP shall
specifically have the right and power to accomplish those matters descnbed in this Article VIII.
8.1

Employ Manager

COLP shall have the power but not the duty to contract with a professional management agent
and/or an asset management agent for the performance of maintenance and repair of the Common Area
and for conducting other activities on behalf of COLP. Any such contract s,hall be on terms acceptable to
COLP (with compensation to the service provider not exceeding the fair market value of such services as
reasonably delermmcd by COLP), and shall be terminable at any time by COLP (i) for cause upon thirty
(30) days' written nolice thereof, and (u) without cause upon payment of a tennination fee and upon
ninety (90) days' written notice. The fee, cost and/or expense of such contract shall be included in
Common Expenses.
8.2

Insurance.
8.2 I

617173 07/SO
CJIBO-OO?JJ..:U.Ostcd.rldr

Common Area Insurance.

·25-

05 0690591

Description: Los Angeles, CA Document-Year.Doc/0 2005.690591 Page: 30 of 67
Order: ruthaib Comment:

-.;o-~

•"'"(i_sr

• . :...,.;i---.~--.---

--·~---.;

-·- ·,-.·- ·-·

3/25/0 5

COLP shall have the power and the duty to keep and maintain, or cause to be kept and
maintained, the following pohcies of msurance:
8 2 1 1 Valid and enforceable commercial general liabihty insurance agamst
liability for bodily injury, personal injury or property damage ansing out of the ownership, operation,
management or usc of the Common Area in such amounts and with such deductible as reasonably
determined by COLP from time to time, but in no event in amounts less than One Million Dollars
($1 ,000,000) for each occurrence and One Million Dollars ($1,000,000) for all occurrences each year;

8.2.1.2 Valid and enforceable fire and extended coverage insurance on all of
the U\SUmble Improvements, if any, now or hereafter located on the Common Area, which insurance shall
include standard all-risk property insurance with replacement costs coverage in such amounts as
reasonably detcnnmed by COLP from time to time; and
8.2.1.3
Such other insurance as COLP shall deem n«essary or expedient to
carry out the functions ofCOLP as set forth in this Declaration.

8.2.2 General Reguin::ments for Common Area Insurance Policies. Every policy of
insurance obtained by COLP, whether or not required to be obtained pursuant to the provisions of this
Declaration, shaJI expressly waive any and all rights of subrogation against COLP, its representatives and
employees, and all Owners if pemuttcd under the terms of such policy. The premiums for the insurance
polic1es obtained and maintained by COLP, and any deductibles paid by COLP in cormectton with such
insurance policies, shall be included in Common Expenses. COLP is appointed attomey·in·fact by each
Owner to negotiate and agree on the value and extent of any loss Wldcr any policy carried by COLP under
this Section 8 2 COLP is granted full right and authority to compromise and settle any claim or endorse
any claim by legal action or othelwise and to execute releases in favor of any insurer.
8.2.3 Liability Insurance. COLP, at its sole cost and expense, shall keep and maintain,
or cause to be kept and maintained vahd and enforceable commercial general liability insurance against
claims ofbod1ly mjury, personal mjury or property damage ansing out ofCOLP's or its affiliates' entry
upon the Parcels not owned by COLP in the amounts and subject to the substantially the same
requirements as set fonh in Section 3.5.2 with respect to Owner's liability insurance.
8.3

Utilities.

COLP shall have the power and the duty to pay all charges for utility services for the Common
Area, which charges shall be included in Common Expenses provided such charges are reasonably

allocable to the Common Area.

8.4

Common Area.

COLP shall h.ave the power and the duty to manage, op<:rate, maintain, control, insure, repair,
restore and replace (only if necessaxy or required by Goverrunental Requirements) the Common Area and
all Improvements located thereon (including, without limitation, the express obligation at all times to
preserve, plant, install, repair and maintain the Common Area as set forth in this Declaration), the cost of
which shall be included in Common Expenses. Notwithstanding the foregoing, with respect to all or any
portion of the Common Area and the Improvements thereon, COLP, at its option in its sole d1scretion,
shalf have the right to delegate, in accordance with the terms and conditions of th1s Declamtioo, any or all
of COLP's duties pursuant to th!s Section 8.4 to the Owner of the Parcel containing such portion of the
Common Area
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8.5

Enforcement.

COLP shall have the power and the duty to enforce the provisions of the Controlling Documents;
provided, however, that at no time shall COLP, with respect to amounts owed to COLP (including,
without limitation, amounts owed for Common Expenses), impose a rate of interest in excess of the rate
of interest then pemu«ed by law to be charged.
S.6

Total Entitlement Monitoring.

COLP shall have the power and the duty to track and monitor the square footage of the Project to
11 does not exceed the maximum square footage allowed under the Oovcmmental

ensure that

Requ~tements.

8. 7

Contract and Malee Payments.

COLP shall have the power and the duty to contract for and pay the cost of Common Expenses.
8.8

Delc:gatiQn of Powers.

COLP shaJI have the: power, but not the duty, to reasonably employ the serv1ces of any Person or
Persons to manage and conduct the business ofCOLP hereunder and; upon such reasonable conditions as
are deemed advisable by COLP, to delegate to such Person or Persons any of its powers hereunder, the
reasonable cost of which shall be included in Common Expenses, or to otherwise delegate any of its
powers hereunder to other Persons, mcluding, without limitation, committees, officers and employees
8.9

Taxes.

COLP shall have the power and the duty to pay any taxes and governmental assessments which
are or could become a lien on the Common Area or any portion thereof, which taxes and governmental
assessments shall be included in Common Expenses; provided, however, (i) any such taxes and
governmental assessments on the Parking Facilities shall not be included in Common Expenses and (ii) in
the event any taxes or governmental assessments of any nature benefit an individual Parcel but are
assessed against the Common Area or the personal property of COLP rather than against sucb individual
Parcel, the cost of said taxes or assessments shall be billed to the Owner of such Parcel rather than
included in Common Expenses
8.1 0

~ject

Rights and Qbligations.

COLP shall have the power, but not the duty, to take any action to preserve COLP's rights, and
shall have the power and the duty to perform COLP's obligations, under any easement, license, operating
agreement, declaration, covenant, condition or restnction or other instrument pertaining to all or any
portion of the Project. Any costs, payments, fees or charges inclltTCd by or assessed agamst COLP in
connection with this Section 8.10 shall be included in Common Expenses, provided, however, in the
event any costs, payments, fees or charges so incum:d or assessed benefit an individual Parcel, such costs,
payments, fees or charges shall be billed to the Owner of such Parcel rather than included in Common
Expenses. Notwithstanding anything to the contrary set forth in this Section 8 I0, w1th respect to any or
all mstruments pertaming to the Project, COLP, at its option in its sole discretion, shall have the right to
delegate any or all of COLP's powers or duties to the Association as this Section 8.10 relates to the
Common Area only
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8.11

LitJgation.

COLP shall have the power, but not the duty (except as otherwise provided herein), to prosecute
and defend, m the name of COLP and such other Owners as COLP may decide m its reasonable
discretion, any action affecting or relatmg to the Common Area and any action in which all or
substantially all of the Owners have an interest; provided, however, that nothing contained in this
Section 8.11 shall be deemed to release any Owner from any liabthty ansing under any indemnity set
forth in this DeclaratJon. Any and all costs and expenses incurred pursuant to this Section 8.1 l shall be
included in Common Expenses.
8.12

Security.

COLP shall have the power, but not the duty, to provide, through an outside agency, a security
force to patrol and protect the Common Area the cost of which shaH be included in Common Expenses
provided such cost 1S reasonably allocable to the Common Area.
8.13

~

COLP shall have the power, but not the duty, to reasonably adopt, amend, supplement and repeal
the Rules provided that any new Rules or any amendments or supplements do not impose a Material
Burden on any Owner. The Rules may restrict and govern the use of the Common Area by any Owner;
provided, however, that the Rules may not dtsc:rimmate between the vanous Owners, Occupants and
Pennittees. A copy of the Rules shall be given to each Owner not less than ten (I 0) business days before
the Rules (or, as applicable, any amendment thereto) may be deemed to be in full force and effect. The
Rules shall have the same fon:c and effect as if set forth herein and made a part of this Declaration.
8 14

Maintenance Standards

At no time shall the Maintenance Standards for repair and maintenance of any Parcel be lower
than the minimum standards required by the Governmental Requirements.
8.15

Right to Grant Easements.

8 15.1 COLP shall have the power and the duty to grant ullbty and other easements
through, over, under, across and on the Common Area, which are reasonably necessary or appropriate in
connection with the operation or activities of COLP or the ongoing development of lands held by COLP
or an affiliate of COLP in the vicinity of the Project (provided such easements shall not impose a Matenal
Burden on any Owner)

8.15.2 COLP shall have the power and the duty to relocate, as COLP may deem
necessary or desirable from time to time in its reasonable discretion, easements through, over, under,
across and on the Common Area, mcludmg, without hmitation, the Common Easements~ provided,
however, that COLP shall use its reasonable discretion in deciding which easements shall be relocated
and to what locations and provided further that such reloca11on shall not impose a Material Burden on any
Owner.
8.15.3 COLP shall have the power, but not the duty, to institute, as COLP may deem
necessary or desirably from time to time in its reasonable dtsc:retion, any other services for the benefit of
the Owners or the Project, provtded such additional services shall not impose a Material Burden on any
Owner.
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8.16

Limitation on L1abtlity of COLP, Indemnification

8.16.1 Neither COLP nor any Agent of COLP when acting in such capacity shall be
liable to any Owner or Occupant or any other Person for any damage, loss or preJudice suffered or
claimed on account of any act, omission, error or negligence of COLP or such Agent, provided that COLP
or such Agent has acted in good faith.
8.16.2 Each Owner, by taking fee title to a Parcel, and each Occupant, by accepting
occupancy of all or any portion of any Parcel or Building, shall and hereby docs agree:, personally and for
all of 1ts Occupants and Permittees, to Indemnify COLP or any Agent of COLP when acting in such
capacity aga1nst any Claims arising out of or connected with the exercise of COLP's nghts and
obligations hereunder unless COLP or such Agent has been negligent or has breached its obligations
under tlull Declaration.

ARTICLE IX
COMMON AREA
9.1

Use of Common Area by Owners and Occupants,

Except as otherwise specifically provtded in this Declaration, the use of the Common Area by
each Owner and <Xcupant, and their respective Pennittees, shall be in common w1th all other Owners and
Occupants, and their respective Permittees in accordance with Section 5.6 Unless otherwise expressly
stated herein, the Common Area shall be used by the Owners and Occupants, and their respective
Permittees, in accordance with the Controlling Documents.
9.2

Maiptenance and Control of Common Areas·

COLP shall ensure that the Common Area is kept in good repair and maintamed in a good,
sanitary and attractive condition. AU costs and expenses incurred in connection with providing or causing
to be provided such maintenance, repatrs and improvements (only if necesSBI}' or if required by
Governmental Requirements) to the Common Area shall be included in Common Expenses; provided,
however, (i) costs and expenses associated with the Parking Facilities shall be excluded from Common
Expenses and (ii) that in the event a disproportionate or extraordinary cost or expense results from a
particular use by an Owner or its Occupants or their respective Permittees, or from the cost of operating a
particular Parcel or Buildtng, such additional cost or expense shall be separately allocated and charged to
such Owner and not be included in Common Expenses. COLP may secure a mamtenance agreement with
a reputable contractor to provide such maintenance and repair, the cost of which shall be included in
Common Expenses.
9.3

Damage to the Common Area

9.3.1 Each Owner and Occupant shall be liable to COLP for all damage to tbe
Common Area, or to any other real or personal property owned by COLP, that may be sustained by
reason of the negligence of such Owner or Occupant, its respective Pennittees, which shall include,
without limitation, damage to clll'bs, sidewalks, paved surfaces, monuments, signs, trees and landscaping.
No Owner or Occupant shall do, or permit any of its Permittees to do, anything on the Common Area
which m1ght increase the rate, or cause the cancellation, of any insurance policies obtained by or on
behalf ofCOLP.
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9.3.2 If any Improvement or any fiXture or personal property m the Common Ami
shall be partially destroyed by fire or other casualty, or partially !<!ken by power of cmment domain or
partially condemned, then COLP, as promptly as practicable, shall repa1r and restore such damaged
Improvement or remainmg portion of such taken Improvement to 1ts former condition m a lawful and
worlcmanlilce manner and in accordance with the Governmental RequiRmeuts in effect at the time of such
repair and restoration.
If the amounts available from the proceeds of insurance policies and from
condemnation awards shall be Jess than the cost of such repair and restoration, all costs and expenses
incurred by COLP in connection w1th sucb repair and restoration, in excess of any available insurance
proceeds and any award therefor, shall be included in Common Expenses, provided that, m the case of
damage caused by fue or other casualty, COLP has maintained the inswance required under
Section 8.2.1.2, and further provided that repair and restoration costs associaced with the Parking
Facilities shall be excluded tfom Common Expenses
9.4

Expansion of Common Area.

At any time, COLP may, but need not, obtain or acquire, by purchase, lease, acceptance of s•fl or
other transaction, and without the consent of the other Owners, any lands, personal property or rights
therein, and thereby increase and e~tpand the Common Area, provided that doing so does not increase the
dollar amount of an Owner's Proportionate Share of Common Expenses.
9.5

Governmental Compliance.

The use, ownership, maintenance, operation, improvement and repair of the Common Area shall
all times strictly comply with all Governmental Requirements. Without limiting the generality of the
foregomg, any portion of the Common Area designated as open space under any Entttlement shall not be
improved or its use changed WJthout approval of each governmental agency with Jurisdiction over such
open space.
at

ARTICLE X
ENFORCEMENT
10.1

Abatement and Suit.

10.1.1 Subject to the restrictions set forth in this Declaration and those imposed by law,
the violation or breach of any covenant, condition. restriction or provision contained in the Controlling
Documents shall give COLP and its agents, employees, representatives and contractors the right to enter
upon any Parcel upon or as to which said violation or breach exists and to summarily abate and remove, at
the expense of the Owner thereof, any structure, thing or condition that may be or exist thereon contrary
to the Controllmg Docwnents; provided, however, prior to exercising COLP's rights under this
Section 101.1 (except in the event of an emergency), COLP shall give the Owner (and its Mortgagee, if
applicable, pursuant to Section 12.2) written notice of the violation or breach and a reasonable period of
time following receipt of s~h notice to cure the violation or breach, no I to exceed thirty (30) days unless
such violation or breach is not reasonably suscepuble of cure within thirty {30) days, in which event the
Owner shall have such additional time as is reasonably necessiuy provided the Owner commences the
cure withm such thirty (30) day period and diligently prosecutes such cure to completion.
10.1.2 COLP and any aggrieved Owner shall have the right to prosecute a proceeding at
law or in equity, or initiate arbitration proceedings pursuant to Art1cle XIII, below, against any Owner or
Occupant or any other Person or Persons who have violated, or who have attempted to violate, any of the
provistons, covenants, conditions, and restrictions set forth in the Controlling Documents, to enjoin or

617173 07/SD
Cll80-«17/3-2.l~cdslldf

-30-

05 0690591

'~escription: Los Angeles, CA Document-Year.Doc!D 2005.690591 Page: 35 of 67
Jrder: ruthaib Comment:

''

·~w~

----------------.---

--------------------iiii!l----.-------..,......-..--;o,... -··--· -- ---.."'"!
3/25/05

prevent them from doing so, to cause said violation or breach to be remedied or to recover damages for
said violation or breach~ provided, however, (i) prior to COLP or an aggrieved Owner exercising its rights
under this Section 10 1.2 (except in the event of an emergency), COLP or the aggrieved Owner, as
applicable, shall give lhe defaulting Owner (and its Mortgagee, if applicable, pursuant to Section 12.2)
written notice of the violation or bn:ach and a reasonable period of time following receipt of such notice
to cure the violation or breach, not to exceed thtrty (30) days unless such violation or breach ts not
reasonably susceptible of cure withm thirty (30) days, in which event the dcfaultmg Owner shall have
such additional time as is reasonably necessary provided the defaulting Owner commences the cure
within such thirty (30) day period and diligently prosecutes such cure to completion and (ii) that nothing
contained herein shall be deemed to impose upon COLP or any aggrieved Owner any habihty for the
failure to correct or to prosecute a violation or breach of the Controlling Docwnents
10 1 3 In the event the ownership of an Owner is vested m more than one Person, each
such Person shall be jointly and severally liable with each other such Person for the violation or breach of
any covenant, condition, restnct10n or proviston contamed in the Controlling Documents (i) existmg upon
the Parcel or Parcels owned by such Owner or (ii) caused or committed by such Owner or any Occupant
or their respective Permtltees

I 0.2

Deemed to Constitute a Nuisance

The result of every action or om1ssion whereby any covenant, condition, restriction or provision
herein contained is violated or breached, m whole or in part, is hereby declared to be and constitute a
nUJsance, and every remedy allowed by law or in equity against anyone causing a nuisance shall be
applicable against the Owner, Occupant or such other Person responsible for such action or omisston.
which remedies may be exerc1sed by COLP and/or any aggrieved Owner; provided, however, prior to
COLP or an aggrieved Owner exercising its rights WJder this Secbon 10.2 (except in the event of an
emergency), COLP or the aggrieved Owner, as applicable, shall g1Ve the defaulting Owner (and Jts
Mortgagee, if applicable, pursuant to Section 12.2) written notice of the violatJon or breach and a
reasonable period of time following receipt of such notice to cure the violation or breach; not to exceed
thirty (30) days unless such violation or breach Js not reasonably susceptible of cure within thirty (30)
days, in whtch event the defaultmg Owner shall have such add1tional time as is reasonably necessary
provided the Owner commences the cure within SUilh thirty (30) day period and diligently prosecutes such
cure to completion.
10.3

Inspection.

COLP and its representatives, at any reasonable time but w1th reasonable notice to any Owner or
Occupant, may enter and reasonably inspect any Parcel to ascertain whether such Parcel, the
Improvements thereon and the uses thereof are in compliance with the Controlling Documents. In s11ch
event, neither COLP nor its representatives shall be deemed guilty of, or become liable for, any manner of
trespass or unlawful entrance in connection w1th such entry and inspection.

10.4

Failure to Enforce Not a Wa1ver of Rights.

The failure of COLP or any aggrieved Owner to enforce any covenant, condition, restnction or
provision herein contained shall m no event be deemed to be a waiver of the nght to thereafter do so nor
of the right to enforce any other covenant, condition, restriction or provision set forth in this Declaration.
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10.5

Enforcing Violations

The violation of any OovenuncntaJ Requ~rcments shall constitute a violation of this Declaration
and shall be enforceable m accordance with the provisions of this Article X.
10.6

Tennination.

Notwithstanding anything to the contrary contained or implied in this Declaration, m no event
shall the remedies available hereunder for a breach of the provisions hereof include termination of this
Declaration. Instead, it is COLP's express intention that this Declaration shall be tenrunable only upon
the agreement of all of the Owners. Each Owner hereby waiVes any right under law, in equity or
otherwise, to terminate this Declaration under any circumstance other than as set forth in this Section 10.6
and m Art1cle XI, below.
10.7

Force Maieure·

Except as otherwise prov1ded in th1s Article X or elsewhere in this Declaration, each Owner and
COLP shall be excused from perfonning any obligation or undertaking provided m this Declaration,
except any obligation to pay any money {unless such payment is conditioned upon performance of an
obligation or undertaking excused by this Arttcle X), in the event that. but only so long as, the
performance of any such obligation is prevented, delayed, retarded or hindered by. (i) act of God, fin:,
earthquake, flood, explosion, action of the elements, war, invasion, insutrecbon, riot, tenwism, mob
violence, sabotage, inability to procure or general shortage of labor, equipment, facilities, materials or
supplies in the ordinary course on the open market; (ii) failure of normal transportation, strike, lockout,
action of labor unions; (iii) condemnation, requisition, Jaw, order of governmental or civil 'or military
authorities; (iv) the inability to obtain governmental approvals or pcnnits despite the exercise of due
diligence and commercially reasonable, good faith efforts; or (v) any other cause, whether similar or
dissimilar to the foregoing, not within the reasonable control of S\lch Owner or COLP (financial ability or
negligence excepted) Each Owner shall gtve notice of any such delay to each other Owner and COLP
within th.i.rty (30) days of such Owner's actual knowledge of the occurrence of the event with respect to
which such Owner mtends to claim a permitted delay hereunder.
l 0.8

Correction of Site Descriptions, Descriptions of Easc;ments.

By reason of inadvertent construction errors, an Improvement may not be precisely constructed
within its Parcel As soon as reasonably poss1ble after completion of the construction of an Improvement,
the Owner thereof, at its sole cost and expense, shall cause an "as-built" survey to be made of its Parcel.
If such survey diScloses that the subject Improvement has not been constructed precisely within such
Owner's Parcel, then, upon request of the constructing Owner, the Owner of the Parcel or the Common
Area, as applicable, onto which such Improvement encroaches shall grant to the constructing Owner an
easement over that portion of such Owner's Parcel or the Common Area as shall be required to permit the
locatton of such Improvement as shown on the smvcy (an "Eneroachmeot Easement"). Any such
Encroachment Easement shall remain in existence so long as such Improvement shall be in existence. All
reasonable costs and expenses in connection with the grunttng of such Encroachment Easements,
including, without limitation, reasonable attorneys' fees, shall be borne solely by the constructing Owner.
Nothing contained herein shall be deemed to relieve or excuse any Owner from exercising due diligence
and commercially reasonable, good faith efforts to construct all Improvements wtthin the boundaries of
such Owner's Parcel. COLP hereby grants to the Owner of Parcel I an Encroachment Easement over
those portions of the Common Area onto which the currenllmprovements on Parcel I encroach.
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ARTICLE XI

TERMINATION AND AMENDMENT
11.1

Duration.

Tb1s Declaration shall be effective as of the date of Recordation and shall continue in full force
and effect for seventy (70) yean>. Thereafter, this Declaration shall be automatically extended for
successive periods of ten (I 0) years each, unless a written instnunent signed by all then Owners of the
Parcels, and consented to by their respective Mortgagees, is duly Recorded, which Recordation shall
occur at least one (I) year prior to the end of the term hen:of or any e~ttension period, for the purpose of
terminating or amending this Declaration in whole or in part. Upon termination of th1s Declaration, all
rights and privileges derived from, and all duties and obligations cn:ated and imposed by, the provislOIIS
of this Declarabon, shall tenninate and have no further force or effect; provided, however, that the
tennination of this Declaration shall not limit or affect any remedy at law or in equity of any Owner
against any other Owner wtth respect to any liability or obligation arising or to be performed under tJus
Declaration pnor to the date of such termination.
11.2

Am<:ndmcnts.

The provistons of tlus Declaration may be modified or amended only by a wntten instrument duly
Recorded after having been executed and acknowledged by all Owners and COLP. No Owner shall
unreasonably withhold, condition or delay its execution and acknowledgment of an amendment proposed
by COLP provided that such amendment will not impose a Material Burden on such Owner.
Notwithstanding anything to the contrary contained in this Declaration, COLP shall have the t.milateral
right, without obtaining the consent of other Owners, to modify or amend this Declaration &om time to
time (provided such amendment does not impose a Material Burden on any Owner) to add real property
located adjacent to or in the vicinity of the Project to that n:al property then subject to this Declaration (an
"Annexation") and/or to designate Parcels comprismg the Project (a "Pan:el Designation"), provided
that any modification or amendment to this Declaration in connection with an Annexation and/or Parcel
Designation shall be executed and acknowledged by any Person (an "Added Owtler''} who by virtue of
such Annexation and/or Parcel Designation shall become an Owner hertlunder of a Parcel which
otherwise would not be subject to tlus Declaration. Upon any Annexation and/or Parcel Designation,
COLP (and each Added Owner other than COLP) shall execute, acknowledge and Record a written
amendment to this Declaration reciting such Annexation and/or Parcel Designation, which written
amendment shalltnclude the following:

11.2.1 A rtlfen:nce to this Declaration and to this specific provision granting to COLP
such authority without the obligation to obtam the consent of other Owners (except any Added Owner);

11.2.2 A description of the AnnexallOn and/or Parcel Designation;
11.2.3 A representation by COLP (and any Added Owner) that the Annexation and/or
Parcel Designatton for which such written instrument is bemg Recorded has been effectuated;
11.2 4 A designation of each Parcel of the real property which is the subject of the
Annexation and/or Parcel Designation.

I 1.2.5 Such amendment to Exhibit "A" and Exhibit "B" heroto, setting forth a
description of the real property comprising the Project and subject to this Declaratton, as COLP shall
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deem necessary or appropriate in its reasonable discretion m connection with the Annexation and/or
Parcel Designation; and
11.2.6 An assumption by the Added Owner to assume the obligations of Owner under
this Declaratton, including but not limited to the obligatton of the Added Owner to pay its Proportionate
Share of Common Expenses. In connection with any Annexation or Parcel Designation, the
Proportionate Shore of the Added Owner and of each other Owner shall be equitably delennined and
adjusted by COLP, subject to each Owner's reasonable approval of the adjustment to its Proportionate
Share.
ARTICLE XII
RIGHTS OF LENDERS
12 I

Pnontv of L1en of Mortgage.

12.2
This Declaration shall be and ~main senior m prionty to all Mortgages hereafter
executed upon the Project, any Parcel or any portion thereof; proVIded, however, that no breach of the
covenants, conditions or restrictions herein contained or foreclosW'C of any lien herein created shall affcc4
impw, defeat or render invalid the lien, charge or priority of any Mortgage made in good faith and for
value encumbering any Parcel. Any Mortgagee or other Owner whose title to a Parcel is derived through
foreclosure, trustee's sale or deed in lieu of foreclosure, shall take utle to such Parcel subJeCt to, and shall
be bound by, all the casements, covenants, condstions and restrictions set forth in thls Declaration. ~
of Default; Opportunity to Cure

Each Mongagec, upon filing a wnttcn request with COLP, is entitled to written notification from
COLP of any default under this Declaration by the Owner of any Parcel against which such Mortgagee's
Mongage is Recorded, and if lhc Owner does not ewe such breach witlun its cure penod, then,
notwithstanding anything herein to the contrary, prior to COLP commencing any legal or arbitration
proceeding against the defaulting Owner, such Mortgagee shall be entitled to a reasonable period of time
following the expiration of such cure period within which to cure such breach, not to exceed the length of
cu~ period applicable to the defaulting Owner; proVIded, however, that nothing contained herein shall
entitle such Mongagee to arbitrate a breach that has already been arbitrated hereunder.
12.3

Request for Notice.

No Mongagee shall be entitled to receive any notice from COLP under this Declaration unless
and until such Mongagee has delivered to COLP a written request therefor. Such request for notice shall
state which Parcel or Parcels, or Improvements thereon, are encumbered by its mongage or subject to a
ground lease Notwithstanding anything to the contrary contained in this Declaration, if COLP is the
mongagor under a Mortgage, then Mortgagee the~under shall automatically be entitled to receive any
notice or other information which this Declaration reqm.rcs to be given Mortgagees by COLP, without a
written request for such notice or other information, so long as such mortgagee's Mortgage includes a
provision for notice to such Mortgagee. A Mortgagee's rights pursuant to t1us Declaration. including,
without limitation, the priority of the lien of its Mortgage over the !ten for Common Expenses levied by
COLP hereunder, shall not be affected by the failure by such Mortgagee to request notice. Any request
for notice delivered to COLP or right to receive notice automatically shall remain effective with respect to
the Parcel or Parcels, or improvements thereon for which notice was requested or ts requi~d to be gsven
automatically, wilhout any further action by the Person thereby entitled to receive such notice for so long
as such Person continues to be a Mongagee.
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12.4

Cunng Defaults

A Mortgagee, or the immediate transferee of such Mortgagee, who acquires title to a Parcel by
judic1al foreclosure, a tnlstee's sale, a deed in lieu of foreclosure or otherwise, shall not be liable for any
default under this Declaration which occurred pnor to the date on which such Mortgagee or transferee
acquired title to a Parcel, provided that (a) such default is either not curable or of a type which is not
practical or feasible to cure, and (b) such Mortgagee did not have notice of such default at the time such
Mortgagee acquired a lien or security interest in such Pam:! COLP's reasonable detenninatton, made in
good faith, that a breach is not curable or infeasible to cure shall be final and binding on all Mortgagees.
In addition, if at the tunc a Mortgagee, or the immediate transferee of such Mortgagee, acquires title to a
Parcel by judicial foreclosure, a trustee sale, a deed in lieu of foreclosure or otherwise, such Mortgagee or
transferee shall not be liable for any default existing as of such date unless such Mortgagee or transferee
has been given written nonce of s11ch dcfuult and does not cure the same within a reasonable penod of
time following receipt of such notice or the date it acquired title, whichever is later, not to exceed thirty
(30) days unless such default is not reasonably susceptible of cure within thirty (30) days, in which event
such Mortgagee or transferee shall have such additional time as is reasonably necessary provided such
Mortgagee or transferee commences the cure within such thirty (30) day period and diligently prosecutes
such cure to completion
12.5

Availability of Documents

COLP shall make available to all Owners and all Mortgagees current copies of the Controlling
Docwnents. As used herein, "available" shall mean avuilable for inspection, upon request, during normal
business hours at such location as COLP shall determine from time to time (provided that in any event
such location shaJI be located m Los Angeles County, California) or under other reasonable
circumstances.
12.6

Contltct§.

In the event of any confltct between any of the provisions of thi!l Article XII and any of the other
provisions of this Declaration, the provisions of thts Article XII shall control.
ARTICLE XIII
WAlVER OF JURY TRIAL, ARBITRATION, LmGATION EXPENSES

13.1

WAIVER OF TRIAL BY JURY

ANY LITIGATION COMMENCED BY ANY OWNER OR COLP AGAINST ANY OTHER
OWNER OR COLP RESULTING FROM ANY BREACH OR ALLEGED BREACH OF THE TERMS
OF THIS DECLARATION SHALL BE TRIED WlTHOUT A JURY AND ANY SUCH OWNER AND
COLP SHALL BE DEEMED TO HAVE WAIVED ANY RIGHT TO A TRIAL BY JURY.
13.2

Arbitration.
13.2.1 General Submtttals to Arbitratton

Notwithstanding anything to the contrary contained in this Declaration. the submittal of
all matters to arbitration in accordance Wlth the terms of this Section 13.2 is the sole and exclusive
method, means and procedure to resolve any and all claims, disputes or disagreements arising under this
Declaration, except for claims under Section 7.4 or claims which (i) all parties in mterest can not be
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41
joined, (ii) seek anything other than enforcement of rights under this Declaration, or (iii) are primanly
fowtded upon matters of fraud, willful misconduct, bad faith or any other allegations of tortious action,
and seek the award of punitive or exemplary damages, which disputes shall be resolved by suit filed in the
Superior Court of Los Angeles County, California, the decision of which court shall be subject to appeal
pursuant to applicable law.

13.2.2 JAMS.
Any dispute to be arbitrated pursuant to the provisions of this Section 13.2 shall be
determmed by bindmg arbitration before a retired judge of the Superior Court of the State of California
(the "Arbitrator") wtder the auspices of Judicial Arb1tration & Mediation Services, Inc. ("JAMS"). Such
arbitration shall be initiated by the parties, or either of them, within ten (10) days after either party sends
written notice (the "Arbitration Notice") of a demand to arbitrate by registered or certified mail to the
other party and to JAMS. The ArbitratiOn Nonce shall contain a description of the subject matter of the
arbitration, the dispute with respect thereto, the amowtt involved, if any, and the remedy or detennination
sought. The parties may agree on a retired judge from the JAMS panel. If they are unable to promptly
agree, JAMS will provide a list of three available judges and each party may strike one. The remaining
judge (or if there are two, the one selected by JAMS) will serve as the Arbitrator. In the event that JAMS
shall no longer exist or if JAMS fails or refuses to accept submission of such dispute, then the dispute
shall be resolved by binding arbitration before the American Arbitration Association ("AAA") under the
AAA's commercial arbitration rules then m effect
13.2.3 Arbitration Procedure
13.2.3.1 Pre-Decision Achons. The Arbitrator shall schedule a pre-hearing
conference to resolve procedural matters, arrange for the exchange of information, obtain stipulations, and
narrow the issues. The parties will submit proposed discovery schedules to the Arbitrator at the prehearing conference The scope and duration of d1scovery will be within the sole discretion of the
Arbitrator. The Arbitrator shall have the discretion to order a pre-hearing exchange of information by the
parties, including, without lunitation, production of requested docwnents, exchange of summaries of
testimony of proposed witnesses, and eltarnination by deposition of parties and th1rd-party Witnesses.
This discretion shall be exercised in favor of discovery reasonable untkr the circumstances.

13.2.3.2 The Decision. The arbitration shall be conducted in Los Angeles
County, California. Any party may be represented by counsel or other authorized representative. In
rendering a decision(s), the Arbitmtor shall detennine the rights and obligations of the parties according
to the substantive and procedural Jaws of the State of California and the terms and provisions of this
Declaration The Arbitrator's decision shall be based on the evidence introduced at the hearing, including
all logical and reasonable inferences therefrom. The Arbitrator may make any determination, and/or grant
any remedy or relief that is just and equitable The decision must be based on, and accompanied by, a
written statement of decision explaining the factual and legal basis for the decision as to each of the
principal controverted ISSues. 'The decision shall be conclusive and binding, and it may thereafter be
confirmed as a judgment by the Superior Court of the State of Caltfornia, subject only to challenge on the
grounds set forth in the California Code of Civil Procedure Section 1286.2. The validity and
enforceabthty of the Arbitrator's decis1on is to be detenni.ued exclusively by the Califonua courts
pursuant to the provisions of this Declaration The A.rbitrator shall, as provided in Section 13.3, award
costs, 1ncluding without limitation attorneys' fees, and expert and witness costs, to the prevailing party, if
any, as detennined by the Arbitrator. The Arbitrator's fees and costs shall be paid by the non-prevailing
party as detennined by the Aro1trator. A party shall be determined by lhe Arbitrator to be the prevailing
party if its proposal for the resolution of dispute is the closer to that adopted by the Arbitrator.
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13.3

Attorneys' Fees and Costs.

If any Owner, Occupant or COLP brings an action or arbitnltlon proceeding against any other
Owner, Occupant or COLP by reason of a breach or alleged violation of any covenant, term or obligation
of this Declaration. or for the enforcement of any provision of this Declaration or otherwise arising out of
this Declaration, the prevailing party in such action or arbitration proceeding shall be entitled to its cost of
suit and reasonable attorneys' fees, wh1ch shall be made part of any judgment rendered in such action or
arnitration proceeding. For the purposes of this Declaration, the term "attorneys' fees" shall mean the
fees and expenses of counsel to the parties hereto, which may include post-judgment motions, contempt
proceedings, garnishment, levy and debtor and third-party examinations, discovery, banlauptcy,lihgation,
printing, photostating, duplicating and other expenses, air freight charges and fees billed for law clerks,
paralegals and other persons not admitted to the bar but performing services Wldct the supervision of an
attorney, all of which shall be deemed to have accrued upon the commencement of such action or
arbitration proceeding
ARTICLE XIV
MISCELLANEOUS PROVISIONS
14.1

Constructive Notice and Acceptance.

Every Person who now or hereafter owns or acquires any right, tttle or interest in or to any
portion of the Project or any Parcel is and shall be conclusively deemed to have consented and agreed to
every covenant, condition, restriction and provtsion contained in this Declaration, whether or not any
reference to tlus Declaration is contained in the instrument by which such Person acquired an interest in
the Project.

14.2

Intentionally Omitted.

14.3

Land Use Matters

COLP shaH retain the right, in its sole and absolute dtscretion, for the benefit of any P~ls
owned by COLP or an affiliate of COLP or for the benefit of all or any portion of LAUS, to apply for,
obtain, prepare, change, amend, supplement, modify or terminate (prov1ded such action does not
impose a Material Burden on any Owner) all or any portion of the Governmental Requirements or the
Controlling Documents. Each Owner, by accepting its deed, and each Occupant, by accepting the
right to occupy a Parcel, agrees (i) to support the general plan of improvement and development of the
ProJect and/or LAUS, as from time to time conceived, detennined, amended, modified or
supplemented by COLP, (ii) to cooperate with COLP, and to take all steps reasonably requested by
COLP, in connection with the general plan of improvement and development of the Project and/or
LAUS, and (iii) not to oppose, or to interfere in any fashion {mcluding, without limitation, by speaking
out at public hearings) with, any efforts by COLP to complete development of the Project, LAUS or
other lands immediately adjacent to the Project.
14.4

Notices.

14.4.1 Fonn and Method of Deliverv. Except as otherwtse expressly provided m this
Declaratton or required by law, all notices, consents, requests, demands, approvals, authonzattons and
other communications (each a "Notice") provided for herein shall be in wnting and shall be (A) sent by
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United States certified or registered lllall, postage prepatd, return recetpt n:quested ("MaU");
(B) tlliJlSmitted by telecopy, facsimile or other fonn of electronic transmission, provided that sU<:h
transmission is promptly followed by a Notice sent by Mail; (C) delivered by a nal!onally recognized
overnight courier; or (D) delivered personally. Any Nottce shall be sent, transmitted, or delivered, as the
case may be, to the intended party at its last known address. For pwposes of this Section 14.4, "last
known addn:-ss" wilh respect to any Owner shall mean such Owner's address supplied by such Owner to
COLP. lf no address is supplied, then SU<:h Owner's address shall be deemed to be the address of any
Parcel owned by such Owner. If personally delivered or delivered by courier, then such Notice shall be
effective upon delivery. lf sent by telecopy, facsunile or other form of electronic transmission, then such
Notice shall be effective upon transmission (if prior to 6.00 p.m. in the recipient's time zone; but if after
6:00p.m., then such Notice shall be effccttve at 9:00 a.m. on the next business day after such
transmission), provided that such transmission is promptly followed by a Notice sent by Mail. If sent by
Mail, then sU<:h Notice shall be effective on the third day after it ts deposited in the Mail m accordance
with the foregotng. Any correctly addressed Notice that is refused, unclaimed or undelivered because of
an act or omission of the party to be notified shall be considered to be effective as of the fust date that
such Notice was refused, unclaimed or considered undeliverable by the postal authorities, messenger,
officer of the law or overnight delivery servtce.
14.4.2 Notice to Occupants. With respect to any Notice, or any document or instrument
(including, without limitation, the Controlling Documents) delivered or made available to any Owner
pursuant to this Declaration or any of the other Controlling Documents, which might concern one or more
Occupants of such Owner's Parcel, it shall be the sole responsibility of such Owner to make a copy
thereof available in a timely manner to any such Occupants.
14.4 3 Estoppel Certificates. Each Owner and COLP are hereinafter referred to as a
"Party" to dus Declaration. Each Party, at any time and from time to time upon not less than 10 days'
prior written notice from any other Party, including any Mortgagee, shall execute, acknowledge and
deliver to such Party, or, at such Party's request, to any other Person reasonably requested by such Party, a
certificate legally sufficient to establish the following· (a) if true, that this Declaration is wunodified and
in full force and effect (or, if there have been modifications, that this Declaration ism full force and effect
as modified and stating the modifications); (b) whether, to such Person's actual knowledge, there are then
existing any defenses against lhe enfon::ement of any of the obligations of the requesting Party under this
Declaration (and, if so, specifying same), and (c) whether, to such Person's actual knowledge, there are
then existing any defaults by any Party in the perfonnance of their respective obligatiOns under this
Declaration (and, tf so, specifying same). It is intended that any such certificate delivered pwsuant to this
Section 14.4 may be relied upon by the requesting Party and any such other Person. The Parties will
execute an alternative form of estoppel ccrtifi cate if reasonably requested by a Party. 1be Party providing
any such cerl!ficate shall be entitled to receive the reasonable cost of its preparatton, not to exceed $1,500
and subject to change on annual basis utilizing the Consumer Price Index (CPJ) for Los Angeles County.
14.5

Liberal Construction.

The provisions of this Declaration shall be liberally construed to effectuate its purpose The
failure to enforce any provision of this Declaration shall not constitute a waiver of the right to thereafter
enforce such provision or the right to enforce any other provts1on hereof.
14 6

Smgular Includes Plural.

Whenever the context of this Declaration requires, the singular shall include the plural, and vice
versa, and the masculine shall include the feminine and vice versa.
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14 7

Headings

Sectton and Article headings, where used in this Declaration, are inscncd for convenience only
and are not intended to be a part hereof or in any way to define, limit or describe the scope or mtent of the
particular provisions to which they refer.
14.8

Effect of Invalidation

Each covenant, condition, restncuon and provssion of this Declaration ss intended to be, and shall
be construed as, sndependent and severable from each other covenant, condition, restriction and provision.
If any covenant. condition, restriction or provision of this Declaration is held to be invaJsd by any coun,
the invalidity of such covenant, condition, restriction or provision shall not affect the validity of the

remaimng covenants, condit1ons, restnctlons and prov1sions hereof.

14.9

Cumulative Remedies.

Each remedy provided for in this Declaration and m the Controlling Documents shall be
cumulatsve and not exclusive. The failure to exercise any remedy provided for in this Declaration or any
of the other Controlling Documents shall not constitute a waiver of such remedy or of any other remedy
provided herem or therein
14 10

Confl1cting Provisions.

In the case of any conflict between this Declaration or any of the other Controlling Documents,
this Declaration shall control.
14.11

Approvals.

Any reference m thls Declaration to an approval by COLP shall be deemed to be m COLP's sole
and absolute discretion WJiess otherwtse expressly provided herein,
14.12

No Public Dedication.

Nothing contained in this Declaration shall be deemed to be a gift or dedicatton of any portion of
the Project to the general public or for the benefit of the general public or for any public purposes
whatsoever, it being the intent of COLP that this Declaration shall be strictly limited to and for the
pW"pOSes expressed in this Declaration. The right of the public or any Person to make any use whatsoever
of the Project or any portion thereof (other than any use expressly allowed by a written or recorded map,
agreement, deed or dedication) is by permission and subject to control ofCOLP and the other Owners.
14 13

Construct•on by COLP and Affiliated Entities.

Subject to the easement rights granted to the Owners pursuant to Section 5 2 of this Declaration,
nothing in this Declaration shall limit the right of COLP or any Affiliated EntJty to alter the Common
Areas, or to construct such additional Improvements on the Common Areas as COLP deems advisable
provided such action does not tmpose a Material Burden on any Owner.
14.14

Limitatign of Liability.

Notw1thstanding any contrary provision in this Declaration, the liability of COLP and 1ts Agents
for any liabll1ties, damages, claims, awards, judgments, fees or costs resulting from the failure of COLP
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or the failure of COLP's partners, or the partners, directors, or officers of COLP's partners, or the failure
of COLP's agents, contractors, or employees, to keep, observe and perfonn all the duties, obligations,
agreements, covenants, conditions and restrictions imposed by this Declaration (collectively, the
"COLP's UabiUtles"), shall be limited to the equity interest of the Common Area and any other Parcel
owned by COLP (including mcome derived therefrom). No other property, real or personal, of COLP,
nor the partners of COLP, nor of the partners, din:ctors, or officers of the partners of COLP, shall be
available or liable for the satisfaction ofCOLP's LiabLhties. For pw:poses of this Section 14 14, the term
COLP shall mean and refer to both COLP and any affiliated entities.
SIGNATURES APPEAR ON NEXT PAGE
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"COLP":
CATELLUS OPERATING LIMITED
PARTNERSHIP, a Delaware limited partnership
(as successor by merger to Catellus Development
Corporation)
By· Catellus Development Corporation,
a Delaware corporation (formerly known as
Catellus SubCo, Inc.}, its sole general partner
By: Catellus Urban Development Corporation, a
Delaware co ration, its authorized agent

"CLDC"
CATELL US LAND AND DEVELOPMENT
CORPORATION, a Delaware Corporation
By: Catellus Urban Development CorporatiOn, a
Delaware corpo tion, 1ts authonzed agent
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
State of Galifomia
Countyof

~~

on~~~~a~~~~~~~~~j~~·~~~·~~~~~~~~~~~~~
personally appeared

~~
Nt-;;;r., o1 s~•J

C1iiPersonally known to me
0 proved to me on the basis of satisfactory
evidence
to ~ the perso~) whose name"') 1sla;e..
subscribed to the withm Instrument and
acknowledged to me that heW.eAI:ley executed
the same in hisllleFitRelr authorized
capacltyfies), and that by hlsltiei'Aheir
s1gnatu~ on the tnstrument the person~. or
the entity upon behalf of wh1ch the person~

acted, executed the instrument.

Thovgh lhe mfotmallon below rs not requrrod by few. II may piTYYfl valuable 10 persons rolymg on the document
and could prevent frsudulent removal and roettachment or th1s form to another document
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EXBJBJT "A-1"
LEGAL DESCRIYfiON OF WEST CAMPUS SOUTH
Parcell

That portion of Lot 2 of Tract No. 10151, in the City of Los Angeles, County of Los Angeles,
State of California, as per map recorded in Book 157, Pages 45,46 and 47 of Maps, Records of
said County, described as follows:
Beginning at a point on the westerly line of said Lot 2, distant thereon North 10 degrees 01
minutes 01 seconds East 566.33 feet from the southwesterly corner of said Lot 2; thence South
79 degrees 58, minutes 59 seconds East 11 0 20 feet; thence South 10 degrees 0 I minutes 0 I
seconds West 371.78 feet to the northerly line of the land descnbed in deed to Metropolitan
Water District of Southern California, recorded May 31, 1996 as Instrument No. 96-858207 of
Official Records of said COWlty; thence along said northerly line, North 79 degrees 58 minutes
59 seconds West 110.20 feet to said westerly line of Lot 2; thence North 10 degrees 01 minutes
01 seconds East 371.78 feet to the point ofbegmning.
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Drhreway Area
THOSE PORTIONS OF LOTS I, 2 AND"A", OF TRACT NO. 10151, IN THE CITY OF LOS
ANGELES, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA AS PER MAP
RECORDED IN BOOK 157, PAGES 45, 46 AND 47 OF MAPS, lN TilE OFFICE OF THE
COUNTY RECORDER OF SAID COUNTY, BEING FURTHER DESCRIBED AS
FOLLOWS:
COMMENCING AT THE NORTHWEST CORNER OF SAID LOT "A"; THENCE ALONG

THE NORTHERLY LINE THEREOF, AND SOUTHERLY RIGHT-OF-WAY OF MACY
STREET, (80.00 FEET WIDE), AS SHOWN ON SAID TRACT NO. 10151, SOUTH
71°09'27'' EAST, 264.68 FEET TO THE TRUE POINT OF BEGINNING; THENCE
CONTINUING ALONG SAID RIGHT-OF-WAY, SOUTH 71°09'27'' EAST, 93.82 FEET;
THENCE DEPARTING SAID RIGHT-OF-WAY, SOUTH 16°11'43" WEST, 5.66 FEET TO
THE BEGINNING OF A NON-TANGENT CURVE CONCAVE SOUTHEASTERLY AND
HAVING A RADIUS OF 15.00 FEET, A RADIAL BEARJNG FROM ·SAID POINT BEARS
SOUTH 16°11'43" WEST; THENCE WESTERLY AND SOUTHERLY ALONG SAID
CURVE THROUGH A CENTRAL ANGLE OF 96°10'14", FOR AN ARC LENGTH OF 25.18
FEET; THENCE SOUTH 10°01 '28" WEST, 137.37 FEET; THENCE NORTH 79°58'32"
WEST, 146.04 FEET; THENCE SOUTH 09°56'53" WEST, 287.50 FEET; THENCE NORTH
79°58'59' WEST, 27.07 FEET; THENCE SOUTH 10°01 '01" WEST, 431.50 FEET; THENCE
SOUTH 01°31'14" WEST, 155.38 FEET TO THE NORTH LINE OF THE LANDS OF THE
LOS ANGELES METROPOLITAN WATER DISTRICT AS DESCRIBED IN A DEED
RECORDED MAY 31, 1996, AS INSTRUMENT NUMBER 96-858207, OFFICIAL
RECORDS OF SAID COUNTY; THENCE ALONG SAID NORTH LINE, NORTH 79°58'59'
WEST, 77.00 FEET TO THE SOUTHEAST LINE OF PARCEL "A" OF THE CERTIFICATE
OF COMPLIANCE RECORDED JULY 14,2003, AS INSTRUMENT NUMBER 03-1999720,
OFFICIAL RECORDS OF SAID COUNTY; THENCE ALONG SAID SOliTHEAST LINE
AND IT'S NORTHEAST PROLONGATION, NORTH 10000'57'' EAST, 380.99 FEET;
THENCE NORTH 79°58'59" WEST, 101.20 FEET TO THE EASTERLY RIGHT-OF-WAY
OF ALAMEDA STREET, (105.00 FEET WIDE) AS DESCRIBED IN THAT CERTAIN
IRREVOCABLE OFFER TO DEDICATE RECORDED FEBRUARY 9, 2005 AS
INSTRUMENT NO. 05.0305763 OF SAID OFFICIAL RECORDS; THENCE ALONG SAID
RIGHT-OF-WAY, NORTH 10°01 '01" EAST, 34.00 FEET; THENCE DEPARTING SAID
RIGHT OF WAY, SOUTH 78°58'59" EAST, 101.20 FEET; THENCE NORTH 10°01'01"
EAST, 91.95 FEET; THENCE NORTH 79°58'59" WEST, 101.20 FEET TO SAID EASTERLY
RIGHT-OF-WAY OF ALAMEDA STREET; THENCE ALONG SAID RIGHT-OF-WAY,
NORTH 10°01'01" EAST, 34.00 FEET; THENCE DEPARTING SAID RIGHT OF WAY,
SOUTH 78°58'59" EAST, 101.15 FEET; THENCE NORTH 10°06'28" EAST, 297.88 FEET
TO THE BEGINNlNG OF A TANGENT CURVE CONCAVE SOUTHEASTERLY AND
HAVING A RADIUS OF 88.00 FEET; THENCE NORTHERLY AND EASTERLY ALONG
SAID CURVE THROUGH A CENTRAL ANGLE OF 89°55'00", FOR AN ARC LENGTH OF
138.10 FEET; THENCE SOUTH 79058'32" EAST, 54.39 FEET TO THE BEGINNING OF A
TANGENT CURVE CONCAVE NORTHWESTERLY AND HAVING A RADIUS OF 20.00
FEET; THENCE EASTERLY AND NORTHERLY ALONG SAID CURVE THROUGH A
CENTRAL ANGLE OF 90°00'00", FOR AN ARC LENGTH OF 3l.42 FEET; THENCE
NORTH 10°01'28" EAST, 73.53 FEET TO THE BEGINNING OF A TANGENT CURVE
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·(p
CONCAVE SOUTHWESTERLY AND HAVING A RADIUS OF 15.00 FEET; THENCE
NORTHERLY AND WESTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE
OF 81°10'55", FOR AN ARC LENGTH OF 21.25 FEET; THENCE NORTH 18°50'33" EAST,
10.00 FEET TO THE TRUE POINT OF BEGINNING. CONTAINS AN AREA OF 81,585
SQUARE FEET, MORE OR LESS.
SEE EXHIBIT "B" AITACHED HEREON AND MADE PART THEREOF.

Kevin R. Hills
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DEPICTION OF WEST CAMPUS SOUTH
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EXHIBIT"C"
PARCEL 1 PARKlNG RIGHTS

1. Grant COLP hereby grants to the Owner of Parcel I ( the "Parcel 1 Owner") 3J'!d
Designees (as<iOfined below) an urevocable, non-exclus1ve easement ("Parking Easement"), as long as.'·
Parcel I Owner complies with the terms hereof, to use (i) during the fust ten (I 0) years following the
Recordation of the Declaration, seventy-two (72) parkmg spaces in the Parking Facihty and (ii) thereafter,
twenty·n.ine (29) parking spaces in the Parking Fac1llty (The Parking Easement as it relates to the use of
one (1) parking space in the Parking Facility is sometimes referred to herein as a "Parking Pass.") The
tenn of the Parking Easement shall be perpetual, but subject to tennination under Section 6 hereof. The
charge for the spaces (''Monthly Parking Fee") during the term of the Parking Easement shall be as set
forth in Section 12 below, and shall be payable by Parcell Owner monthly in advance. No deductions
from the Monthly Parking Fee shall be made for days on which the Parking Facility is not used by
Parcel I Owner. Each Parking Pass shall be a non-exclusive right to use the Parking Facility for the
parking of an automobile or motorcycle on a monthly basis except as otherwise stated herein, subject to
the tenns and conditions of the Declaration. Parcel I Owner shall have the right to designate those
persons entitled to use the parking spaces licensed to Parcel 1 Owner hereunder ("Designees"), by giving
COLP and Operator a notice with the names of the Designees, which notice is required in order to
facilitate the enforcement by COLP or Operutor of their rights hereunder with respect to individual
Designees, provided that only Pennittees of Parcel I may be named as Designees. Parcel I Owner shall
notify COLP and Operator at least monthly in advance on the fU'St date of each calendar month as to any
modifications to the list of Designees. Parcel I Owner shall comply with any reasonable rules and
procedlli"CS established by Opcrutor Wllh respect to such Designees. Operutor may, at 1ts option, require
each Des1gnee to sign an individual contract with Operator concerning such Designee's use of a Parking
Pass.
2. Compliance with Applicable Laws and Rules. Parcel I Owner shall at all times comply with
all Governmental Requirements respecting the use of the Parlcing Facility. COLP reserves the right for
itself or Operator to adopt, modify and enforce reasonable rules (the "Parking Rules") governing the usc
of the Parking Facility from time to time mcluding any key-card, sticker or other identification or
entrance system and hours of operation. The Parking Rules set forth at the end of this Exhibit "C" are
currently in effect, but may be modified by COLP at any time by wntten notice to Parcel I Owner.

3. Revocation of Parking Pass. The right of a Designee to use the Parking Facility pursuant to
a Parking Pass shall be revocable by COLP or Operator upon the occurrence of the following: (i) the
repeated failure (1.e., in excess of two (2) failures) of Parcel I Owner to pay the Monthly Parking Fee for
the Parlcing Pass held by such Designee within ten (10) days after notice to Parcell Owner (and its
Mortgagee, if applicable, pursuant to Section 12.2 of tlle Declaration) of non-payment or (il) the repeated
failure (i.e., in excess of two (2) failures) of such Designee to comply with the Parking Rules within three
(3) days after notice of such failure, which notice shall be given to both Parcel I Owner (and its
Mortgagee, tf applicable, pursuant to Section 12.2 of the Declaration) and such Designee; provided,
however, in the event COLP or Operator revokes a Parking Pass pursuant to clause (ii) above, Parcel I
Owner shall have the right to reinstate such Parking Pass by delngnat\On of a new DC$ignee to repla~ lhe
Destgnee whose Parking Pass was so revoked.
4. Liability. Parcel 1 Owner acknowledges that COLP and COLP's agents, employees,
managers, partners, officers, directors and contractors (collectively, the "COLP Parties"), shall have no
liabihty for claims arising through acts or omissions of Operator. Except for claims arising from the
wtllful m1sconduct of COLP or COLP Parties, COLP and COLP Parties shall have no liability whatsoever
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for any damage to items located in the Parking Fac1hty, nor for any personal inJuries or death arising out
of any matter relating to the Parking Facility, and in all events, Parcel I Owner agrees to look first to its
property insurance carrier and to require that the Parking Parties (as defined below) look first to their
respective UlSUrance carriers for payment of any losses sustained in connection with any usc of the
Parking Facility Parcel I Owner agrees to seek a waiver from, and hereby waives on behalf of, its
property m.surance carriers all rights of subrogation against COLP Parties. COLP agrees to seek a waiver
from, and hereby waives on behalf of, at.s property msurance carriers all nghts of subrogation against
Parcell Owner and Parcel I Owner's agents, employees, members, managers, partners, shareholders,
officers, directors, lenders, contractors and Des1gnees (collectively, the "Parking Parties").

5. Parking Rights. The parking spaces hereunder shall be provided on a non-designated "firstcome, rll"St-served" basis. COLP, on behalf of itself and Operator, reserves the nght to assign spcc;itic
parlung spaces, 8Dd to reserve parking spaces for visitors, small em, handicapped persons, other tenants,
guests of tenants or other parties, and for COLP, any COLP Parties and Operator, which assignment
and/or reservation of spaces may be relocated as detennined by COLP or Operator from time to time, and
Parcel I Owner and persons des1gnated by Parcel 1 Owner hereunder shall not park m any location
designated for such a.sstgned or reserved parking spaces. Parcel I Owner acknowledges that the Parking
Facthty may subsequently be closed entirely or in part in order to make repairs or perform maintenance
services, or to alter, modifY, re-stripe or renovate the Parking Facthty (provided that COLP or Operator
shall give Parcel 1 Owner at least two (2) business days' prior notice m the event COLP or Operator
intends to alter, modify, re-stripe or renovate the Parking Facility if such work will result in more than
twenty percent (20%) of the parking spaces being unavailable for more than four (4) hours), or if required
by casualty, strike, condemnation, act of Ood, governmental law or requirement or other reason beyond
the reasonable control ofCOLP or Operator; provided that COLP shall cooperate with Parcell Owner m
connection with its good-faith efforts to numrnize any disruption of Parcell Ownets business in the
Premises as a result of such mterroption of use of the Parking Facility, including the use of COLP's
commercially reasonable efforts to locate altematave parking spaces during the cowse of the work of
repatr or replacement of the Parking Facility. Any interroption or tennination of Parcel I Owner's ability
to utilize the parking spaces as described herein resulting from COLP's breach of its obligations under the
this Exhibit "C", any foree majeure event(s) or repairs for which Parcell Owner was given notice
pursuant to the foregoing provision shall entJtle Parcel 1 Owner to a parlong space rental abatement
(unless and to the extent that COLP is able to locate alternative parking spaces pursuant to the
immediately precedtng sentence), and, except as expressly provided in the immediately preceding
sentence, shall not othetWJse render COLP liable to Parcel 1 Owner or reheve Parcel 1 Owner from the
obligation to fulfill any covenant or agreement hereunder (other than the obhgation to pay the abated
rental) or under the Declaration.
6. ~· COLP shall provide written notice to Parcel I Owner (and its Mortgagee, if
applicable, pursuant to Section 12.2 of the Declaration) m the event that COLP claims that Parcell
Owner is m default under this Exhibit "C". If after ten ( 10) days following receipt of such notice of
default by Parcel 1 Owner such default continues and tf such default involves a Vtolation of Rules (i), (ii),
(v), (vi), (vii) or (xii) set forth below or involves a vehicle without a valid Parlung Pass, COLP and/or
Operator shall have the right, upon prior notice to Parcel 1 Owner, to remove from the Parlung Facility
any vehicles herewuler which shall have been involved or shall have been owned or driven by parties
involved in causing such default, without liability therefor whatsoever. In addition, COLP shall have the
right co terminate the Parking Easement 1f (i) Parcel I Owner fails to make any payments required under
this Exhibit "C'' when due, where such failure continues for more than ten (10) days after COLP gives
Parcel I Owner (and its Mortgagee, if applicable, pursuant to Section 12.2 of the Declaration) notice of
such delinquency, or (ii) if Parcel I Owner fails to cure any other default under this Exhibit "C" withm
twenty (20) days after COLP gives Parcel 1 Owner (and its Mongagee, 1f applicable, pursuant to
Secuon 12.2 of the Declaration) notice of such default Such cancellation right shall be cumulative and in
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addition to any other rights or remedies available to COLP against Parcell Owner, at law or in equity, or
provided under the Declaration (all of wh1ch rights and remedies under the Declaration are hereby
incorporated herem, as though fully set forth), and any default by Parcel I Owner under tlus Exhibit "C",
after the exp1ration of applicable cure periods, shall constitute a default under the Declaratlon. The rights
and remedies of COLP set forth in this Section 6 shall be in addition to, and not in lieu of, the rights and
remedies of COLP and Operator set forth in Section 3 above

7. Security Measures. Notwithstanding the foregoing, Parcell Owner hereby acknowledges
that ntith~ COLP nor Operator shall have any obligation to provide any guard service or other additional
security measures in connection with the Parking Facility. Notwithstandmg that COLP may provide
security or security guard service, Parcel 1 Owner hereby releases COLP Parties and Operator from all
responsibility for the protection of Parcel 1 Owner and its Pennittees, and the property thereof, from acts
of third parties. Parcel 1 Owner further assumes the risk that any safety and security devices, services and
programs which COLP or Operator elects, in its sole discretion, to provide may not be effective, or may
malfunction or be circumvented by an unauthorized thud party, and Parcel 1 Owner shall, in addition to
its other insurance obligations under the Declaration, obtain its own insurance coverage to the extent
Parcel I Owner desires protection against losses related to such occurrences. Parcel I Owner shall
cooperate in any reasonable safety or security program developed by COLP or Operator or required by
law
8. Controlled Accgs. COLP or Operator may elect to provide parldng cards, stickers, keys or
other identification or access devices to control access to the Parking Facility or surface parldng areas, if
any. In such event, COLP or Operator shall provide Parcel I Owner with one (I) card or key for each
parking space that Parcell Owner is entitled to hereunder, provided that COLP or Operator shall have the
right to require Parcel l Owner or its employees to pay a fee of Fifteen Dollars (S 1S 00) for any lost or
damaged cards or keys, which fee shall be subject to reasonable merease from time to time.
9. Operator. COLP reserves the nght to enter mto a management agreement or lease with an
entity for the Padcing Facility ("Operator"). In such event, Parcell Owner, upon request ofCOLP, shall
enter into a parking agreement with Operator and shall pay Operator the monthly charge established
hereunder, and COLP Parties shall have no liability for claims arising through acts or omissions of
Operator unless caused by the gross negligence or willful misconduct ofCOLP Part1es. It is understood
and agreed that the identity of Operator may change from time to tiDle. In connection therewith, any
parking lease or agreement entered into between Parcel I Owner and an Operator shall be freely
assignable by such Operator or any successors thereto
10. ASSUMPTION OF RISK: NO LIABILITY. PARCEL 1 OWNER, ON BEHALF OF
ITSELF AND ITS DESIGNEES, ACKNOWLEDGES AND AGREES THAT, TO THE FULLEST
EXTENT PERMITTED BY LAW, COLP AND THE OTHER COLP PARTIES SHALL NOT BE
RESPONSIBLE FOR ANY LOSS OR DAMAGE TO PARCEL I OWNER, ITS DESIGNEES,
PARCEL I OWNER'S PROPERTY OR THE PROPERTY OF ANY DESIGNEES (INCLUDING,
WITHOUT LIMITATION, ANY LOSS OR DAMAGE TO PARCEL I OWNER'S OR ANY
DESIGNEE'S AUTOMOBILE OR THE CONTENTS THEREOF DUE TO THEFT, VANDALISM OR
ACCIDENT) ARJSING FROM OR RELATED TO PARCEL I OWNER'S OR ANY DESIGNEE'S USE
OF THE PARKING FACILITY OR EXERCISE OF ANY RIGHTS UNDER THIS EXHIBIT "C".
THE LIMITATION ON THE LIABILITY OF THE COLP PARTIES UNDER THE PRECEDING
SENTENCE SHALL NOT APPLY, HOWEVER, TO LOSS OR DAMAGE ARJSING DIRECfLY
FROM THE GROSS NEGLIGENCE OR WILLFUL MISCONDUCT OF THE COLP PARTIES.
PARCEL I OWNER AGREES TO USE REASONABLE EFFORTS TO CAUSE ITS DESIGNEES TO
AGREE TO THE PROVISIONS OF THIS SECTION 10.
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11. Release of Liability. Without limitmg the provisions of Section 10 above, except with
respect to habllity for personal lDJW')' or property damage caused by the gross negligence or willful
misconduct of COLP Parties, Parcel 1 Owner hereby voluntanly releases, discharges, waives md
relinquishes any and all actions or causes of action against COLP Pames or Operator for personal injury
or property damage occurring to Parcel I Owner or any Designee arising as a result of parking in the
Parking Facility, or any activities incidental thereto, wherever or however the same may occur, and
further agrees that Parcel 1 Owner will not prosecute any claim for personal injwy or property damage
against COLP Parties or Operator for any said causes of action. It is the intentton of Parcel I Owner, by
tlus instrument, to exempt and relieve COLP Parties and Operator from liability for personal injury or
property damoge caused by negligence, provided that COLP Parties shall not be released from liability for
personal inJury or property damage caused by the gross negligence or willful misconduct of COLP Parties
and Operator shall not be released from liability for personal injury or property damage caused by
Operator's willful misconduct. Parcel I Owner agrees to use reasonable efforts to cause tts Designees to
agree to the provisions of this Section 11.
12. Monthly Parking Fee. The Monthly Parking Fee shall be the cUlTCIJt Prevailing Fair Market
Value for comparable parking spaces. The tenn "PrevaWng Fair Market Value" shall mean the fair
market value of unreserved surface parlcing spaces or unreserved parldng garage spaces, as applicable,
currently being charged for such kinds of parking spaces associated with an office building in the
"Greater Downtown" area of Los Angeles (the "Comparable Parking Faclllties"), taking into account
whether or not the licensees of spaces m the Comparable Parking Facllities are required to pay, in
addition to a monthly parking fee, any share of the operating expenses, taxes and msurance of the
Comparable Parlcing FaclJlttes (which obligation may be set forth in a lease separate from the parking
agreement) and taking into account the level of security (e.g., security guard, hours of coverage) provided
at the Comparable Parking Facilities. The Prevailing Fair Market Value shall be calculated separately for
unreserved surface parking spaces and unreserved parking garage spaces and shall be detenmned on a
per-space monthly basis. The Prevailing Fair Market Value for calendar year 2005 is $60.00 per month
for an unreserved parking garage space. If despite their good-faith efforts COLP and Parcel I Owner are
unable to agree upon the Prevailing Fair Market Value for any subsequent calendar year at least sixty (60)
days prior to the end of the current calendar year (the "Parking Agreement Deadline"), then (a) the
matter shall be decided by arbitratton in accordance with the procedures set forth below and (b) until the
matter is decided by arbitration, Parcel 1 Owner shall pay the Prevailing Fair Market Value as determined
by COLP, and upon the final determination thereof by arbitration, if the Prevailing Fair Market Value is
less than the amount detennined by COLP, COLP will credit such overpayment against Parcell Owner's
next installment(s) of the Monthly Parkmg Fee. The Monthly Parking Fee shall be adjusted on the fl.I'St
day of each calendar year to the then-current Prevailing Fair Market Value, but tn no event may the
Monthly Parking Fcc be increased by more than three percent (3%) over the Monthly Parking Fee in
effect for the prior calendar year. COLP agrees to exercise commercially reasonable efforts to provide a
R:aSonable number of additional spaces for visitor parking for the Premtses at prevatlmg market rates for
visitor parking.
If COLP and Parcel I Owner fail to reach agreement by the Parlcing Agreement Deadline, then
each party shall make a separate determination of the Monthly Parking Fee for each parking space within
five (5) business days after the Parking Agreement Deadline, concurrently exchange such determinations
and such detenninations shall be: submitted to arbitration in accordance with clauses (i) through (vii)
below.
(i)
COLP and Parcel l Owner shall each appoint one arbitrator who shall by
professton be a real estate broker who shall have been active over the five (5) year period ending on the
date of such appointment in the leasing of office space m comparable buildings in the "Greater
Downtown" area of Los Angeles. The determination of the arbitrators shall be limited solely to the issue
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of
whether
COLP's
or
Parcel I
Owner's
submitted
Monthly
Parking
Fee for each parlo.ng space is the closest to the Prevailing Fair Market Value, as detcnnined by the
arbitrators, taking into account the ~quirements of this Section 12 Each such arbitrator shall be
appomted wi thm fifteen ( 1S) business days after the applicable Parking Agreement Deadline.
(il)
The two (2) arbitrators so appointed shall within ten (I 0) days of the date of the
appomtment of the last appointed arbitrator agree upon and appoint a third arbitrator who shall be
qualified under the same criteria set forth hereinabove for qualification of the tnitial two (2) arbitrators;
provided, however, the th.trd arbitrator shall not have been employed, hired or otherwise retained by
COLP, Parcel I Owner or any of their respective parents, affiliates or subsidiaries dunng the p~ceding
five (5) year pcnod (the foregomg limitation shall only apply to the individual arbitrator and shall not
apply to the arbitrator's brokerage finn).
(ih)
The three (3) arbitrators shall within five (5) days of the appointment of the third
arbitrator reach a decision as to whether the parties shall use COLP's or Paroel 1 Owner's submitted
Monthly Parlong Fee for each parking space and shall notify COLP and Parcel 1 Owner thereof

(av)
The decision of the majonty of the three (3) arb1tmtors shall be bmdmg upon
COLP and Parcel 1 Owner
(v)
If either COLP or Paroell Owner fails to appoint an arbatrator within fifteen (IS)
business days after the applicable Parking Agreement Deadline, the arbitrator appointed by one of them
shall reach a decision. notify COLP and Parcell Owner th.ereof, and such arbitrators decision shall be
binding upon COLP and Paroel 1 Owner.
(vi)
If the two (2) arbitrators fail to agree upon and appoint a third arbitrator, or both
parties fail to appoint an arbitrator, then the appointment of the third arbitrator or any arbitrator shall be
diStmssed and the Monthly Parking Fee for each parking space to be decided shall be forthwith submitted
to arbitration \Ulder the provisions of the Arnencan Arbitration Association, but subject to the instruction
set forth in the second sentence of clause (i) above

(vii)

The cost of arbitration shall be paid by COLP and Parcel 1 Owner equally.
PAR.KING RULES

(i)
Parking Facihty hours shall be 6·00 a.m. to 8:00p.m. Monday through Friday; however,
Paroel I Owner shall have access to the Parklng Facility on a 24-hour basis, 7 days a week. Parcel I
Owner shall not store or permit its Designees to sto~ any automobiles in the Parking Facility without the
prior written consent of COLP or Operator Except for emergency repairs, Parcel 1 Owner and its
employees shall not perform any work on any automobiles while located in the Parking Facility or on the
Project.
(ii)
Cars must be parlced entirely withm the stall lines painted on the floor, and only small
cars may be parked in areas reserved for small cars.

(iii)

All directional signs and arrows must be observed.

(iv)

The speed limtt shall be 5 miles per hour

(v)
designated.

Parking spaces reserved for handicapped persons must be used only by vehicles properly
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(vi)
Parlong ts prohibited in all areas not expressly des1gnated for parking, includmg without
hmitation: (a) areas not striped for parking; (b) aisles, (c) where "no parking" signs are posted, (d) ramps,
and (e) I~dtng wnes
(vii) Parking stickers, key cards or any other devices or forms of identification or entry
supplied by COLP or Operator, as the case may be, shall remain the property of COLP or Operator. Such
device must be displayed as requested and may not be mutilated in any manner. The serial number of the
parking identification device may not be obliterated. Parking passes and devices are not transferable but
may be reissued at the request of Parcel J Owner and any pass or device in the possession of an
unauthonzed holder wlll be void.

(viii) Monthly fees shall be payable m advance prior to the first day of each month. Failure to
do so shall conshtute a default hereunder if such failure shall contmue for more than ten (10) days after
notice from COLP. No deducttons or allowBnW~ from the monthly mte will be made for days on which
the Parking Facility is not used by Parcel 1 Owner or its Designees, except to the extent that Parcel 1
Owner is unable to use or access the Parking Facility due to a casualty or any other reason (other than
Parcell Owner's default under the tenns of this Exhibit "C'' which remains uncured beyond any
applicable grace period), in which event monthly fees for parking shall be abated to the extent and for the
duration of time which Parcel I Owner and its Designees are unable to use the Parking Facility.
(ix)
Parking Facility managers or attendants are not authorized to make or allow any
exceptions to these Parking Rules.
(x)

Every person usmg the Parking Facility may be required to park and lock his/her own car.

(xi)
Loss or theft of parking pass, identification, key cards or other such devices must be
reported to COLP and to Opcmtor irrunediately. Any parking devices reported lost or stolen found on any
autbonzed car will be confiscated and the Illegal holder will be subject to prosecution. Lost or stolen
passes and deviCes found by Parcel I Owner or its employees must be reported to the office of the
Parking Facility immediately.
(xii) Washing, waxing, cleaning or servicing of any vehicle by the customer and/or h1s agents
is prohibited. Parking spaces may be used only for parking automobiles or motorcycles COLP may
require motorcycles to be parked in specified locations within the Parking Facility.
(xiii) COLP or Operator shall post the Parking Rules in the Parlong Facllity.
(xiv) COLP reserves the ngbt to make reasonable changes to these Parkmg Rules from time to
time.
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EXHIBIT "D"
DESIGN GUIDELINES
Project History
As the last of the great train stations built in Anlerica in the last century, and as the new commercial and
transportation hub of Los Angeles, Union Statson presents a unique and chatlengmg opportunity for new
development. Inherent in this opportunity is the consideration of all that is required to sustain a

functional transit facility - and all that 1s required to preserve and complement a historically valued
resource - while developing modem buildings that function fully and responsively in a commercial and
ressdential envn-onment.
The owners of the property have secured entitlement to build over 6 million square feet of new, transit
served, mixed-use development at Union Station. A development of this magnitude can succeed best, and
create value and amenity in the broadest sense, when it provides for orderly, rational, and flexible
development. The Alameda District Specific Plan and COLP's Master Plan define thls framework.
Together wslb the gusdelines that follow, a design basis which governs the development of individual
projects is established herein.
Assembled as a property and designed in the 1930's, Union Station was completed in 1939, representing,
as its name implies, a uruon of ratlroads -the Southern Pacific, Union Pacific, and Santa Fe railroadsand also a union of design styles As each railroad had its own architects (brought together by John and
Donald Parkinson), the resulting des1gn is an eclectic one. Comfortably incorporating influences from the
styles of the time, Union Station displays Spanish Colonial Revival, Moorish, and Modeme architecture
m the creation of what has become a Los Angeles landmark. Gracious courtyards, thoughtful detailing,
monumental proportion, and pedestnan scaled spaces arc the key devices employed in the creation of
Union Station. It is against this backdrop of eclectic and sensitive design that a new generation of
contemporary buildmgs must fit.
Entitlement a•d Master Plannillg

Five primary development principles are to be followed
•
•
•
•
•

New buildings shall complement rather than copy or mim1c existing historic structures.
New buildings shall be designed and massed withm height and area zone guidelines and shall step
back so as to minimize interference with Union Station's image and character.
New buildings shall incorporate open space and landscaped courtyards to encourage pedestrian·
oriented design.
New buildings shall incorporate scale devices and articulation, particularly at the lower floors and
in the foreground, to enhance the pedestrian experience.
New buildmgs shall utilize materials, fmisbes, and forms compatible with the existing historic
buildings in scale, color, massing, and texture.

The design guidelines set forth below are intended to expand on these pnncsples and foster a range of
unique yet coherent building design solutions rather than a smgular design style multiplied out over the
property or a collection of dtsparate buildings bearmg no relationship to each other or to the whole.
These guidelines outline elements of architectural style, material use, typology, and functional building
arrangement which should be considered in the design of individual projects. With the mtent of creating a
diverse architectural vocabulary and which complements Union Station, it is essential that the des1gn
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approach for each new project reflect its current place and tunc. In order to promote this outcome, the
following guidelines are established:
1.

The design vocabulary utilized shall be complementary and respectful of Union Station buildings
yet shall not attempt to copy or replicate this precedent. Although a specific architectural "style"
is not prescribed, it is expected that cues from Union Station and the broader context will be
considered, mterpreted, and illC(lrporated in the destgn.

2.

The building design shall foster a sense of place and identity. Careful massing, orientatlOn,
fenestration design, and material Wle shall be employed as means of establishing location,
promoting way finding, and differentiating buildings from one another while creating an overall
campus identification with Union Station as its core.

3.

Building design should be contemporary yet complementary to Umon Station. Design strategies
based on attempts to litera)ly "recreate the past" are not acceptable The design solution should
incorporate references to Union Station-through materials, details, etc.-but not literally
replicate details and features of Union Station. A design vocabulary shall be utilized that is
simple and internally consistent, employing a limited range of finish matenals, cleanly detailed
and thoughtfully applied

4

Materials to be constdered for exterior buildmg use shall include stone, masonry, concrete, metal
panel, or plaster

5

Where possible, fenestration shall be recessed relative to the adjacent wall plane to create depth
and the appearance of wall thickness. Clear or "low-e" glazing and aluminum window or curtain
wall systems are appropriate; hght tinting ts acceptable. Reflective glass shall not be pennined.

6.

Where appropriate and when it can be accommodated, building design shall consider and
incorporate upper level and roof terrace features to provide ameruty. Rooftop equipment shall be
screened from ground level view.

7.

Design solutions shall acknowledge the pedestrian in the articulation of gro\111d floor and
building-adjacent open spaces. Scalar devices, pathways and arcades, awnings, landsc;aped open
space and courtyards, and where appropnate, retail components shall be considered as means of
enhancmg the pedestrian experience.

8.

Projects shall provide pedestrian access through the use of elements such as arcades, awnings,
covered walkways or entries connectmg plazas or open spaces. These pedestrian features shall be
designed to provide easy access to transit facilities by linking with primary pedestrian corridors.
Open spaces, plazas, walkways or other pedestrian-related areas should incorporate arcades or
other devices to provide shelter during mclement weather.

9.

All open areas not used for dnvcways, parking areas or recreational facilities shall be attractively
landscaped.

10.

Perimeter landscaping shall be utilized as a means of definmg the project area and extending the
campus "edge".

11.

Where appropriate, use of water features shall be considered both as a means of provtding a
VIsual focal point and as envtronmental relief- continuing in the tradttion of southern California
landscape design as well as that of Union Station.
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12.

Service, loading, and refuse collection areas shall be located within each proJect area and
configured to minimize visibility, appropnate screenmg shall be utilized.

13.

E:Jttenor hghting shall be selected and configwed to provuic for security, safety, and architectural
enhancement. Location, height, and shielding of light sources shall be established to minimize

glare.
14

Exterior building signage shall be limited to building name and address, way tindmg, and ground
floor commercial locators. Sign s1ze and design shall be complementary to the precedent
established at LAUS. Temporary signage must be approved in advance by COLP.

COLP will conduct rcvtew at each stage of new proJect des1gns to monitor and assure adherence to these
Design OUJdelines m accordance with the review procedures established by Article IV. All projects will
also be subJect to all Govenunental Requirements, including but not lim1tcd to the Alameda District Plan
(ADP).
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Attachment F
Evaluation Criteria

The Maximum Combined Score is 500 points (100%), divided as follows:
100 points (20% weight) for Technical Proposal (Item 1)
 Written proposal (90 points)
 Interview (10 Points)
400 points (80% weight) for Price proposal (Item 2)

Design-Build Services RFP

ITEM 1 – Technical Proposal Evaluation Criteria sheet
Technical Proposal will be evaluated independent of the Price Proposal and will have a weight of
20 % (100 points max.).
Offeror:

Reviewer #:

RFP Ref.
3.4.

Evaluation Criteria sheet
Technical Proposal "Written"

3.4.1

Overall Management Approach

3.4.1.1

Describe the Offeror's overall management
approach to the Project.

a.

What strategies will the Proposed Design-Build
Team employ to achieve a thorough and clear
understanding of the Owner's goals and
objectives?

b.

Based on the information provided in the RFQ and
RFP, what is the Proposed Design-Build Team's
current understanding of the goals and objectives
of this Project?

c.

Identify the key challenges to the Project, and for
each challenge identified,


Propose a strategy to mitigate the
potential negative impacts of the
challenge.



3.4.1.2

Identify
any
unique
approaches,
strengths, and/or different resources
(including specific Key Team Members)
that will assist the Proposed Design-Build
Team to implement the strategy and
assist the Owner in achieving its goals.
Subcontractor Procurement Approach. Describe
the 'Team's overall approach to subcontractor
and consultant procurement for the Project The
Owner recognizes the importance of the entire
design-build team, including specialty design-
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MAX
POINT
23

SCORE

build subcontractors. For those subcontractors
and subconsultants not included in the proposal
as part of the Design-Build Team:
a.

b.

c.

3.4.1.3

Describe the Design-Build Team's overall
approach to subcontractor and consultant
procurement for the Project. Attention is directed
to Section 2.7.3 of the General Conditions, which
requires compliance with Public Contract Code
(PCC) 22166 in the selection of subcontractors.
Identify potential challenges in the selection of
subcontractors and subconsultants for the Project
and how the Design-Build Team will address those
challenges.
If applicable, describe in detail the Design-Build
Team's approach to early subcontractor
involvement, including proposed design-build and
design-assist subcontractors, and identify which
scopes of Work are candidates for design-build or
design-assist subcontracts.
Quality Assurance/Quality Control ("QA/QC"). Provide the
following information regarding the Proposed Design-Build
'Team's approach on QA/QC. Include the following
information:

a.

The overall approach to
construction QA/QC;

b.

The Proposed Design-Build Team's processes and
tools to facilitate QA/QC; and

c.

The reporting and functional relationship(s)
between the Quality Management personnel and
the Proposed Design-Build Team as a whole.
Describe the Design-Build Team's commitment to safety
and what innovations the Team will bring to the Project to
enhance safety.

3.4.1.4

3.4.1.5

both design and

The information provided in response to this Section
(Overall Management Approach) of the RFO will be scored
based on the following.

a.

The Proposed Design-Build Team's understanding of the
delivery method;

b.

The degree to which the Proposed Design-Build Team
understands the Owner's goals and objectives with respect
to the Project; and
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c.
3.4.2

a.
b.

The strength of the Proposed Design-Build Team's
management plan for the Project, including any other
component or element that the Proposed Design-Build
Team deems essential to the success of the Project.
Project Controls, Cost Tracking
Describe the Design-Builders processes and tools for
monitoring, reporting and managing costs.
The Proposed Design-Build 'Team's plan to collaborate in
the development and communication of costs, and
schedule to the Owner; and
What the Proposed Design-Build Team will provide for the
Project.

3.4.3

Collaboration and Integration

a.

The strength and viability of the Design-Build Team's plan
to communicate and collaborate with the Owner, including
any other topics that the Proposed Design-Build Team
deems essential to the success of the Project;

b.

Not Used

c.

The different resources that the Design-Build Team will
bring to the Project and how those different resources will
enhance the Project.

3.4.4

Design Development and Management
The information provided in response to this Section of the
RFP will be evaluated based on the following
considerations:

a.

The strength and viability of the Proposed Design-Build
Team's design management plan, including any other
topics that the Proposed Design-Build Team deems
essential to the success of the Project;

b.

The quality of the Proposed Design-Build Team's approach
to design excellence for the Project and the ideas and
innovations proposed to achieve design excellence; and

c.

The different resources that the Proposed Design-Build
Team will bring to the Project and how those different
resources will enhance the Project.
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3.4.5

Project Sequencing and Scheduling
The information provided in response to this Section of the
RFP will be evaluated based on the following
considerations:

a.

The strength and viability of the Design-Build Team's
project sequencing and scheduling plan, including not only
the specific topics on which the Owner has requested
discussion but any other topics that the Design-Build Team
deems essential to the success of the Project; and

b.

2.4.4
Technical
Proposal

21

The different resources that the Design-Build Team will
bring to the Project and how those different resources will
enhance the Project.
Written Technical Proposal Subtotal
Interview

90
10

Total

100

ITEM 2 – Price Proposal Evaluation Criteria sheet on next page
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ITEM 2 – Price Proposal Evaluation Criteria sheet
Price proposal will be evaluated independent of the Technical Proposal and will have a weight of
80 % (400 points max.)
The score will be determined by the First 5 LA Contract Operations and Compliance Officer in
accordance with the formula below. This will occur after the Technical Proposal evaluations are
complete and the final score of the Technical Proposals are provided to First 5 LA's Contract
Administration and Purchasing Department.

Offeror:

Score:

Each Offeror's Price Proposal shall be compared to the lowest responsive price proposal and
will include all items. The lowest responsive price will receive the 400 points for this criterion. All
other Offeror’s price proposals will be scored as follows:

Offeror Price Score = Lowest Price Proposal
x
Offeror's Price Proposal

400

Offeror's Price Proposal will also be evaluated for price reasonableness and unreasonable or
unrealistic price may be grounds for disqualification. Price Proposals that do not address all
material Contract requirements are deficient and may be grounds for disqualification.
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Attachment G –
Price Proposal
Proposer shall complete the following form and include in the Price Proposal package.
By execution below, Proposer hereby agrees to furnish the related equipment, and services as
specified in RFP 2021-CIP 01 at the prices submitted in response to this solicitation.
PROPOSER COMPANY NAME:

STREET ADDRESS:

CITY, STATE, ZIP CODE:

AUTHORIZED OFFICER:

COMPANY OFFICER TITLE:
_____________________________________
SIGNATURE OF AUTHORIZED OFFICER:

CONTACT INFORMATION:

OFFICE PHONE NUMBER:

E-MAIL ADDRESS:
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DESIGN-BUILD SERVICES FOR THE FIRST 5 LA FACILITY
RENOVATION PROJECT
Attachment G - RFP 2021-CIP 01 PRICE PROPOSAL
1. The Proposer agrees that all costs of work required by the RFP, including Work
reasonably inferable therefrom and necessary thereto required for a project delivery
contract basis are included in the prices entered in Schedule A.
2. The Cost of all Work required in the RFP for which a specific line item is not
provided in the attached schedules shall be allocated proportionately among the
other prices most closely associated with such costs and included in the proposal
price.
3- Allowance will be used by First 5 LA for items specifically identified in the
Contract Documents and for unforeseen Hazardous Conditions, if any.

SCHEDULE – A
Summary Sheet

ITEM ELEMENTS / DESCRIPTION

CONTRACT AMOUNT

1 GENERAL REQUIREMENTS

$

2 EXISTING CONDITIONS

$

5 METALS

$

7 THERMAL & MOISTURE PROTECTION

$

8 OPENINGS

$

9 FINISHES

$

10 SPECIALTIES

$

12 FURNISHINGS (Plastic Shields)

$

21 FIRE PROTECTION

$

22 PLUMBING

$

23 HVAC

$

26 ELECTRICAL

$

27 COMMUNICATIONS

$

32 EXTERIOR IMPROVEMENTS

$

SUB TOTAL - 01
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$

General Conditions

$

Overhead and Profit

$

Insurance and bond

$

Allowance

$80,000

SUB TOTAL - 02

$

TOTAL COST OF CONSTRUCTION ( 01 +02 )

$

DESIGN FEES
50 % Construction Document

$

100 % Construction Document

$

Final % Construction Document

$

SUB TOTAL - 03

$

OTHERS
Mobilization and Temporary Utilities

$

Demobilization

$

Final Building Testing and Commissioning

$

Training and Material Overstock

$

AS BUILT Drawings

$

Operation and Maintenance Manuals

$

SUBTOTAL - 04

$

TOTAL COST OF CONSTRUCTION + DESIGN FEES +
OTHERS (01 + 02 + 03 + 04) : BASE PRICE

$

BREAK – DOWN (DETAILED SHEETS FOLLOW)

ITEM

ELEMENTS / DESCRIPTION

CONTRACT AMOUNT

1 GENERAL REQUIREMENTS
SUB-TOTAL - GENERAL REQUIREMENTS
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$

2 EXISTING CONDITIONS
Site Demolition

$

Demolition (1st, 2nd, 3rd floor)

$

Demolish existing roofing

$

SUB-TOTAL - EXISTING CONDITIONS

$

5 METALS:
Structural support for solar panel, Solar rack, roof
mount, RM5, per details on sheet (S-800)

$

Miscellaneous metal works

$

SUB-TOTAL - METALS

$

7 THERMAL & MOISTURE PROTECTION
Roofing replacement and Thermal and Moisture
protection (including insulation and walkway pads).
SUB-TOTAL - THERMAL & MOISTURE PROTECTION

8 OPENINGS:
Convert existing doors to Automatically operated doors
as required per Contract Documents including door
hardware.

$
$

$

Modify existing HM door frame to accept electric latch
for Automatic door operator.

$

SUB-TOTAL - OPENINGS

$

9 FINISHES:
Patch and seal cracks at smooth plaster surfaces.
Various locations. Field verify all locations. Paint
repaired panels to match existing

$

Replace exterior glazing gaskets at the window due to
shrinkage at the corners(include sealant, caulking and
any repair as needed for water/weather proofing)
Misc. Interior Finishes as required per Contract
Documents

$

SUB-TOTAL - FINISHES

$
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$

10 SPECIALTIES:
Install new trough Type solid surface countertop

$

Install new touch-free Automatic soap dispensers

$

SUB-TOTAL - SPECIALTIES

$

12 FURNISHINGS:
Plastic shield mounted on existing cubical partitionsPlatform divider screens as required per Contract
Documents.

$

SUB-TOTAL - FURNISHINGS

$

21 FIRE PROTECTION SYSTEM
Provide pre-action system complete package Assembly
including all required per Contract Documents. Fire
protection contractor shall secure and seismic
anchorage cabinet through existing concrete floor.

$

Provide fire protection clean Agent complete package
(Fire Protection Stat-X System) including all required per
Contract Documents.

$

Provide remote fire alarm control panel as required per
Contract Documents.

$

SUB-TOTAL - FIRE PROTECTION

$

22 PLUMBING:
Plumbing Demolition/Removal (in all locations) as
required per Contract Documents.

$

Cutting & Patching miscellaneous floor, Wall, ceiling
penetrations including patching up with fire sealant if
applicable.

$

NEW Plumbing Works (in all locations) as required per
Contract Documents.
Automated Drinking Fountains (in all three floors)

$

Testing

$

SUB-TOTAL - PLUMBING

$

23 HVAC and Mechanical works:
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HVAC Demolition/Removal including Protect-In-Place,
(in all locations) as required per Contract Documents.

$

Cutting & Patching for miscellaneous floor, wall, ceiling
penetrations including patching up with fire sealant if
applicable.
New HVAC and Mechanical works as required per
Contract Documents (including MERV-16 filters)

$

Testing and balancing

$

Commissioning

$

SUB-TOTAL - HVAC AND MECHANICAL

$

$

26 ELECTRICAL:
New Electrical Works (in all locations) as required per
the Contract Documents.

$

Photo Voltage System as required per Contract
Documents.

$

Cutting & Patching for miscellaneous floor, wall, ceiling
penetrations including patching up with fire sealant if
applicable.

$

Testing and Commissioning

$

SUB-TOTAL - ELECTRICAL

$

27 AUDIOVISUAL (AV SYSTEMS) Network and IT works:
AV upgrades as required per contract documents
including Rough-ins, cabling works, all related
infrastructure works as needed including equipment,
devices, screens, accessories, etc. as needed to finish and
operate per Owner's requirements, are included in this
RFP – no exclusions.
$
Cutting & Patching for miscellaneous floor, wall, ceiling
penetrations including patching up with fire sealant if
applicable.
$
Network Redesign and IT Hardware Upgrade:
Rough-ins, cabling works, related infrastructure works as
needed and coordination with the Owner selected third
party vendor (who will "Supply and "install" IT hardware
equipment) are included and required in this RFP.
Network and IT hardware equipment of this item –
"Supply and Install "are excluded (Not required in this
RFP).
SUB-TOTAL – AUDIO VISUAL/IT
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$

32 EXTERIOR IMPROVEMENTS
New storage/trash bin enclosure CMU walls and
concrete footings

$

Slab on grade

$

Misc. Concrete (pad, etc.)

$

New storage/Trash bin roof

$

New double doors
Emergency Generator as required per Contract
Documents including but not limited to Feeder between
generator & ATS

$

$

SUB-TOTAL - EXTERIOR IMPROVEMENTS

$
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